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6 BY a thorough knowledge of the natural laws which govern the operations of digestion 

and nutrition, and by a careful application of the fine properties of well-selected 
Cocoa, Mr. Epps has provided our breakfast-tables with a delicately-flavoured beverage 
which may save us many heavy doctors’ bills. It is by the judicious use of such articles of diet 


that a constitution may be gradually built up until strong enough to resist every tendency 
to disease. Hundreds of subtle maladies are floating around us ready to attack wherever 


there is a weak point. We may escape many a fatal shaft by keeping ourselves well fortified 
with pure blood and a properly nourished frame.”’—The Civil Service Gazette. ) 
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not lapse while surrender value equals one quarterly 
premium. Agents wanted in unrepresented districts. 
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COUNTRY Branch Bank Manager, of upwards of twenty-five 

years’ experience, is open to an appointment of a similar kind, or as Inspector, 
Cashier, &c., in town or country ; Ireland not objected to.— 120,” Bankers’ Magazine, 
London Wall, E.C. 


 gebtrewgey twenty-five, in large Bank in manufacturing town, 
: is desirous of obtaining appointment as Under Cashier in Country Bank, or any 
Mpost of trust to Public Company. Seven years’ experience in all branches of work. 
Would not object to go abroad. Highest references——Apply, “Discount,” care of 
Bankers’ Magazine, London Wall. 
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AMALGAMATIONS AMONG BANKS. 


THERE is probably no class of business in which amalgama- 


tions have been so frequent and so usual as among banks. 
The course frequently taken has been for two or more private 
firms to coalesce, occasionally for two joint stock companies to 
unite together, more often for joint stock companies to absorb 
the business of private firms. This last course would probably 
not have been so generally adopted as has been the case, had 
not the law of partnership put very serious obstacles in the 
way of strengthening private banks unless they adopted a 
joint stock form of association, owing to the restrictions im- 
posed on the number of partners allowed. This restriction has 
been principally inconvenient to provincial private banks. 
No private bank of issue can have more tha¥ six partners, and 
though private banks which do not issue notes are allowed as 
many as ten, any increase beyond this last-named number 
requires the bank which adopts it to accept also a joint stock 
form of association. Without going far back into the origin 
of the law regulating banking in this country, it is quite 
impossible to explain the origin of these restrictions, which are 


based on no solid ground of reason whatever. We should have, 
VOL. XLIX. 36 
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in order to explain the reasons which led the Legislature in 
the first instance to require these provisions, to go back to the 
history of the early rivalries among banks, and to give an 
explanation of the principles on which the currency of this 
country, so far as it consists of bank notes, is arranged. And 
as these enquiries would lead us into other fields besides those 
of banking, we shall leave them for the present, premising 
only that these matters, and the law which has been based on 
them, are perhaps the most potent factors among the causes 
which have led to the continued existence of so many small 
and isolated banks in this country. Had not the laws referred 
to existed, we should, probably, long since have seen the banks 
of England concentrated into large and powerful companies, 
probably not so few in number as those of Scotland or of 
Ireland, but corresponding more closely to the banks in those 
portions of the country. 


Some remarks on this subject will be found in the April 
number of this journal in connection with the recent absorp- 
tion of the Birmingham Joint Stock Bank and the Worcester 
City and County Bank into Lloyds Bank. We now propose 
to carry this investigation further as to the extent to which 
amalgamation has proceeded. 


The earliest volume of the Banking Almanac, that of 1845, 
contains a very curious and instructive list of private banks 
which up to that date had merged into joint stock banks. 
This list was arranged by Mr. W. T. Henderson, at that time 
City manager to the London and Westminster Bank, whose 
name will be a sufficient voucher for its accuracy. The list 
contains the names of no fewer than 154 private banks—two 
of those, however, amalgamated with another private bank— 
there are, therefore, 152 to be accounted for who were 
merged with the joint stock banks named on the following 
list. The numbers of the private banks thus amalgamated 
or merged are given after the name of the joint stock bank 
with which they were united :— 
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Noumsers or Enotish Private Banxs UNITED wiTH Joint Stock Banks 
AND THE NaMEs OF THE JoInT Stock BANKS INTO WHICH THEY MERGED 
UP To THR YEAR 1846, 


Bank of Whitehaven . 

Birmingham Banking Company . ° 

Bury Banking Company . 

Carlisle Banking Company . 

County of Gloucester Banking Company ° 
Coventry and Warwickshire Banking any ° 
Coventry Union Banking Company . . 
Devon and Cornwall Banking Company . 
Dudley and West — Bank. ° 
Glamorganshire Bank : 
Gloucestershire Bankin Compan . 
Halifax and Huddersfield Union Bank ° 
Halifax Commercial Bank . ° 
Herefordshire Banking Company . 
Lancaster Banking Company ms a . 
Leeds Comment Bank 

Leeds and West Riding Banking Company . ° 
Leicestershire Banking i ° 
Liverpool Borough Bank . ° . 
Liverpool Central Bank . ‘ 
London and County Banking Company ° ° 
Manchester and Liverpool District Bank . 
Monmouthshire and Glamorganshire Banking Company 
Moore and Robinson’s Nottingham Banking Company. 
National Provincial Banking Company . . ° 
Newcastle Union Banking Company : . 
North and South Wales Banking Company . ° 

North Wilts Banking Company . ° 
Northamptonshire Banking Company .« ° . ° 
Northampton Union Banking Company = ° ° 
Northern and Central Bank of England . 
Northumberland and Durham District Banking Company 
Pare’s Leicestershire Banking Company . 
Saddleworth Banking Company . .. ; é 
Sheffield and Retford Banking any ° ° 
Sheffield and Rotherham Bank . ° ° 
Shropshire Banking Company. ° 
Storey and Thomas’ Banking Compa ny ° 
Stourbridge and Kidderminster Bailes: Company 
Stuckey’s Banking Company i 
Swaledale and Wensleydale Banking Company . 
Warwick and Leamington a — ° 
West Riding Union Bank . ° 
Western District Bank ° ‘ . 
Wilts and Dorset Banking Company : 
Wolverhampton and Staffordshire ies ‘Company « 
York City and County Bank ° 

Yorkshire District Bank . . ° ‘ . 
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162 


Some observations should be made on this statement which 
will better explain what occurred. The list contains two or 
three names of joint stock banks formed by the rearrangement 

* 
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of private firms under the joint stock form of association, 
including Stuckey’s Banking Company. That powerful bank 
was built up, as is well known, by the bringing together 
several comparatively small banks in which, to a great extent, 
the Messrs. Stuckeys were concerned, and the arrangements for 
management and other matters remained little affected by the 
change. - None of the banks which are included in the list 
were of very old standing, not one of which the date of com- 
mencing business is given, having been established more than 
twenty years before the date when this list was compiled, 
many much more recently. The dates of their amalgamations 
with the joint stock banks are not recorded. The probability 
is that the great majority had not been established more than 
ten years at the time when they were merged in the joint 
stock banks. Another thing also is remarkable, and strongly 
indicative of the rapidity with which banking business takes 
new forms, namely this, that out of forty-eight names of joint 
stock banks given in this list, twenty-two—nearly half—do 
not appear under the same denomination in the list of the 
Banking Almanac for 1889. Several, many in fact, have 
become merged in other banks; some have been liquidated 
and wound up. This shows of itself how rapidly the form of 
banking business changes. Though the year 1845 is now 
more than forty years ago, yet even half a century is not a 
very long period in matters of this description, and comparing 
the experience of Scotland and of Ireland with our own, 
greater permanence in our banking system might have been 
fairly expected. The reason for this we believe to be that both 
Scotland and: Ireland have enjoyed the advantage of better 
legislation than England has done. 


The following list contains the names of the twenty-two 
banks with those of the other companies, in the instances 
where this can be traced, in which they have been merged. 
The businesses thus have in many cases survived, but the form 
of association is now different :— 
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Name or Banx. | 


Bury Banking Oo., Ld. 
= and Warwickshire Bank- | 


g Co. 
Dudley and West Bromwich Bank 


Gloucestershire Banking Co. 

Herefordshire Banking Co. 

Leeds Commercial Bank . 

Leeds and West Riding Banking Co. 

Liverpool Borough Bank . 

Liverpool Central Bank . 

Monmouthshire and Glamorganshire 
Banking Co. 

Newcastle Union Banking Co. . 

North Wilts Banking Co. . 


= a and Central Bank of Eng- 

lan 

Northumberland and Durham District 
Banking Co. 

Saddleworth Banking Company. 

Sheffield and Retford Banking Co. 

Shropshire Banking Co. . 

Storey and Thomas’ Banking Co. 

Stourbridge and Kidderminster Bank- 
ing Co. 

Warwick and Leamington Banking 


MExGED INTO 


es Ld. 

| Lloyds, Barnetts & Co.’s Bank, Ld 

Birmingham, Dudley and District 
Bank, Ld 


Capital and Counties Bank, Ld. 
Midland Banking Co., Ld. 


Hampshire Banking Co. (now Capital 
and Counties Bank, Ld. 


Manchester and County Bank, Ld. 
Lloyds Barnetts & Co.’s Bank, Ld. 
Wilts and Dorset Banking Co. 
Birmingham Banking Co. 


Lloyds, Barnetts & Co.’s Bank, Ld. 


Co. 
Western District Bank . 
Yorkshire District Bank . 





The number of changes experienced in the comparatively 
small list of banks mentioned above will prepare our readers 
for finding that during the last forty years or so the number of 
banks in England and Wales will also show a very considerable 
alteration. We can hardly carry a general comparison back as 
far as the year 1845. That year was the first of the publication 
of the Banking Almanac, which publication provides practically 
the only dependable means of tracing the development -of 
banking business, by giving a record of the number of banks 
in existence, with, in the case of the joint stock banks, a state- 
ment of their capital and reserve funds. Even in these respects 
the earlier numbers of the Almanac do not give complete 
information, no doubt because the bankers themselves did not 
supply this. It is only comparatively of recent years that 
banks have learned the great advantage to themselves of giving 
the public the information they do. And even at the present 
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time it isso unusual, we might almost say so unheard of, a thing 
for a private bank to publish its balance-sheet, that those private 
firms who have had the courage to take this step have felt it 
necessary to remove themselves from the list of private banks, 
and to avail themselves of joint stock forms of association 
before giving the very simple information desired to their 
customers. Hence, when the long-continued objections to 
publication on the part of banks are considered, no one will 
wonder that five and forty years ago, and even more recently, 
many joint stock banks shared the opinions still held by many 
private banks on the subject, and gave but scanty information 
as to their capital and reserve funds, and even the list was 
imperfect. By the year 1850 the record is more perfect, and 
we will compare the numbers of the Provincial Banks in 
England and Wales at that period and at the present. 


PrivaTtz Provinctan Banks, ENGLAND AND WALES. 
In the year 1850 ee ee ee 272 
1888 156 


Less in 1888 ee ee oe 116 


Provinorat Jornt Stock Banks. 
In the year 1850 oe ee oe 93 
‘* 1888 =“ ze 98 


More in 1888 ore se oe 5 


It appears therefore from this statement that the number of 
separate provincial banking institutions has diminished by 
more than 100 in this country during the last forty years. 
This is apart from London, but there also the same tendency 
to amalgamation has exhibited itself. The list of the clearing 
banks is a clear proof of this. We will compare the numbers 
in 1850 and 1889. 

Tue Oxrgartne Hovsz. 


The following banking firms were members, 1850 :— 

Barclay & Co. Hanbury & Co. Rogers & Co. 
Barnard & Co. Hankey & Co. Smith, Payne & Co. 
Barnett & Co. Jones, Loyd & Co. Spooner & Co. 
Bosanquet & Co. Lubbock & Co. Stevenson & Oo. 
Brown & Co. Masterman & Co. Stone & Co. 

Curries & Co. Williams & Co. 
Fullers & Co. ° Willis & Co. 

Glyn & Oo. 
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These banks were twenty-three in number, all being private 


firms. 


Private Banks. 


Messrs. Barclay, Bevan & Oo. 

»» Brown, Janson & Co. 

»» Dimsdale, Fowler, Barnard & 
Dimsdales. 

»» Fuller, Banbury & Oo. 

“ Martin & Co. 

»,» Prescott, Cave, Buxton, 
Loder & Co. 

»  Robarts, Lubbock & Co. 

»» Smith, Payne and Smiths. 

ms Williams, Deacon & Co. 


The list for 1889 is as follows :— 


Joint Stock Banks. 


Alliance Bank, Limited. 
Capital and Counties Bank, Limited. 
Central Bank of London, Limited. 
City Bank, Limited. 
Do. (Aldgate Branch). 
Do. Fore Street). 
Consolidated Bank, Limited. 
Glyn, Mills, Currie & Co 
Imperial Bank, Limited. 
Lloyds, Barnetts & Bosanquets Bank, 


Limited. 


7 = County Banking Company, 
imite 
London Joint Stock Bank, Limited. 
Do. do. (Great Tower 
Street Branch). 
Do. do. 


(Southwark 
Branch). 
London and South — Bank, 
Do. do. (Finsbury Branch). 
London and Westminster Bank, Ltd. 
Do. do. (Southwark Branch). 
National Bank, Limited. 


National Provincial Bank of England, 
Limited. 





Royal Exchange Bank, Limited. 


Union Bank o: London, Limited. 

These banks are twenty-five in number. The branches of 
City Bank, London Joint Stock Bank, London and South 
Western Bank, London and Westminster, may be excluded 
from the reckoning for this purpose, it being here desirable to 
enumerate the head offices alone. 

As there are twenty-three banks in the clearing list for 1850 
and twenty-five banks in the list for 1889, it looks at first sight 
as if an increase in the number of banks had taken place; but we 
must bear in mind that the London and County Bank, London 
Joint Stock Bank, London and Westminster, National Bank, 
and Union Bank were in operation at the earlier date, although 
not admitted to the Clearing House. Omitting these banks, 
as we should do under the circumstances, from the reckoning, 
we have twenty London banks in existence at the later date, 
as against twenty-three in 1850. Hence there is a distinct 
reduction in number, while the field of operations has 
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enormously enlarged. . The nine private banks, or if we 
include Glyn’s, which, though employing a joint stock form of 
organization, is distinctly a private bank in all other respects, 
the ten private banks in existence in 1889, no doubt, do a 
much larger business between them now than the twenty-three 
private banks did forty years before; but amalgamation has 
been as active in London as in the provinces, perhaps even 
more active. 

We now give, without claiming that it is in any way 
exhaustive, a list of banks which have amalgamated with 
others or absorbed their businesses in London and the provinces 
between the years 1878 and 1889. Itis by no means so long, 
hardly so much as a third of the length of the list in the 
earlier part of this paper of the absorptions up to the year 
1845; for, though amalgamation has been active, yet the 
elimination of the many little businesses which were in 
existence forty or fifty years ago has cleared the field toa 


great extent. But it is interesting in one respect. The earlier 
amalgamations were nearly all of private banks with joint 
stock banks. This later list includes also a considerable 
number of amalgamations among joint stock banks also. 


BANKS WHICH HAVB AMALGAMATED WITH OTHERS OR ABSORBED BusInEssEs— 
1878-1889. 


Barclay & Co. 

Bank of Liverpool, Limited 2 ° 

Birmingham Banking Company, Limited . 

Birmingham, Dudley and District Bank, Limited 

Birmingham and Midland Bank, Limited . 

Bradford Old Bank, Limited ; 

Capital and Counties Bank, Limited . 

~. Carlisle and Cumberland Banking Company, Limited . 

Crompton & Evans’ Union Bank, — 

Fox, Fowler & Co. : 

Grant & Co. 

Gurney & Co. 

iomenin and Yorkshire Bank, Limited 

Lloyds Bank, Limited . 

London and Provincial ‘Bank, Limited ° 

Manchester and Liverpool District Banking Company, 
Limited . , 

Manchester and Salford Bank, Limited 


OO tt et et 0 et Ot OD NS 


Carried forward . 
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BANKS WHICH HAVE AMALGAMATED WITH OTHERS OR AxssorsEp Bustnessrs— 
1878-1889 —continued. 


Brought forward . 


National Provincial Bank of England, Limited 
Northamptonshire Union Bank, Limited 

Oldham Joint Stock Bank, Limited 

Parr’s Banking Company, Limited 

Preston Union Bank, Limited 

Samuel Smith & Co. . 

Stamford, Spalding, &c., Banking Company, Limited 
Stuckey’s Banking Company 

Union Bank of Manchester, Limited . 

York City and County Bank, Limited. 


~ i) 
Oo el el ll el 


Twenty-six of the banks absorbed were private banks and 
twenty were joint stock banks. The names of the banks 
will be found in a list appended to this article. The informa- 
tion thus given applies, with that supplied above, to two periods 
in our banking annals in which amalgamation has been active. 
It is an interesting thing to carry on the history of these trans- 
actions continuously, and a regular record of what occurs is at 
the present time yearly preserved in the Banking Almanac, so 
that a complete record of what occurs in this manner may be 
kept up; but it is somewhat difficult to trace the history of 
events between the two dates mentioned completely, as the 
mere substitution of one name for another does not prove that 
an amalgamation took place. 


The tendency of the time is certainly towards the construc- 
tion of large and powerful banks, either by growth or by 
amalgamation. The plan has been carried further in Scotland, 
where there are for business purposes only ten banks, and in. 
Ireland, where there are practically only nine, than in any 
other country that we are ourselves acquainted with. Com- 
plaints are sometimes made as to the monopoly of the Scotch 
banks, and certainly the manner in which the note circulation 
in that country enters into the transaction of ordinary business 
prevents any bank which does not possess that privilege, and 
hence any new bank, from being established there. But the same 
remark does not apply to Ireland, as three out of the nine 
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Irish banks do not possess a note circulation at all. Yet the 
number of banks is even smaller there than in Scotland. 
Hence the arrangement would appear to be in Ireland the 
result of natural forces working unimpeded by any legislative 
fetters. But while complaints are sometimes made on these 
heads, there do not appear to be any serious or well founded 
ones that the wants of the public are not satisfied. There are 
three main purposes which a sound banking system serves in 
reference to public requirements—to provide safe arrangements 
for the holding deposits on which a fair rate of interest should 
be allowed, convenience to business in the way of financial 
arrangements, and the certainty that sound borrowers will 
have their wants supplied at moderate charges. And when the 
requirements of the public in these matters are suitably served, 
it will follow that the reasonable desires of the shareholders 
in regard of a fair return on their capital will also be met. 
Banking is like every other business, one that can only per- 
manently exist if it meets a public want. There are many 
risks when the business is conducted on too small a scale, for a 
loss, comparatively trifling in its extent, may cripple a feeble 
bank permanently. There are risks, too, when the scale becomes 
over extended, as then the business may be too large to admit 
of proper supervision ; but banking is of all businesses perhaps 
the one in which it is easiest to lay down distinct rules for its 
guidance, and to see that those rules are properly attended to, 
and we trust that for many years to come banks in England 
will continue, as in the past, to extend their operations skilfully 
and securely. 


The statements which follow show some of the principal 
amalgamations during the last ten years. It will be observed 
that the increase of the capital among the banks named takes 
to a great extent the place of the capital held by the banks 
which have been absorbed by them, and which hence is only 
recorded in its new form, without the actual amount of banking 
capital proper being thereby enlarged. 
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Some or THE PRINcIPAL AMALGAMATIONS AND ABSORPTION OF BusINESSES 
AMONG BANKS IN ENGLAND AND WALES, 1878-1889. 





Name of Bank. 


With whom merged. 


Date. 





Ransom, Bouverie & Co., London . 

A. Heywood, Sons & Co., Liverpool 

Stourbridge & Kidderminster Bank- 
ing Oo. Ld. 

Staffordshire Joint i 3 am Ld. 

Midland Banking Co., Ld. . 


Wolverhampton and Staffordshire 
Banking Oo., Ld. 

Union Bank of Birmingham . 

Coventry Union Banking Co. 

Harrison & Oo., Knaresboro’ . 

Willis Percival & Co., London 

Haydon & Co., Guildford 

Locke, Tugwell & Co., Devizes 

Gloucestershire Banking Co., Ld. 

Jas. Knight & Sons, Farnham 

Mackie, Davidson & Co., Carlisle 

Chesterfield and North Derbyshire 
Banking Oo. 

Wilson & Son, Alfreton. . 

Jas. Taylor & Sons, Bakewell 3 

Marshall & Harding, Barnstaple . 

Maddison & Co., Southampton 

sg sr & Co., Bury 


Bury Co., Ld. 
bee and Warwickshire Bank- 


g Co. 
Beok & Co., Shrewsbury ° 
Whitchurch & Ellesmere Banking 
Co., Ld. 
Barnetts, Hoare & Co. . ° - 
Bosanquet, Salt & Co. . ° ° 
Pritchard, Gordon & Co. 
Birmingham Joint Stock Bank, Ld. 
Worcester City & County Bank, Ld. 
North Kent Bank, Ld. . 
Southport and West Lancashire 
Banking Co., Ld. 
Hardcastle, Cross & Co., Bolton . 
Clement Royds & ~~ Rochdale. 
Bank of Leeds ° . ° 


Moxon & Percival, Towcester 
Rochdale Joint Stock Bank, Ld. 
Dixon & Oo., Chester . 
National Bank of Liverpool, Ld. 
Union Bank of Preston, Ld. . 
Godfrey & Co., Newark o/T. . 
Eland & Eland, Thrapston . 


Dunsford & Co., Tiverton 

Jas. Sewell & Nephew, Manchester 

Harding & Co., Burlington 

Darlington District oint Stock 
Banking Co., Ld. 


‘ a & oy Bank, Ld. 


|| Bradford Ola Bank, Ld. . 
.| Capital and Counties Bank, Ld. 


-| Grant & Co., 
-| Gurney & Co., 


-| Oldham 





Barclay, Bevan & Co., London 
Bank of Liverpool, Ld. 
Birmingham Banking Co., Ld. 


Do. do. ° 

.| Birmingham, Dudley and District 
Banking Co., Ld. 

Do. do. ° 


0. 

Do. do. 
Do. do. 
Do. do. 


Carlisle & Cumberland Bkg. Co. Ld. 


Crompton & Evans’ Union Bank,Ld, 


Do. do. a 
Do. do. 4 
Fox, Fowler & Co. ° ° . 
Portsmouth . . 
Norwich . 
-| Lancashire & Yorkshire me, Ld. 
Lloyds Bank, Ld. . ° 


Do. 


* 


Do. ‘ ‘ . a 
London and Provincial Bank, Ld. 
Manchester and Liverpool District 

Banking Co. Ld. 
Maachastie ‘and — Bank, Ld. 


Do. 
National Provincial Bank of Eng- 
land 


Northam tonshire Union Bank, Ld. 
oint Stock Bank, Ld. . 

Parr’s _— “_" Ld. ° : 
0. i 

Preston Uaies Bank, Id. . 


-| Samuel Smith & Co. . 
Y se Spalding, &c., Banking 


Co., 
Stuckey? 8 + Banking Oo. . 
Union Bank of Manchester, Ld. a 
York ad and County Bank, Ld. 
do. 








Private banks, 26 ; joint stock banks, 20—total, 46. 
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Amalgamations among Banks. 


Somz or THE ImporTANT ABSORPTIONS AMONG JoINT Stock Banks, 1878-1888. 





Birmingham Banking Co., Ld. . 
Do. do. 
Birmingham, Dudley and District 
Banking Co., Ld. 
Do. do. 
rete and Midland Bank, 
Do. do. 
Capital and Counties Bank, Ld. : 
— and Yorkshire Bank, 
Lloyds Barnetts and Bosanquets 
Bank, Ld. P 
0. 


do. 
do. 


Do. 
Do. 


Manchester and Liverpool Dis- 
trict Banking Co., Ld. 

Parr’s Banking Co., Ld. 

York City oni County Bank, La 


Paid-up 
Capital of 
anks 
* absorbed. 


Date of 
absorp- 
tion. 


Banks absorbed. 











1880 
1889 


£ 

100,000 
175,000 
255,000 
100,000 
107,776 

56,000 
450,000 
180,000 

78,080 


Stourbridge and Kidderminster 
Banking Co. 

— Joint Stock Bank, 

Midland Banking Co., Ld. . 


Wolverhampton and Stafford- 
shire Banking Co., 
Union Bank of Birmingham, Ld. 


Coventry Union Banking Co. . 
Gloucestershire Banking Co., Ld. 
Bury Banking Co., Ld. ‘ 


Coventry. and Warwickshire 
Banking Co. 


an! " 
Whitchurch and Ellesmere Bank- 
ing Co., Ld. 
Birmingham Joint Stock Bk., Ld. 
bee ~~ City and County Bank- 


— » Ld. 

Sou ort and West Lancashire 
Banking Co., Ld. 

National Bank of Liverpool 

Darlington District Joint Stock 
Banking Co., Ld. 


not given 


300,000 
250,000 


48,820 


300,000 
48,000 











£2,448,675 








* Norg.—It is to be observed that the rearrangements in respect of capital on the part of 


the banks which have absorbed other bh 


on these changes, are not yet 





in all cases complete. The figures — in the Banking Almanac for 1879.and 1889 


follow in the next table. 


INCREASE IN THE Parp-tP CAPITALS OF THE ABOVE-NAMED Banks, 1878-1888. 





Paid-up Capital. 





1878. 1888, 





Parr’s Banking Co., 





Birmingham iio Co., Ld. 

Birmingham, Dudley and District Banking Oo, 
Birmingham and Midland Bank, Ld. ‘ 
Capital and Counties Bank, Ld. . ° eee 
Lancashire and Yorkshire Bank, Ld. ‘ ‘ : 
Lloyds. Barnetts.and Bosanquets Bank, Ld. . ° 
Manchester and _—— District Banking ™ 


York es and County y Bask, a .. . 


£ 

160,000 
228,160 
300,000 
350,000 
300,000 
440,000 
Ld.| 905,000 
; .| 392,900 

.| 174,500 


£ 
286,000 
345,000 
333,687 
700,000 
431,270 
750,000 
905,000 
560,000 
300,000 


La. 





$3,250,560 |£4,610,957 
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THE BUDGET AND THE COUNTRY. 


Ir is not too much to say that, if we are favoured with a good 
harvest, the present year will be altogether one of the most 
satisfactory and prosperous years that the business community 
of this country has ever passed through. There is an immense 
expansion of trade, unaccompanied by any such rise of prices 
as would, while benefiting the few wholesale dealers and 
speculators, press heavily upon those whose consumption is 
really the chief motive power of the trade of the country. We 
see this expansion in the monthly statistics of imports and 
exports, which have shown very consistently steady increases 
for more than two years past. We see it in the Banker’s 
‘Clearing-house returns, which for the year 1888 showed an 
increase at the rate of 12} per cent. on the previous year, and 
which, as will be seen by our supplement, show again a very 
considerable increase this year, putting aside Stock Exchange 
inflation, which no doubt had a great deal to do with the 
increase in the Clearing-house figures. There is, moreover, 
every sign that the substantial business of the country has 
expanded enormously. Coming to wages, we find that 
pauperism is on the decrease, employment on the increase, 
starvation is exceptional, prosperity real. The returns of goods 
traffic on English railways have expanded wonderfully, not by 
feverish leaps and bounds, but with steady progress; and 
nowhere can we look without finding some evidence of progress, 
expansion and prosperity. 

Mr. Goschen’s Budget for the past year showed not only an 
increase of £1,646,000 above the estimates, but compared well 
with the receipts of the previous year, allowing for the 
abandonment of 1d. from the Income-tax. It was also found 
possible to diminish the expenditure to £1,358,000 below the 
Estimates for the financial year lately ended. This, no doubt, 
was a matter of management, resulting partly from Mr. 
Goschen’s very cautious Estimates, to begin with, and partly 
from care in collection on the one hand, and in departmental 
expenditure on the other. Nevertheless, the result shows that 
the country is prosperous ; that the expansion of trade which 
has brought increased revenue has not been accompanied by 
any disagreeable check in connection with the rise of prices 
such as would contract the consuming power of the country. 


MR. GOSCHEN’S DIFFICULTIES. 


The country being prosperous and the Chancellor of the 
Exchequer undeniably skilful, it seems strange that we have 
not had a “prosperity Budget.” Mr. Goschen, in his Budget 
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speech, complained of two drains upon the resources of the 
Exchequer : ‘1. Local Finance ; 2. Naval Defence. The speech 
may be condensed as follows :— . 

In the House of Commons, April 15th, the Chancellor of the Exchequer 
(in Committee of Ways and Means) made his financial statement. 

emarking at the outset that he had twice seen a prospective surplus in 
his grasp and had been twice disappointed, he pointed out that, although 
a large slice of local taxation was given last year, another slice was asked 
for this year, and the new demands over that of last year amounted to 
£4,250,000—namely, £1,500,000 each for local taxation and naval defence, 
and £1,250,000 for the Army and Navy. He stated, in the first place, the 
Exchequer issues for expenditure during the year at £85,673,872, which is 
a saving of £941,072 in the Budget Estimate. The total revenue for the 
expiring year he stated at £88,473,000, or £1,646,000 more than the 
Budget Estimate. The whole alcoholic duty of the year showed a decline 
of £63,000, but the revenue from all articles of consumption last year 
amounted to £41,455,000, as against £41,314,000 in the preceding year, 
showing an increase of only £141,000. Direct taxation showed a brighter 
picture. The probate duty amounted to £4,225,000, or £35,000 less than 
the estimate, but, after paying one-third to the local authorities, only 
£2,816,000 would be left for the Exchequer. The revenue from general 
stamps had been satisfactory, and the sixpenny stamp on brokers’ contracts 
had realized within £1,000 of the original estimate of £50,000. The 
actual revenue from the duty on the registration of companies amounted 
to £160,000, instead of £110,000, as anticipated, and in this connexion he 
remarked that since the imposition of the new duty no fewer than 1,743 
new companies with £132,000,000 capital had been registered in London, 
independently of those registered in Dublin and Edinburgh. The stamps, 
however, on foreign and colonial share certificate transfers only reached 
£84,000, although the- estimate was £200,000, but the general revenue 
from Stamps showed £888,000 above the receipts of the previous year, 
which, he pointed out, was equivalent to an increase of 12 per cent, 
There had also been an excess of £200,000 on the Income-tax, which, 
coupled with the increase in stamps, conclusively proved, he maintained, 
the expanding prosperity of the country. The net result of a comparison 
between the revenue and expenditure of the year gives an actual Surplus 
of £2,798,000, which is the largest since the year 1873-74, and for the 
first time for eighty years the National Debt has been brought below 
£700,000,000. He next congratulated the House on the improving state 
of trade, and mentioned that during the last five years indirect taxation 
had fallen off by 1 per cent., while direct taxation had increased by a little 
over 5 per cent. 


HIS NEW ESTIMATES. 


Mr. Goschen afterwards proceeded to deal with the coming’ year, 
and estimated the Expenditure at £86,967,000, which, he said, was an 
increase of £352,000 on the expenditure of last year. The Revenue he 
estimated at £85,050,000, or a diminution of £3,423,000, showing a 
deficit of about £1,900,000, which, he said, was due to the Navy annuity 
and the Army and Navy Estimates, and this he proposed to make up to 
the extent of a’ million by taking the profit earned from the Conversion 
scheme and appropriating it to naval defence instead of to the relief of 
taxation. The other half million from the Conversion scheme he proposed 
should go in relief of the Debt. Passing next to the method by which he 
proposed to balance revenue with expenditure, he said there would be no 
remissions of duty, and he especially regretted his inability to remove the 
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duty on silver plate, but in addition to the loss of duty which would 
follow there would also be the drawback, which, he said, could only be 
met by fresh taxation. He proposed, however, to increase the Death 
Duties by adding 1 per cent. to the duty- on estates of £10,000 and 
upwards, whether consisting of realty or personalty, and this would be 
levied by a new and separate duty, which he did not wish to mix up with 
the probate duty. The estimate of the new death duty for the present 
year was £800,000, and he also hoped to obtain an increased revenue 
from the ordinary death duties by defeating some of the various modes 
of evasion which now prevail. Thus, donationes mortis causd would be 
liable to duty if made within twelve months instead of three months, 
and various exemptions, as in the case of settlements, would be abolished. 
In addition to this, £300,000 would be obtained by reverting to Mr. 
Gladstone’s original proposal that the beer duty should be calculated on 
beer of a specific gravity of 1:055 instead of 1:057, which he was induced 
by pressure to accept, and this would increase the price of beer by 1-14d. 
These arrangements would give a total revenue of £86,150,000, against an 
expenditure of £85,967,000, which would leave him a margin of £183,000. 


HIS ACHIEVEMENTS. 


Reviewing his own fiscal policy in practice, Mr. Goschen 
recapitulated the main features of the last three Budgets. He 
said: “ Allow me to present a balance-sheet of my deeds and 
misdeeds, assuming that the House shall be pleased to assent 
to the measures which I have proposed to-night. Let me take 
my misdeeds first. I have diminished the sinking fund by 
£1,500,000—originally by £2,000,000, but I replace £500,000. 
I have increased the death duties on fortunes above 
£10,000 by 1 per cent. I have put the succession duty up to 
the point at which the probate duty now stands as an Imperial 
tax. I have imposed a duty on sparkling wines. I have put 
£300,000 on beer. Ihave increased the stamp duties by about 
£500,000. I have caught in the net of transfer duties some 
foreign securities which before were exempt. These are my 
misdeeds. (Laughter and cheers.) On the other hand, I have 
reduced the tobacco duty by £600,000. (Hear, hear.) I have 
reduced the Income-tax by £4,000,000. I have given 
£2,500,000 in relief of local taxation. I have provided 
£2,000,000 extra for national defence. I have converted 
£530,000,000 of Consols, securing an annual saving in interest 
of £1,400,000 at once and £2,800,000 by-and-bye ; and I have 
been able to pay off more debt during my two financial years 
than has ever been paid off before in the same time, save on 
one occasion. (Cheers.) Surely, the scale of these operations 
is no petty scale. (Hear, hear.) I have been favoured by 
fortune in some respects. I claim no exclusive merit for what 
I have been able to perform, but whatever may be said of my 
stewardship of the national finance, I do not think the charge 
will fairly be against me that I have not dealt broadly with 
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the national finances, or that, in the case of the two years 
during which it has been my fortune to preside at the Exche- 
quer I have not carried out some measures which will redound 
to the lasting benefit of the country.” ] This was greeted with 
loud cheers, which were deserved. Conservative finance is not 
usually a ee pe and is often called by the other party 
extravagant. For a minister in a Conservative, or indeed any, 
Government to accomplish so much is memorable, if not 
marvellous. 


THE CURRENCY. 


On the light gold question Mr. Goschen did not touch, 
except to promise a measure. His words may be put on 
record, however, thus :— 


There is one other topic with regard to which I am aware that there is 
much public expectation, which the Committee will notice I have not thus 
far touched upon in my speech—I mean the question of the rehabilitation 
of the gold coinage—a matter, I admit, of extreme and urgent importance. 

“It must not be inferred from the fact that my Budget sete: not 
embody a plan for dealing with light gold that I in any degree recede from 
-the position which I have taken up with regard to it, or from the announce- 
ment in the Queen’s Speech that we should deal with it; but, to my mind, 
any scheme dealing with light gold involves matters of such complexity 
that it must be dealt with as a separate measure. It would be a simple 
matter to provide for the restoration of the gold coinage to its full weight 
if it were legitimate to treat that subject by itself, and if it were right to 
throw the whole burden of such a restoration on the taxpayer. But I am 
not prepared to throw this burden on the taxpayer without some com- 
pensation. If it be the duty of the State to take upon itself the cost of 
maintaining the metallic currency—and I am inclined to admit it—then I 
say that the State is entitled to inquire whether it is in receipt of its fair 
share of profits of paper currency. The two questions are bound up 
together, and I am reluctant to deal with that branch of the business which 
involves expense to the State without touching that other branch where we 
may hope to some extent to reimburse ourselves. But if I am right in 
regarding the question of the currency as involving both these considera- 
tions, then it is no longer a simple matter to deal with. Merely to restore 
the gold coinage is simple, though expensive ; but to propose, side by side 
with the restoration of the old coinage, important changes as regards 
some of the conditions and forms of fiduciary. issues, is a delicate and 
intricate task. I hope shortly to lay proposals before the House; but I 
am not prepared to complicate my Budget with these proposals, which are 
sufficiently complex to form the subject of a separate measure. (Hear, 
hear.) But it is right that I should add one word of caution. I see that it 
is expected that I may cheapen money and set free a considerable amount 
of gold by proposals which I am expected to make. I wish to state in the 
most emphatic manner that whatever proposals I may make I should be 
most reluctant to weaken the reserve of gold which exists in this country 
to any appreciable extent. (Hear, hear.) Ido not say that the lines drawn 
by Sir Robert Peel are absolutely immutable ; I do not say that there may 
not be a certain economy of gold ; but, anxious as I naturally should be to 
increase the profit of the State by the utmost economy of gold which 
prudence permits, prudence in such a measure seems to me bound to play 
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a primary part, and to forbid the temptation of making large sources of 
revenue by the issue of paper unrepresented by gold. (Hear, hear.) 


THE DEATH DUTIES. 


Mr. Goschen, in his Budget speech, remarked that any 
Chancellor of the Exchequer who could simplify and arrange 
the death duties in a more equitable manner, and in a more 
simple form in the administrative point of view, will have a 
great feather in his cap. Apparently it is a feather which he 
is himself not ambitious to earn, since instead of attempting 
to simplify the death duties, or to pave the way for others to 
do so, he intends to add another and entirely new tax to those 
already payable. 

There are at present four different kinds of death duties 
payable in this country, namely, probate duty, account duty, 
legacy duty and succession duty. 

Probate duty is payable in respect of personal estate only of 
a person who has died leaving personal property in the United 
— It is a progressive tax, the rates being as 

ollows :— 


Under £100 ° anni ee ° 
Over £100 and under £300 (without 

any deduction for debts) ° . A fixed duty of 15s. 
Under £500 : ae ‘ - 41 for every £50. 
Over £500 and under £1,000 . . 4£1. 5s. for every £50. 


Over £1,000 . e ° ° . £8 for every £100, 

‘When the deceased dies domiciled in the United Kingdom, 
the duty is calculated upon the net value of the estate, ascer- 
tained by deducting from the gross value the debts and 
funeral expenses. 

The account duty is at the same rate as the probate duty, 
and was devised by the Act of 1881, 44 Vic., c. 12, to in- 
clude a class of gifts which had hitherto evaded payment of 
the duty. This duty is payable on personal property taken 
as a donatio mortis causa, or taken under a voluntary disposi- 
tion made by any person purporting to operate as an 
immediate gift inter viros, which shall not have fee bond fide 
made three months before the death of the deceased, and on 
property which a person has voluntarily vested in himself 
jointly with another, and which on his death passes by sur- 
vivorship ; and, thirdly, on property passing under a voluntary 
settlement whereby a life interest has been reserved to the 
settlor. The period of three months is now to be extended to 
twelve. 

Legacy duty originated in a tax imposed upon receipts 
given for any legacy, which was first levied in 1780; it 
is, therefore, of more recent origin than probate duty, which 

VOL. XLIX. 37 

















538 The Budget and the Country. 


dates back to 1694. In 1796, the old duties on legacy 
receipts were repealed by the Legacy Duty Act, 36 Geo. ITI., 
oc. 52, which imposed duties on every legacy payable out of 
personal property or charged on real property, and every share 
of residue of personal property of the value of upwards of £20 
given by any will of any person dying after the passing of 
the Act. This Act, subject to some modifications, still regu- 
lates the payment of the duty ; the present rate of duty was 
fixed by the Statute 55 Geo. ITI., o. 184, and has, therefore, 
been in force ever since 1805. The exemption of legacies 
under £20 was abolished in 1881, but all estates not amount- 
ing in the aggregate to £100 are free from the duty, and the 
fixed probate duty of 30s. payable on estates under £300 is to 
be deemed in full satisfaction of both legacy and succession 
duty. With these exceptions the same rate of duty is payable 
on estates of whatever magnitude, so that legacy duty is not 
@ progressive tax ; but different rates are payable according to 
a table of consanguinity contained in the Act, under which— 


Husband and wife pay no duty. : 

Direct lineal descendants pay . ° ° - 1 percent. 

Brothers and sisters and their descendants . a 

Uncles and aunts and their descendants’ .° 

Brother or sister of grandfather or grand- 
mother and their descendants = A - 6 

Other collaterals and strangers in blood . - 10 


” 
” 


The 1 per cent. duty is now no longer payable on legacies 
out of an estate in respect whereof probate duty has been paid. 
One question mooted by the Chancellor of the Exchequer was, 
“Are you or are you not to abolish the scale of con- 
sanguinity ?” and he added that he believed that its abolition 
would be counter to the general feeling of the country and 
to what he believed would continue to be the feeling of the 
country. There certainly appears to be a large consensus of 
opinion, not only in this but also in other countries, in favour 
of such a table. An article on death duties in various 
countries, published in the journal of the Royal Statistical 
Society for March last, gives a schedule of thirty-seven 
different States, containing most of the principal countries of 
Europe—France, Prussia, Russia, Italy, Belgium, &c. &e.—all 
of which adopt some table of consanguinity for payment of 
their succession or transmission duties. The same article only 
“en one case of a State levying a uniform duty—that of the 

iss canton of Glarus—where a duty of five francs per 1,000 
is levied on all property left, irrespective of the degree of 
relationship to deceased of the person benefiting. 

Before leaving the subject of the legacy duty we will point 
out that it affects personal estate (including leaseholds), or 
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money charged on, or to arise from, the sale of real estate, but 
does not affect real estate itself, and further, the duty is only 
payable under a testamentary disposition or intestacy. 

The succession duty has a far wider range, and includes 
within its scope all property, real and personal, whether 
derived under settlement or will, by descent, intestacy or 
survivorship. This tax was first imposed by the Succession 
Duty Act of 1853, which enacts that every disposition of pro- 
perty by which any person becomes beneficially entitled to any 
property, or the income thereof, on the death of any person, 
and every devolution by law of any property or its income on 
the death of any person, shall be deemed to confer a succession. 
Legacy and succession duty are not levied concurrently, since 
the Act provides that no —_ charged with duties on 
legacies and shares of personal estate, under the Legacy Duty 
Act, shall be charged also with succession duty in respect of 
the same property. 

The duty is regulated by the same table of consanguinity 
as in the case of legacy duty, the relationship being to the 
predecessor from whom the succession is derived, and the rates 
of duty were until recently the same, but in 1888 an 
additional succession duty of 10s. per cent. in the case of lineal 
descendants, and £1. 10s. per cent. in all other cases, was 
imposed upon property which does not pay probate duty, in 
order to more nearly assimilate the duties upon successions to 
real and personal property. It will be remembered that under 
the Local Government Act one-half of the probate duties will 
now be paid towards the relief of local taxation, leaving only 
the remaining one-half, or 14 per cent. on the amount of the 
estate, to the revenue, in addition to which personal estate pays, 
as we have already mentioned, legacy or succession duty, in the 
case of collaterals and strangers, at the rate given in the table 
of consanguinity ; and now in the case of real estate collaterals 
and strangers also pay the same rate of succession duty, plus 
the additional duty of £1. 10s. per cent., which is oquedink 
to the 14 per cent. probate duty. Lineal descendants now pay 
14 per cent., instead of 1 per cent., succession duty on real 
estate. Even in the case of collaterals and strangers, the 
assimilation of the duties appears greater than it is, owing to 
the manner in which the succession duty is charged upon real 
estate. The duty is not paid upon the capital value, even when 
the property passes absolutely, but the interest of every 
successor in real property is considered as an annuity equal 
to the net annual value of the property, and payable from the 
date of his becoming entitled during the residue of his life, or 
for any less period during which he may be entitled, and such 
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annuity is valued according to tables scheduled to the Act. 
From these tables it appears that a person four years of age, 
becoming entitled by succession to real estate worth a net 
annual sum of £100, would pay duty upon a capital sum of 
£1,928. 16s., which in many cases would not amount to more 
than two-thirds of the capital value; and at any other age he 
would pay upon a smaller sum, decreasing according to the 
age of the successor. Thus, a person succeeding to a similar 
estate at the age of forty would pay duty on a sum of 
£1,487. 10s., or not much more than about one-half of the 
value of the land. It will be seen, therefore, that a person 
becoming absolutely entitled to real estate pays duty upon the 
value of a life annuity equal to the annual value of the pro- 
perty, whereas a person succeeding absolutely to personal 
property pays upon the capital value. Bodies corporate, 
companies or societies, however, pay upon the principal value 
of the land, and money arising from the sale of real property 
under a trust for sale is chargeable with duty as personal 
property. 

Referring again to the paper on foreign death duties which 
we previously mentioned, we find that in all the countries given, 
except the United Kingdom and Belgium, the duty on real 
estate is levied upon the actual realisable value of the property. 
It must, however, be borne in mind that, in considering any 
question of readjustment of the death duties between real and 
personal property, it is essential, as pointed out by Mr. Goschen, 
to consider the incidence of other taxes upon these classes of 
property respectively. 

We have given only a short summary of the four classes of 
death duties which have hitherto been payable, but anyone 
who is at all acquainted with the nature of a will or settle- 
ment dealing with a considerable amount of property, and the 
large number of interests that arise under it—life estates 
charges, portions, annuities, &c. &c.—will recognise the 
difficulty of attempting to place these duties upon a simpler 
basis, especially when the difficulty is aggravated by the 
question of the incidence of the duties on real and personal 
property. 

So far, however, from attempting any simplification, Mr. 
Goschen is about to render the matter still more involved by 
the imposition of a fifth tax, a sort of hybrid duty, partaking 
somewhat of the nature of probate, legacy and succession 
duties, yet differing from all three: probate, in that it is in- 
dependent of consanguinity, and is of a fixed amount, viz., 
1 per cent., payable only on estates over £10,000; legacy, in 
that the duty is payable on the capital value of the property if 
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it passes absolutely, or on the interest actually taken by the 
successor ; and succession duty, in that it affects all successions 
to realty or personalty, whether derived under will, intestacy or 
settlement. Mr. Goschen appears to intimate that, in his 
opinion, a revision of the death duties is necessary, and if this 
is to be done, and it is necessary meantime to look to the death 
duties to provide an increased revenue, it would certainly 
appear to be better to slightly increase the existing legacy and 
succession duties than to still further postpone the question of. 
revision by interposing further complications. Such a course 
would also avoid the extension of a principle which, we think, 
effects more harm than any irregularities of the incidence of 
taxation. Why should an estate of £10,000 bear a greater pro- 
portion of death duties than any lesser estate? Mr. Goschen 
apparently says, Because the owner or inheritor of it can better 
afford to pay, and because the deceased owner paid a smaller 
proportion of taxes during his lifetime than persons with a 
smaller income. The first reason is distinctly socialistic and 
bad; the second reason overlooks the fact that the larger 
fortune, or part of it, may be split up among the very persons 
who already pay a larger proportion of taxes. 





Fepgrat Bank or Avustratia, Limtrep.—Telegraphic advice has reached 
the London branch that the dividend for the half-year ended 3lst March is at 
the rate of 9 percent. per annum. £10,000 is added to the reserve fund, thus 
increasing it to £100,000, and undivided profits amounting to nearly £6,000 are 
carried forward. 


The report of the Provincial Bank of Santa Fé shews a net profit of $750,000, 
an increase of $138,000 over the previous year. A dividend of 11} per cent. 
has been paid, absorbing $580,000, and the balance of $170,000 is carried 
forward and placed to reserve. ; 


The annual statement of the quantity of India Council remittances disposed of 
between April 1, 1888, and the 31st March, 1889, shows that bills and transfers for 
Rs. 20,84,17,221 were placed, and realized in sterling £14,223,433, the average 
rate per rupee being ls. 4°379d. The sterling amount received in 1888-89 on 
account of Rs. 20,89,91,221 in bills and transfers sold, including Rs. 5,74,000 
in bills sold in 1887-88, but not paid for within that year, was £14,262,859. 


— 
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Orders and Subscriptions should be sent to the Proprietors, Waterlow § Sons 
Limited, London Wall, London, E.C. 


The Editor invites Bank Managers and other correspondents to send him 
their Bank Reports and other communications early in the month in order to 
ensure insertion in the following number ; but he does not undertake to publish 
unauthenticated communications, or to return such as are rejected. 
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THE CONCENTRATION OF MONEY IN LONDON. 
(With Sketch Map.) 


Tue way in which special trades centre in special districts has 
always been the subject of remark for economists. It may be 
interesting to set out a view of the great centres of trade in 
London, which we do with the aid of a sketch map; and it 
will be seen that there are particular districts of the City of 
London dedicated to various foods, others to clothing, and 
others to heavy and metallic industries. The inner centre of 
all, however, is formed by the money district and the banks 
which cluster round the Bank of England. It may be, as 
Mr. Bagehot and others have remarked, that much of the 
growth of trade in England and in London is due to the fact 
that this is the great money market of the world. Now the 
chief trades—the great commerce—of London certainly have a 
money centre for their own centre. It will be seen that, 
immediately around the banking nucleus of London, there 
spreads a kind of financial sub-circle, formed by the Stock 
Exchange on the one hand, the insurance offices and various 
lending institutions on the other. Outside this inner circle we 
come to various trading sub-centres, which all more or less 
surround the money nucleus. 

Coming into the City from the east, and past a number of 
small manufacturers—such as those of matches, soap, bricks 
and tiles, &c.—we plunge into the centres of import trade, 
which are known respectively as Mark Lane, where corn finds 
its great market, and Mincing Lane, where the chief trans- 
actions in colonial and other imported “breakfast table” pro- 
duce take place. It was at first necessary that the market for 
such goods should be near the Thames, for, originally, the 
Custom House played an important part in the commerce of 
London. The breakfast table is now free, or almost free; and 
the staple foods which find their market in Mark Lane, have 
not been, for the last forty-five years, burdened with import 
duties. Nevertheless, it was round about the Custom House 
that a number of import trades originally congregated, for con- 
venience of paying duties and of taking goods out of bond. 
The imported goods now subject to duties are the following :— 
Beer, chicory, cocoa and chocolate, coffee, currants, figs, gold 
and silver plate, plums, prunes, raisins, spirits, tea, tobacco 
and snuff, wine. 

The trades in all these imports still cluster around the 
Custom House and the bonded warehouses, which were erected 
for the convenience of those who go to the Custom House in 
order to pay import duties, and get deliveries of goods from 
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time to time. The Coal Exchange is situated also near the 
Thames. As the Port of London for centuries levied duties on 
coals delivered here, this was also originally an advantage. 
Dealers long had to pay 1s. per ton to the City of London for 
the right of import, and they were naturally anxious to found ~ 
their market on some spot not only near the Thames, which, 
until the era of railways, had been the chief channel of ingress 
into London, but also near the spot on which the import 
duties had to be paid. 

The heavy iron trades of London hang around the Thames 
wharves of Upper and Lower Thames Street, gradually 
extending northwards towards the Bank of England ; for 
merchants in iron, as in other goods, find it necessary not only 
to be near the water, but are also more or less compelled to be 
near the financial centre. The same with the metal trades; 
— the Metal Exchange is situated near Gracechurch 

treet. 

We have now reached the heart of the City. Passing 
through the banking centre, or bull’s eye, if we may so term 
it, we go westwards along Cheapside, round about which are 
accumulated enormous warehouses dedicated to the wholesale 
drapery and millinery trades. How these originally settled 
down about Cheapside, and not elsewhere, it is impossible to 
guess ; but there they are, and there they remain and are likely 
to remain ; for country and foreign buyers, when coming up to 
London, wish to effect all their purchases on one visit, and 
find it most convenient to step from one or two warehouses in 
Wood Street, Cheapside, to another in Fore Street, or again to 
St. Paul’s Churchyard and Cannon Street, the whole being 
within a small radius. If a wholesale drapers’ firm were to 
settle half a mile off Cheapside, its customers would probably 
be few. That, indeed, is the history and reason of nearly 
all concentration of trade. The reason of sub-concentrations 
around the monetary centre is also plain, if we remember that 
trade-—antique as well as modern trade—cannot and could not 
flourish without being in juxtaposition with conveniences for 
depositing surplus money, and for borrowing the supply which 
may be, from time to time, needed. 

A large money market tends to grow larger and larger. 
Money is cheaper in London than elsewhere because there is 
more of it; the greater the supply of money in any centre, 
the more attractive will it be for firms, contractors and specu- 
lators, who may find it profitable to “ go in for a big thing” 
occasionally. , 

The directors of the Bank of Scotland, in their recent report, 
make the following remarks :—‘ While the trading resources of 
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the bank have been increased during the year by an addition 
of above £500,000 to the deposits, there has been a decrease of 
upwards of £1,900,000 in the item of ‘bills discounted, cash 
accounts and otiier advances.” The contraction of ordinary 
lending operations in Scotland thus shown is in a great 
measure due to the centralisation of discounting business in 
London. It has, therefore, been necessary to transfer large 
sums for investment and employment in Png where the 
return has frequently been very small, — for a part of 
the year when the Scotch deposit rate was high. The result has 
been acorresponding diminution of the bank’s profits forthe year. 
As yet, the recent revival of trade has failed to produce such 
an increased demand for advances from the bank’s customers 
in Scotland as could be desired.”” The beginnings of trade 
revival are often signalised by large operations—loans, con- 
tracts with states and institutions, which require such large 
sums of money as can be best got at and turned over in a 
centre like London. When the revival has spread to local 
wholesale and to the retail trades, then banks in outlying 
districts may expect to get their full share of the business 
current. 





+ 


M. LEROY-BEAULIEU ON FRENCH BANKING COMPANIES. 


Monsieur Pau. Leroy-BEAvLiEu is eminent in France, not alone 
because he is a member of the institute, but because he is well 
posted up in the economic questions of the day. Indeed, his weekly 
journal, called the Zconomiste Francais, is perhaps the chief authority 
in France on banking and financial matters, while his occasional 
signed contributions to the Debats have formed one of the features 
of that paper. As will be seen from the accompanying photograph, 
Monsieur Leroy-Beaulieu is still a young man. Without concern- 
ing ourselves further with his life and career, it may be best to go 
straight to an article in his own paper, which appeared under date 
6th April, entitled, “Faults in the Administration of Joint Stock 
Companies.” It runs as follows :— 

“We have often, in this journal, drawn the attention of the 
public to these faults. The sudden collapse of the Comptoir 
d’Escompte gives new interest to an examination of the usual 
methods of carrying on these great institutions. We can never 
hope, by general rules, to avoid withany completeness accidents of 
this kind. There will always be faults committed, mankind being 
susceptible to excitement and blindness, and being carried into dis- 
simulation in order to conceal errors, and the result is to prolong a 
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situation long previously rotten. We can ask ourselves, neverthe- 
less, if there is not something to reform in a method which allows 
the fall—within one month after the most satisfactory official 
declarations, and an increase of dividend—of an establishment 
which was believed to have a capital of eighty million francs, a 
reserve of twenty million francs extra, and which besides had four 
managers and auditors (censewrs), and twenty directors all known and 
generally esteemed, enjoying large fortunes, and with a knowledge, 
experience and capacity that might reasonably be taken for granted. 
In truth, the method usually followed in France, and perhaps else- 
where, in the administration of joint stock companies, and in the 
relations of directors with shareholders is misleading. It gives no 
sound guarantee of good management. 

“The Council of Administration of joint stock companies is in 
general a body deprived of all efficiency, and its constitution is not 
appropriate to the conveniences which it ought to fulfil. The Council 
of Administration is in the main a union into which one enters by 
favouritism. The personages on this Council are merely ornamental. 
They are too numerous to render much assistance to the business ; 
they give it too little time; they have no sufficient means of informa- 
tion and control ; they are not paid enough—directly at least ; they 
have too often private interests in some sort opposed to those of the 
establishment which it is their duty to conduct. What strikes one, 
first, is the excessive number of a Council of Administration. 
There are few companies in which this number is below twelve ; in 
many it is fifteen, in others twenty, in some twenty-five ; we believe 
there are Councils of Administration which include thirty members. 
To these are added at least two auditors, or two censewrs, 
often three, sometimes six. Thus, at the least we have twenty 
persons, sometimes thirty or more, who are engaged in conducting a 
joint stock company. Why so many cooks in a business which 
demands care, attention and wisdom? What can we expect from 
these twenty or thirty persons? Instead of gaining from this 
excessive number, the discussions tend to be involved. This Council 
meets once a week or once a fortnight ; it hears certain reports; the 
president or the managing director makes some observations ; others 
are silent ; many not daring to speak, or fearing a breach of the con- 
venances if they spoke. A director who thought to wander from 
time to time through the office, to look into the books, to examine 
the portfolios, would soon be treated as indiscreet, and looked upon 
in some sort as a man without tact (qui ne sait pas vivre). So many 
people being unable to look thoroughly into the details of the 
business, or into the interior of the establishment, it results that 
the real administration rests in reality on the president and the 
manager, who is a salaried agent. Sometimes they choose a sub- 
committee of the Oouncil of Administration and this is called a 
committee of direction. They take five members from the twenty 
or thirty, and the five are invested in reality with all powers. The 
expedient seems happy, but there are grave drawbacks. The fifteen 
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or eighteen members of the Committee of Administration who 
do not take office in the inner committee no longer know any- 
thing—can do nothing. They are but ornamental ; they cover with 
their high standing the occult acts of the members of the inner com- 
mittee. The public do not suspect that the members of the Council 
of Administration of a company often know no more of its affairs 
than mere strangers. 

‘¢ Too numerous, the members of the Council of Administration are 
not in general sufficiently interested in the business which they 
conduct. They are required to hold fifty or one hundred shares, 
which is an insignificant amount. This provision was made to leave 
the door open to men of ability, but without capital, but few of 
these, in fact, take part in Councils of Administration. Moreover, 
men without means can always be used as agents or salaried 
advisers. 

‘‘It would not be asking too much that the Council of Administration 
should hold at least a tenth of the whole shares ; and they ought to 
admit into those Councils some of the largeshareholders. Not alone 
are the members of the Council only slightly interested in the 
business which they conduct, but they are sometimes quite in 
competition with, and therefore opposed to it. The members of the 
Council, excepting certain rare companies, which give them part of 
the surplus profits, usually get no more than a ridiculous remunera- 
tion. In nearly all statutes you see this inept phrase :—‘ The 
services of members of the Council of Administration are given 

tis.’ 

“s And why should they be gratis? Nothing is gratis upon this 
earth—at least, among the more absorbing occupations of mankind. 
The explanation is that the position of a member of a Council of 
Administration is not absorbing. In the absence of fixed emolu- 
ments there are payments for attendance, such as fifty francs for a 
sitting, sometimes only twenty-five francs, only rarely as much as 
100 francs. Among many Councils, even those of large societies, the 
members get with difficulty a direct payment of more than £140 per 
annum. Besides the sittings of the Council there are also special 
duties, many signatures to be given, and other work, and thus 
the remuneration sometimes rises to £300, which is the grand 
maximum. 

“ As the members of the Oouncil are usually rich persons, such a 
sum is insignificant to them ; if they are poor men it is insufficient. 
In the result the real gains of the Councils of Administration are got 
from indirect profits, such as syndicates, the selling of securities, or 
the constitution of affiliated societies and commissions, and the pre- 
ference which they get clandestinely, if not openly, in successful 
issues of capital. That is where the booty is got, but it has a bad 
odour, if only because the Councils of Administration do not get 
enough out of their regular pittance, and are impelled to meddle in 
equivocal occupations from which the principal establishment may 
in the end gravely suffer. 
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** The limited time given by the directors to checking the manage- 
ment, and the small direct remuneration allotted to them, have this 
effect : that the same persons nearly all take part in half-a-dozen, or 
even in a dozen, sometimes in twenty different boards. There are 
thus in Paris 100 persons who administer 1,000 chief companies, 
whether financial, railway, transport or industrial. It is a sort of 
brotherhood. Outside directors, who by chance are mixed up with 
only one or two companies, and who remain there voluntarily or 
otherwise, are considered eccentric. They do not belong to the 
general brotherhood of directors, but find themselves strangers in the 
gatherings which they may attend. They feel that they have neither 
the language nor the customs of the craft. 


“From a half-dozen or dozen companies, in which a director takes 
a nominal part, it is possible to draw a somewhat important income. 
Six, eight, ten or a dozen incomes of two to four thousand franes 
amount up altogether to, say, £700 per annum. Some fifteen years 
ago a well-known personage was instanced, who had managed, so it 
was said, by multiplying himself in this way to make an income of 
£2,400 per annum asa ‘guinea-pig.’ It was a great deal, but by 
getting the entrée into six or eight of the chief directorates, one can 
arrive at a good income from directors’ fees. Adding some participa- 
tions in successful issues, the work of a professional director can thus 
be made fairly lucrative. 

‘‘Nevertheless, it is not these profits which are most affected. There 
are four categories of directors. The first are the big men (gros 
bonnets), embracing presidents and vice-presidents. These are very 
frequently either professional bankers or large speculators. Next 
below them there is a race of docile tools, hungry, fussy, intriguing, 
those people who are or have been deputies, senators, prefects or 
men of the world, more or less titled, belonging to the elegant circles 
of society. These are the men who like directors’ fees and participa- 
tions in syndicates. These are the allies and tools of members of 
the first category. Between these two elements there is a class of 
easy, half-asleep and innocent bowrgeoise with solid fortunes, honestly 
made, with which they might content themselves, but either through 
vanity or nawveté, they are glad to become directors of any important 
society, in order to find themselves colleagues of some high financiers 
or well-known intriguers. This third category is often amongst that 
in which the victims are found, and they are not seldom engineered 
(exploité) by the two first categories. 

“There is doubtless a fourth category, comprising directors, rich, 
competent, assiduous, and with no interests to serve but those of 
the establishment which they direct. There are societies in which 
the directors of this fourth category dominate, but there are others 
where the majority of directors are confined to the second and third 
class. 

“‘The directors of credit companies have often at their head profes- 
sional bankers, or speculators with a large following. This is a 
serious danger. The president, or one of the influential members of 
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the directorate, continues to direct a banking house or a private 
business. The danger is apparent immediately. There is often an 
opposition of interest between the private firm of the director and 
the establishment which he directs. He embarks in an undertaking 
on his own account ; if it tarns out well, he keeps it for himself ; if 
it takes a less favourable appearance, the large establishment is 
there to give it shelter. There is a strong temptation to pass it on 
to the financial society, for the colleagues of the chief are usually 
in'the same position, or anxious to be friendly, or inattentive,-or 
half asleep. 

“If we pass from the directors to the accountants, or the censewrs 
(auditors), the customs and methods appear no less unsatisfactory. 
The accountant ought to be a professional man, technically com- 
petent. It is not easy, in fact, to make the situation of a large 
joint-stock company clear. Usually, the accountants employed are 
not equal to clearing the situation. They are sometimes young men, 
who are in the way of becoming directors themselves ; sometimes 
also persons whose previous duties have had no bearing on account 
books and balance-sheets. If one were to examine many of these 
accountants, they would be embarrassed when asked to explain items 
in the balance-sheet ; many of them would not know if a given item 
belonged to liabilities or assets, and there are some even (we are 
even wrong to be so doubtful on the point) to whom the terms debit 
and credit are represented by no clear ideas. 

‘“‘These accountants are usually taken from a class which is quite 
strange to technical knowledge in the matter of commerce, industry 
or banking. They tell you they ‘have verified the documents,’ 
but they do not even know what are the documents. In general, 
the little communication which they make to the general meeting of 
shareholders has been edited by an official in the establishment. 
For this statement, and the signature which they give, the account- 
ants are paid £40, £60 or perhaps £80, which does not seem much, 
but which corresponds to no real service done. 

“The censewrs have more important duties, since they are expected 
to see that the statutes of the company are duly observed. But 
there also, in the absence of sufficient direct remuneration and of 
personal independence, the duties are usually very moderately well 
filled. 

“At last we come to the general meeting. Two of the largest 
shareholders are made to sit as assessors. In the interval between 
the closing of the transfer books and the holding of the meeting, 
they are allowed the opportunity to make enquiries on the spot, but 
this amounts to nothing, These also are ornamental personages, as 
everything is ornamental in the conduct of many French joint stock 
companies. Some tens or dozens of shareholders receive a report 
containing a number of figures. Amidst all of this nobody dares to 
speak. If by chance one of the shareholders risks saying a word, he 
is silenced under the pretext that secrecy is necessary in the affairs 
of the establishment ; and then each shareholder returns home, the 
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directors freed from the annual corvée, the shareholders full of con- 
fidence in the future of the company. 

“We do not, of course, say that all joint stock companies are con- 
ducted in this manner. There are many which prosper under per- 
fectly proper management. These are usually the companies which 
have been able to minimize the faults described—for instance, those 
companies whose chiefs are neither professional bankers nor heads 
of private firms. 

‘‘We must doubtless avoid too sweeping a criticism. We meetin 
Paris and in France many companies carefully and even severely 
managed. What we have attempted to set out is that the method 
followed, either in the selection or the method of working, or in the 
remuneration of directors, presents many bad points, which ought to 
be remedied. Thus, while being just to well administered companies, 
we ought to recognise that the usual methods of administration are 
defective ; that they expose the shareholder to the heaviest and most 
sudden risks. It is not the law that we should have recourse to to 
improve this state of things, which are habits which should be 
modified. This depends on the public—on the shareholders them- 
selves.” 

And so M. Leroy-Beaulieu points the moral of the Comptoir 
d’Escompte. His words are wise—after the event, if you will— 
but wise nevertheless; and it is not only in France that such abuses 
exist. 


ie 
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GILBART LECTURES. 


The following were the questions set for candidates at the Examina- 
tion :—1. Define a legal mortgage, an equitable mortgage, and a bill of 
sale. What differences in the law as to bills of sale were introduced 
by the Bills of Sale Act, 1882? 2. What are the necessary elements 
and characteristics.of a negotiable instrument? How may an instru- 
ment acquire a negotiable character? 3. State the doctrine of estoppel 
by conduct. State the doctrine of estoppel by negligence, illustrating 
your answer by reference to recently decided banking cases, with your 
views as to the decisions thereon. 4. Whatisa garnishee order? A 
garnishee order in the usual form obtained on a judgmentagainst a cus- 
tomer of yours for £50 is served upon you. The balance in your hands 
on drawing account in favour of such customer is £1,000. Immedi- 
ately after the service of such garnishee order a cheque drawn by the 
customer on you for £100 is presented for payment. What should 
you do, and why? 5. A married woman, married in 1883, proposes 
to guarantee her husband’s account at your bank. - Should you 
accept her guarantee, and what investigations, if any, should you 
make before doingso? What remedies, if any, would or might you 
have on such guarantee, supposing the husband’s account became 
overdrawn and he was unable to liquidate it? 6. State shortly the 
provisions of the Stamp or Inland Revenue Act, 1888, section 12, 
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and its probable effect with regard to securities deposited with a 
bank as cover for advances. 7. What or whose signature or signa- 
tures should you require to—(a) A cheque drawn on your bank on 
behalf of a partnership? (+) A guarantee given to your bank by a 
partnership for advances to a third person ? 


AUSTRALIAN AFFAIRS. 


According to the Australasian Banking and Insurance Record, of 
February 16th, the reserve of coin and bullion held against the 
total Australasian liabilities of the banks affords the following com- 
parison at the dates named :— 





Bapesie and Cle. i ; Per cent. of 
eo Coin and Bullion, 


Liabilities. 





March 31, 1881 . .| £63,784,028- | £12,419,746 19°47 
March 31, 1884 . .| 80,871,950 11,340,436 14°02 
March 31, 1885 . 80,712,638 14,864,623 13°56 
June 30, 1885 . .| 89,070,885 14,658,709 16-45 
Sept. 30,1885 . .| 90,229,992 14,676,677 16-26 
Dec. 31, 1885 . .| 91,572,324 13,954,111 15-23 
March 31, 1886 . | $2,606,003 13,941,060 15°07 
June 1886 . .| 92,367,616 14,157,991 15°32 
Sept. 1886 . .| 91,181,243 14,582,185 15-99 
Dec. 31, 1886 . | 92,690,477 14,994,129 16-19 
Mar. 1887. 95,117,480 16,073,192 16-89 
June 1887 .| 96,249,518 17,119,253 17°78 
Sept. 1887 . .| 98,454,204 18,011,089 18-29 
Dec. 1887 . .| 99,713,690 18,241,741 18-29 
Mar. 1888 . .| 103,429,312 18,533,038 17°92 
June 1888 . .| 105,485,938 18,907, 226 17-92 
Sept. 1888 . .| 107,041,835 18,208,473 17°01 
Dec. 1888 . .| 108,059,952 17,734,206 16-41 




















So far as cash is concerned, the position is, therefore, fairly satis- 
factory, and more so than it appears at first sight, for the extension 
of railways and the rise of large towns allow the banks to keep 
smaller cash reserves than when branches were scattered, distant 
and comparatively inaccessible. The Record goes on to touch upon 
the liquidation of the speculation in real estate in Melbourne, which, 
it writes, is now entering upon an acute stage. ‘ Meetings of share- 
holders in the property and investment companies formed last year 
are frequently being held to investigate affairs, to question the 
directors, to disclaim responsibility for purchases, and to do what- 
ever is to be done to shift the liabilities back on to other shoulders. 
The questionable character of many articles of association relating 
to the powers of directors is constantly being revealed. The public 
has discovered that the greater proportion of the most recently-formed 
companies were promoted by persons who simply—by themselves as 
directors, or by their nominees—aimed at transferring their enormous 
obligations to the general public at prices so greatly inflated that, at 
the worst, they could hope for some gain. But the public was 
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looked upon’as the burden-bearer of any possible loss. The peculiar- 
ities of the articles of association referred to escaped attention at 
the outset, especially as there was no apparent reason to suppose 
that the promoters of the ‘land boom’ had carried their audacious 
tactics to the length of converting the Companies Statute into an 
effective instrument for fleecing the public. As matters stand, 
however, while these promoters are accusing the banks of hardness 
in calling in advances (without consulting them, forsooth!), and 
deploring the‘fate which has involved them in the common difficulty, 
hundreds of small investors, who, in many cases, have put their all 
into land companies, are reduced to a condition of distress. Nor 
can it yet be foreseen to what extent individual suffering will be 
felt.” What with “ first syndicates, second syndicates, and com- 
panies,” a large section of the community is said to be involved. 


AN AGREEMENT OF TRANSFER IS NOT A CONVEYANCE. 


Two firms engaged in the copper trade had transferred their 
business to a limited liability company. The Inland Revenue Com- 
missioners contended that the transfer was a conveyance, and there- 
fore ought to bear the full stamp duty, while on the part of the 
firms in question it was contended that what was stamped was 
merely an agreement or contract, bearing a 10s. stamp. The 
Registrar of Joint Stock Companies refused to register on the 
ground that this stamp was insufficient, and the Commissioners 
of Inland Revenue decided that the duty should be at the rate of 
5s. upon every £50 of the consideration money, and a further sum 
of 10s. in respect of its being a contract under seal for the sale of 
property other than good-will. Itis satisfactory to find that Mr. 
Justice Hawkins decided against the Commissioners in both cases, 
the Lord Chief Justice concurring. Some duties, of course, must be 
borne, but when complexities and high charges such as those 
described are imported needlessly into the stamp law, it acts as a 
nuisance. The agreement in question was not a full transfer, 
inasmuch as it only gave the purchasers the right to transfer, when 
the conveyance was to be finally completed. The Commissioners, in 
short, were ordered to repay the amount ad valorem. 


FRENCH BANKING. 


Besides the Bank of France, there are about seven French banking 
companies or financial institutions which take a chief place. Their 
paid-up capitals amount to about 17 millions sterling, the two 
largest of these being respectively the Crédit Foncier and the 
Crédit Lyonnais. From the following table it will be seen that, at 
the end of February, there was no particular increase in the 
resources of the banks, other than the Comptoir d’Escompte. The 
first result of the discredit into which the latter fell was to throw 
deposits into the Bank of France, its note circulation at the same 
‘time expanding largely :— 
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554 Notes. 


A reliable correspondent writes from Milan :—‘“ The question of 
the unfavourable conditions of Italian finances continues to absorb 
all public interest. It cannot either be denied that the matter is 
very serious ; for the current year’s requirements for the army and 
navy, and especially public building operations, are so heavy that 
the minister of finance is unable to satisfy all the demands of his 
colleagues. Several proposals have been made to cover the deficit 
in the budget. To increase the national debt by a new loan seems 
impracticable ; the taxes are already abnormally high, and the re- 
imposition of the grist-tax would be opposed by the peasantry. The 
plan of the finance minister, Signor Magliani, to issue state bonds 
redeemable at short notice appears not to have met with much 
favour, and does not, moreover, solve the dilemma. On the other 
hand, the proposal of his colleagues to sell the state railways to a 
certain syndicate is violently opposed by this minister. This would, 
’ however, be a popular measure, and right the ship of state at once. 


The question will have to be settled, one way or another, very 
shortly.” 


As is generally known, the convention signed in Paris, November 
6th, 1885, by representatives of France, Italy, Belgium, Switzerland 
and Greece, respecting the maintenance of the Latin Monetary 
Convention, was to remain in force for five years, and it thus 
expires January Ist, 1890, when the contracting parties would each 
have to exchange their five-franc silver pieces for gold. However, 
as in 1885, all these states would suffer a great loss in consequence 
of the premium on gold, amounting, for instance, for Belgium alone 
to some £2,000,000. Therefore, in order to postpone this loss as 
much as possible, the Belgian Government has shown anxiety to 
have the convention renewed. But, in order to avoid such a 
monetary crisis as that that occurred at the end of 1885, the 
Belgian minister of finance, M. Beernaert, has decided upon 
inviting representatives of the contracting parties to meet shortly 
in Brussels, for the purpose of discussing the sabject. It is believed 
that the other states, for similar reasons, are anxious to renew the 
convention. 


The profit of the Landmands Bank, of Copenhagen, last year 
amounted to £98,000, a dividend of 6} per cent. being paid. The 
bank negotiated divers Scandinavian loans to the amount of 
£3,000,000. 


A new Swiss Bank has been founded at St. Gallen, styled the 
Schweitzische Unions Bank (Swiss Union Bank), with a capital of 
£500,000. With it is amalgamated the well-known firm of financiers, 
Messrs, Brunner 
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The profit of the National Bank of Finland last year amounted to 
£67,500, as against £51,000 in 1887. The total turnover was 
£19,000,000. The value of native bills discounted was £1,760,000, 
and of foreign ones £940,000. Of the latter, £7,700 were protested, 
but £5,000 worth were afterwards honoured. 


The Russian world of finance, writes a St. Petersburg corre- 
spondent, has just been unpleasantly startled by the appearance of a 
large number of forged or illegal bonds, purporting to be issued by 
a well-known company in that city, the Credit Company for House 
Owners. As yet it has not been ascertained whether the bonds are 
forged or whether blank ones have been stolen in some manner from 
the company’s safe, and the signatures forged. However, the 
signatures of the bonds, of 3,000 roubles each, have been so 
excellently imitated that there is hardly a bank in St. Petersburg 
which has not made advances upon them, including the Imperial 
Bank. Rumours are current, though perhaps exaggerated, to 
the effect that five millions of these bonds have been passed into 
circulation. 


About two years ago an arrangement was entered into between 
the Imperial Bank of Germany, on the one part, and the note-issuing 
state banks of Baden, Wurtemberg, Bavaria, Saxony, Frankfort 
and others, on the other part, to the effect that the latter should in 
case of there being fear of a too heavy export of gold, and at the 
request of the Imperial Bank, discount bills at at most 4 per cent. 
below the rate at which that bank bought bills in the open market. 
Recently, however, at the request of the Bank of Saxony, this 
was altered to at most } per cent. Now, however, the banks of 
Baden and Wurtemberg have declared their inability to continue 
the agreement any longer. 


Fresh material bearing upon the wealth of Russia has been 
furnished by a report just published by the Imperial Bank of Russia 
upon the working of the Russian saving banks during the last 
five and twenty years. From this it appears that in 1875 the 
Russian nation had only entrusted the few savings banks then in 
existence with 5} million roubles of their savings, whilst at the 
end of last year the deposits amounted to 67 millions. Those 
results are the more remarkable as the establishment of the savings 
banks in Russia was strongly opposed by the celebrated Panslavist 
and political economist, the late M. Katkoff. At the beginning of 
1881 there were only seventy-six savings banks in Russia, but last 
year their number had risen to 596, and they are steadily 
augmenting. Thus, ten years ago there were large Government 
towns without a single one of these institutions, whilst now they 
are found in the most remote parts, even in the Amoor district and 
at Merv. During the last seven years 132 million roubles were 
deposited with these banks, and 73 millions withdrawn. 


38* 
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Trustee Savines Banxs.—On April 8th, the Select Committee of the House 
of Commons appointed to inquire into the working of Trustee Savings Banks 
resumed their sittings, Mr. Shaw-Lefevre in the chair. The first witness 
examined was Mr. W. Taylor, chief clerk of the National Debt office. In reply 
to Mr. Howell, he said that it was part of his duty to check the accounts of the 
Savings Banks. Questions as to the accuracy of these accounts were constantly 
arising, Witness was not altogether satisfied with the power of the National 
Debt office over the accounts, as there were some cases in which they had 
remonstrated year after year with the trustees as to irregularities, and their 
remonstrances had received no attention. Since the passing of the Act of 1887 
their control had been rather more effective, and in one instance where the 
department had remonstrated for years without effect they had been able, by 
bringing the weight of that Act to bear, to compel the trustees to examine the 
accounts, with the result that they admitted that the general statements since 
1861 had all been inaccurate. Still, he did not think the department had any 
really effective control over the trustees. They had no control, for instance, 
over the amount of interest paid to depositors, and they had no means of know- 
ing whether the list of liabilities to depositors included all that should be 
included under that head. These things they were obliged to take as they 
were given in the trustees’ accounts. In reply to further questions from Mr. 
Howell, witness said that there was no doubt there was a certain number of 
banks that were ina state of decay in connexion with which the balance of 
assets over liabilities had during the last seven years been steadily reduced. 
Mr. Howell proposed to put in a list of these banks, but Mr. Bartley objected, 
and after a discussion the committee declined to admit it. The examination of 
the witness was continued, and he added, in reply to Mr. Howell, that in the 
case of some of the banks to which he had referred he did not think there would 
be sufficient funds, in case of the bank closing,to give any compensation to the 
officers. By Mr. Bartley.—There would, however, be sufficient in every case, 
he believed, to pay all depositors in full, and it would not make a bank less 
securé, so far as depositors were concerned, because there was nothing with 
which to pay compensation to officers. The only money that could be applied 
to the payment of compensation to officers was that which remained after 

ying all depositors in full, In reply to further questions by Mr. 

owell, witness stated that in the case of 136 trustee banks they were open 
only once a week for two hours on an average, while in the case of twenty- 
two banks they were open only once a fortnight or once a month. There 
were only about twenty-seven banks open daily. No doubt, so far as the 
time of opening was concerned, the Post Office Savings Banks offered 
greater facilities than the trustee banks, except in the one respect that the 
trustee banks paid at sight. His attention had been called to the fact that 
of late there had been a large decrease in the aggregate capital of the trustee 
banks. The balance due to the trustees of such banks by the National 
Debt Commissioners gradually grew up to the year 1887, but since then it 
had fallen by some £800,000 on a total of over £47,000,000. No doubt this 
decrease was owing to some banks having closed. In 1888 eighteen banks 
closed, and since November, 1888, seventeen had closed, and fourteen were 
now in the act of closing. ‘Those closed since November, 1888, represented a 
total of deposits of £567,000. By Mr. Bartley.—These banks had not closed 
because they were insolvent. There had not been a single case of insolvency. 
The reason for closing given by the trustees in most cases was that the facilities 
offered by the Post Office Savings Banks were sufficient for all requirements. 
In reply to questions as to what suggestions he had to make, witness said that 
he did not think it was necessary for the auditors of trustee banks to be 
chartered accountants ; if the accounts were properly kept, the auditing of 
them only required ordinary care and patience. He was strongly of opinion 
that unclaimed deposits should always remain as a liability to depositors, and 
in case of the closing of a bank should be handed over intact to the Post 
Office Savings Bank. Uuclaimed deposits should in no case be used for 
payment of interest to depositors or of salaries of officers. The examination of 
the witness had not concluded when the Committee adjourned, 
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Post Orricz Savines Banx.—On April 9th, Mr. J. Rowlands asked the Post- 
master-General whether, in view of the fact that the extra duty performed in the 
Post Office Savings Bank for the year 1888-9 exceeded the amount allotted for 
this purpose in the estimates by nearly £6,000, he would state from what source 
the excess had been paid ; and whether the reason for so large a discrepancy in 
this and previous years between the sums voted by this House for extra duty in 
the Post Office Savings Bank and the sums actually paid was to be foundin the 
refusal to grant the increase of staff recommended each year by the Comptroller 
in connexion with the estimates as submitted by him; and, if not, on whose 
responsibility was the estimate for 1888-9 fixed at so low a figure. Mr. 
Raikes.—The excess referred to can be met out of savings under other sub- 
heads of the vote. A very large increase of business has arisen from the closing 
of a number of old saving banks. Representations have been made by the 
Comptroller of the Savings Bank from time to time recommending an increase 
of staff. These representations have been partly met in various ways, but the 
whole question is engaging the attention of the Government, and I hope that a 
decision may shortly be arrived at. Meanwhile, I have within the last ten 
days provisionally assigned fifteen additional clerks to the Savings Bank 
Department in order to relieve the pressure of work. The responsibility for 
the figures in the estimates rests on Her Majesty’s Government. 


Extra Work IN THE Post Orrice Savincs Banx.—On April 1st, in answer 
to Mr. J. Rowlands, Mr. Raikes said,—The total amount voted for all extra 
work in the savings bank for the three respective years was:—1886-87, 
£10,500; 1887-88, £10,300; 1888-89, £10,200. Theamounts expended were; 
1886-87, £11,522; 1887-88, £13,306; probable amount for 1889-90, £16,000. 
The total number of deposit books received for examination from the lst of 
January, 1888, to the lst of January, 1889, was 1,636,319, Of these, 1,078,303 
were examined during official hours. The number examined on extra duty 
was 558,016. Between the lst of January, 1889, and the 23rd of March last, 
391 established male clerks were employed on extra work. This extra work is 
mainly piece work and is allotted to those who volunteer. I cannot give the 
number of hours of extra work performed by each one of them. I may add 
that I am taking steps to reduce the amount of extra duty. 


The Manchester and Liverpool District Banking Company, Limited, inform 
us that they have opened a branch at Ordsall, Salford. 


Tus Comptorr pv’Escomptz.—The capital of the reconstructed bank will 
amount to 40,000,000 fr., half paid up. e old shareholders will have exclu- 
sively the privilege of subscribing the whole of this new capital. There will 
besides be created 60,000 founders’ shares, having a right to 30 per cent. of the 

rofit, after 5 per cent. has been set aside for capital and the reserved funds 
se been deducted. Two-thirds of those shares will be handed to the liquida- 
tors as a contribution towards the former company, and 20,000 other shares to 
the members of the syndicate who guarantee the subscription for shares which 
the previous shareholders have not taken up. As regards the real estate and 
agencies, the new company may acquire them under conditions to be settled, 
and for which negotiations are still proceeding with the Bank of France. The 
Paris correspondent of the Statist says it is sub judice whether the directors of 
the Comptoir d’Escompte can be made liable for the losses resulting from the 
speculations in copper, and many well informed firmly believe that the share- 
holders will finally receive the face value of their shares. It is impossible to 
verify these views as long as judgment is outstanding, but everything indicates 
that interested circles are looking to the possibility of such an emergency. 
Comptoir shares are quietly bought by several members of the Haute Banque. 
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The copper business has come to a standstill. The representatives of the American 
mines have hitherto been unbelieving in the new combination, and stick closely 
to their London bankers’ credit for their shipments. The contracts originally 
entered into with the mines by M. Secretan, and countersigned by the Comp- 
toir d’Escompte, reach the enormous figure of 470,000 tons, of which 170,000 
tons have up to the present been delivered and paid for. The final outcome of 
this miserable affair must necessarily hang heavily over all the markets for a 
long time to come, 


A Reuter’s telegram, dated Sydney, April 8th, gives the important news 
that ‘‘ Splendid rains are falling throughout New South Wales, and the drought 
has broken almost everywhere.”’ 


BANK AMALGAMATION. 


The following circular has been issued by the Birmingham and Midland 
Bank, Limited :— 
‘‘ New Street, Birmingham, 12th April, 1889, 


*¢ Dear Sir,—I have the pleasure to inform you that a provisional agreement 
has been signed by the directors of this bank and of the Leamington Priors and 
Warwickshire Banking Company, Limited, for the amalgamation of the under- 
taking of the Leamington Priors and Warwickshire Banking Company, 
Limited, with the Birmingham and Midland Bank, Limited. The Leamington 
Priors and Warwickshire Bank, which was established in 1835, has a paid-up 
capital of £40,000, consisting of 4,000 shares of £50 each, with £10 per share 
paid up; a reserve fund of £25,000, and paying a dividend of 12} per cent., 
with establishments at Leamington, Warwick, Kenilworth and Southam. The 
agreement made between the two boards is that two shares of this bank 
(£12. 10s. per share paid up) and £4. 10s. in cash, be offered to the share- 
holders of the Leamington Priors and Warwickshire Bank, for three shares of 
that bank. The capital of this bank will thus be increased by £33,325, with 
a substantial addition to the reserve fund. The business of the Leamington 
Priors and Warwickshire Bank, with the whole staff, will be taken over as 
from the 1st of January last, and your directors propose to offer a seat at their 
board to Mr. Joseph Glover, the chairman of that bank. For this purpose the 
shareholders will be asked to authorise an increase in the number of the 
directors of this bank. Your directors have confidence in recommending the 
proposed amalgamation, as they believe it will prove advantageous to the 
shareholders of both banks. A special general meeting of the shareholders 
will be held at the bank on Monday, the 29th inst., as per the accompanying 
notice. 

‘Tam, yours faithfully, 


“J. D. Goopman, Chairman. 


“ Notice is hereby given that a special general meeting of the shareholders 
of this bank will be held on Monday, the 29th day of April, 1889, at the bank, 
New Street, Birmingham, at 12 o’clock noon, to consider and, if thought 
expedient, to approve an agreement for the acquisition of the business and 
property of the Leamington Priors and Warwickshire Banking Company, 
Limited, and to authorise the.issue of the remaining portion of the unissued 
shares created by the resolution passed on the 24th day of March, 1880, and 
confirmed on the 16th day of April, 1880, and to consider and, if thought 
expedient, to pass a resolution to the effect of the resolution set forth at the 
foot of this notice, to the intent that the same may be confirmed at a subsequent 
general meeting as a special resolution of the company. 

“Dated this 12th day of April, 1889. 


‘¢ Tuomas Moorz, Secretary. 
** Head Office—New Street, Birmingham. 
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“ ResoLution.—That in article 56 of the regulations of the company relating 
to the number of directors the word ‘ten’ be substituted for the word ‘eight’ 
in the first line thereof, and the word ‘seven’ be substituted for the word ‘six’ 
in the second line thereof.’’ 


And from the Leamington Priors and Warwickshire Banking Compan 

Limited, the following com onl om isinitias, 
’ ‘‘ Leamington, 12th April, 1889. 

“ Dear Sir,—We have the pleasure to inform you that a provisional agree- 
ment has been signed by the directors of this bank and of the Birmingham and 
Midland Bank, Limited, for the amalgamation of the business, assets and 
goodwill of the Leamington Priors and Warwickshire Banking Company, 

. Limited, with the Birmingham and Midland Bank, Limited. The Birmingham 
and Midland Bank, Limited, was established in the year 1836, and is, as you 
are probably aware, one of the leading banks in the midland counties. Its 
paid-up capital, as on the 3lst December, 1888, was £333,687. 10s., consisting 
of 26,695 shares of £60 each, with £12. 10s. per share paid up, and a reserve 
fund of £230,000; its dividend being at the rate of 15 per cent. per annum, 
since which date it has taken over the business of the Coventry Union Banking 
Company. The proposed arrangement agreed to between the two boards is 
that three shares of the Leamington Priors and Warwickshire Bank, Limited, 
be exchanged for two shares of the Birmingham and Midland Bank, Limited, 
with £12. 10s. per share paid up, and a cash payment of £1. 10s. for every 
share inthe Leamington Bank. This arrangement will assure to the share- 
holders of the Leamington Priors and Warwickshire Bank, Limited, the same 
amount of dividend as is now paid on the capital of that bank, in addition to 
the cash payment of £1. 10s, per share. The business of the Leamington 
Priors and Warwickshire Bank, Limited, with the whole of the staff, will be 
taken over as from the Ist of January last, and your chairman will be offered a 
seat at the board of the Birmingham and Midland Bank, Limited. Your 
directors have great confidence in recommending the proposed amalgamation, 
and trust that the shareholders will co-operate with the directors in securing 
to*the Birmingham and Midland Bank, Limited, the full benefit of the busi- 
ness of the Leamington Priors and Warwickshire Bank, Limited. A special 
general meeting of your shareholders will be held at the Regent Hotel, 
Leamington, on Monday, the 29th inst., at noon, to sanction the agreement. 


‘* We are, yours faithfully, 
‘¢ Josepu Giover, Chairman. 
‘°T. H. Tuorne, Acting Director, 


‘¢ Copy oF PROPOSED Resotutions.—That the Leamington Priors and War- 
wickshire Banking Company, Limited, be wound up voluntarily. That the 
proposition to transfer and sell the assets of the company to the Birmingham 
and Midland Bank, Limited (hereinafter called the Midland Bank), on the 
basis of the Midland Bank taking over the liabilities of the company, and 
making a cash payment of £102,000, or, in lieu of such cash payment, or of a 
proportionate part thereof, issuing for distribution among the shareholders who 
desire to take the same, shares in the Midland Bank (being shares of £60, with 
£12. 10s. paid up), in the proportion of two shares of the Midland Bank in 
respect of three shares of this company, and paying for distribution among 
such last-mentioned shareholders, a sum at the rate of £1. 10s. for each share 
of this company held by them, be and is hereby approved ; and that the liqui- 
dator, when appointed, be and is hereby authorised to sell and transfer the 
business and property of the company to the Midland Bank on the terms afore- 
said. That the terms of the draft agreement, produced to the meeting and 
identified by the chairman’s signature, be approved for the purposes of such 
arrangement as aforesaid, and that the liquidator be empowered to enter into 
and carry out the same. N.B.—A copy of the draft agreement referred to in 
the foregoing resolutions can be seen at the offices of Messrs. Field and Son, 
Warwick Street, Leamington, for seven days before the meeting. The chair- 
man of the company, Mr. Joseph Glover, will in due course be proposed as 
liquidator.’’ 
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Monetary Rebietw. 


A catm has succeeded the financial storms which had gathered and 
burst in March. Nobody would have been surprised if the circle 
of disturbance had spread beyond the copper speculation. Strange 
to say, beyond the run on the Comptoir d’Escompte, no great 
disaster has taken place. The Comptoir is already reconstructed, 
and may soon get upon its feet once more. As will be seen from 
M. Paul Leroy-Beaulieu’s remarks, on another page, a lesson to 
French directorates was needed, and it is sincerely to be hoped that 
this particular crisis will not be allowed to pass without reforma- 
tion among French and other financial institutions. To return to 
facts, it appears once more that the losses disclosed after the 
copper smash have fallen, as we remarked last month, upon the 
haute banque, 7¢., on the strongest possible shoulders. Below are 
set out those who are believed to be the present or recent holders 
of the main stock of copper, in so far as the parties are known :— 
Bank of France, 35,000 tons ; Crédit Foncier, 33,000 tons ; Banque 
de Paris, 22,000 tons ; Hirsch & Co., 33,000 tons ; Union Bank of 
London, 7,000 tons (sold) ; National Discount, 4,000 tons (sold) ; 
Strauss & Oo., 2,000 tons; Société Générale, 3,000 tons ; 
Lecayer & Co., 3,000 tons; Hambro & Son, 3,000 tons; Baring 
Brothers & Co., 3,000 tons. 

The liquidation in Paris, early in April, was surmounted without 
any appearance of difficulty. A Russian Conversion Loan was 
introduced, and, to everybody’s surprise, successfully carried through. 
Financial matters being apparently arranged, rates of discount in 
the London market had begun to fall back again before the end of 
March. In April, the downward tendency continued ; and, on the 
18th, the Bank rate was reduced to 2} per cent. Market rates 
had anticipated the decline, and last quotations may be compared 
as follows with those of the end of March :— 





Market Rates—Best Bills, 
Floating 
Money. 





Three Months. |} Four Months.| Six Months. 





Mar.26 .| 24% 23% 28 x 2h x 
April25 .| 142 1} 2% 1h x eg 








Movement .| -—142% -1}% -1 2% -i% -32% 























The Bank of England is not too well supplied with cash in 
reserve ; but its rate caused it latterly to stand high and dry 
above the market. The official reduction to 24 per cent. had little 
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effect beyond giving occasion to London banks to reduce their 
allowances on deposits to 1 per cent. Scotch banks allow to their 
depositors, in Scotland, a minimum of 1} per cent., and banks with 
foreign correspondents allow also 1} per cent., being the usual 1 per 
cent, under Bank rate. 

Trade is intensely active. The Budget, which was introduced 
before Easter, was voted a harmless measure in the City, which had 
smarted under the petty vexations of last year’s stamps on fugitive 
securities, and had—as the Budget figures proved—taken measures 
successfully to avoid paying so much as had been estimated a year 
ago. Failures in Antwerp and Berlin have been reported among 
speculators in grain, but nothing of moment. "Wages within the 
country are rising, and strikes seem to be threatened in the coal 
industry, the men demanding an immediate rise of 10 per cent. If 
this is conceded too easily, the masters fear another similar demand 
a few months hence. Other trades are active, and employment 
generally is so good that ‘‘two masters are running after one man,” 
instead of two men after one master. In other words, wages are 
rising generally. The price of pig-iron has risen, No. 3 in the North 
of England being 1s. 9d. higher for the month, at 39s. per ton. 
Copper G.M B. has dropped to £37 per ton, no agreement having 
been come to for a general check to production. Cotton has risen 
to close on 6d. per lb. for mid. Uplands. Oolonial wool at the 
London auctions has been firm and in rising demand. Of wheat, 
the Gazette average price remains about 30s. per qr. But the great 
feature in the markets has been the upward rush in sugar, currently 
attributed to three causes: 1, a diminution of stocks; 2, the pro- 
posed convention for keeping foreign bounty-fed sugar out of this 
country ; and 3, the cornering operations of an American speculator. 
Good brown West India has risen 4s. for the month, to 18s. 3d. per 
ewt. ; beet, 88 per cent., 6s., to 21s. 3d.; Say’s refined, 5s. to 24s. 
Coffee shows no further material movement. Silver remains easy 
at 421d. to 42}d. The high Bank rates in India have given way to 
some extent. In the Indian Budget the exchange for the new 
financial year is reckoned at 1s, 48d. per rupee, being the lowest on 
record, and no better than the average obtained during the past 
twelve months. 

Among political events, the prosecution of General Boulanger by 
the French Government, and his escape, first to Belgium and next 
to England, are, perhaps, the most significant, Great efforts are 
being made to defeat Baron de Worms’ Sugar Convention, as being 
contrary to the principles of Free Trade. 


A private meeting of managers took place in Edinburgh, and a good deal of 
discussion goes on desultorily in London as to the proper measures to resist 
any encroachments on the privileges of the banks of issue in the North. Mr. 
Goschen plainly wants a Sand from which he can draw from time to time in 
order to meet the charges of the Mint for making good the worn gold coin now 
in circulation, and a further tax upon Scotch and Irish note-issues is feared by 
those concerned. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 
THE PROSPECTS OF BANK CLERKS. 


For some months past a desultory correspondence on the outlook for 
bank clerks has been appearing in these columns, It is strange that a 
subject so important to a large section of bank officials should fall flat 
from a lack of interest on their own part. Is it to be traced to a general 
feeling of present contentment, with hopefulness for the future ? or to a 
reluctance to have an exposure of their affairs, as would result from a 
public discussion? The former is certainly not made out by the 
correspondence ; and the not infrequent grumbling which may be heard in 
almost any banking office is not consistent with such a view. The latter, 
together with an inertness not uncommon with the bank clerk, may be the 
cause. But, however this may be, the question still remains unsolved. 

There are clerks who have no exalted notions of their business ; they are 
discontented with their salaries and their prospects, frequently expressing 
themselves as having a positive hatred for banking work and all things 
connected with it. The range of this class of clerk is from the one who is 
indifferent, and only gives so much of his attention to his duties as will 
save him from dismissal, to the one who has ability but lacks the 
perseverance necessary to turn it to good account. He is energetic and 
often plausible when overlooked by his manager, but when the oversight 
is removed he frequently degenerates into a mere idler. It is to be 
regretted that any portion of the profession, no matter how small, should 
be so affected. It isa misfortune to themselves and to their employers 
that their talents should remain dormant, and their lives frittered away in 
an occupation foreign to their sympathies. There can be no hope held out 
for such as these ; the remedy isin their own hands. Why do they not leave 
an employment in which they have no interest and seek more congenial 
spheres? There are also numbers of clerks who have started well and 
who like their business, but have become discouraged because of the 
slowness of their promotion. In some offices this feeling is fostered and 
intensified by all advancement being made according to length of service, 
without any reference to ability. lt cannot be denied that this practice 
presses very hardly on clerks of above the average ability. ut the 
injustice of it has been recognised by many of the larger banks, and has 
been remedied by the introduction of a system of promotion based on a 
consideration of both the ability and the seniority of the clerks. In banks 
with numerous branches this difficulty has, perhaps, never been felt. The 
largeness of the staff and the frequent removals makes it impossible for a 
clerk to point out a certain position as his place. Thus, the injustice 
complained of appears to be almost confined to country banks where the 
smallness of the staff renders it difficult for promotions to be made out 
of the ordinary order, because of the jealousies and unpleasantness it might 
lead to amongst the other members of the staff. But the directors and 
managers will be well advised if they follow the example of the metro- 
politan bankers, and try to remedy the evil. 

The question from a clerk’s point of view appears to hinge chiefly on 
the complaint of the slowness of promotion. But to arrive at a just 
‘conclusion, it must be examined from a directors’ standpoint. A youth 
enters the service of a bank as junior clerk ; he usually commences at a 
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small salary, with an annual increment until an agreed maximum is 
reached, after which his position and salary will depend on the require- 
ments of his employers, coupled with his own aptitude for business. Or it 
may be, an experienced clerk is engaged to fill a specific post ; he is 
promised advancement as occasion offers, providing he gives satisfaction. 
At the time of engagement the clerk is hopeful of his prospects and com- 
fortable in his situation, but years pass by without any change in the office, 
and he becomes impatient and dissatisfied. The directors have honourably 
fulfilled their obligations ; the clerk may have given satisfaction, but no 
vacancy having occurred promotion could not be given. This is no fault 
of the directors, nor can they be blamed for it ; they are not under a promise 
to the clerk that they will make a career for him ; their undertaking was to 
pay a certain salary for specific work done. 


Vacancies arise either by death or removal, The former are beyond the 
control of directors or clerks ; the latter may be voluntary or compulsory. 
The voluntary removals are in the hands of the clerks themselves, whilst 
the compulsory ones are in the hands of the directors. It would be most 
unsatisfactory to the clerks in the long run, if the directors exercised their 
power to any considerable extent, and made removals to make room for 
others. A policy of this kind would be liable to be carried to most 
undesirable extremes. For instance, the working expenses might be cut 
down considerably by the employment of juniors at small salaries, to the 
exclusion of a large number of the higher salaried officials. Unfortunately, 
this system is in operation in some businesses, banking itself not being 
altogether untainted. 

Again,the post of a bank clerkis looked upon as a most desirable occupation 
by many parents and guardians, who bring all their influence and the 


influence of their friends to bear on the directors, to obtain appointments 
for their eligible sons and wards ; and, consequently, the pressure of labour 
in the market is so great, that many banks have lists of some hundreds of 
applicants waiting for appointments, This must have some influence on 
the salaries of those who are already in the field. High salaries, ——— 


in a few cases, can be scarcely expected in the face of such 
competition. 

There are advantages secured to the bank clerk which donot enter into many 
other situations. Generally he has light hours of business, a gentlemanly 
occupation, a fair salary, and a permanent engagement. It is tacitly 
understood that if a clerk fulfils his duties to the satisfaction of his 
employers, and conducts himself with propriety at business and in his 
leisure, the appointment is for life. The salary of a youth entering a bank 
varies from £40 to £70 per annum ; the maximum, for what may be termed 
ordinary clerks, ranges from £150 to £250 per annum. This is a fair 
income, one on which most men can afford to wait for something better to 
offer itself, with a tolerable amount of comfort. 

It is impossible for every clerk who enters the business to become a 
manager ; there must be always a rank and file, and naturally, because of 
the great difference in the respective numbers, more clerks than managers 
will be required ; so it must be the lot of more to remain as clerks than to 
become managers. In a small bank there will be usually only one or two 
managers required in a generation ; this is the prize which may fall to a 
member of the staff. In larger banks more managers will be required, but 
there will be more competitors for the post because of the larger staff ; the 
opportunities will be probably more numerous in the larger than in the 
smaller banks. 

On the whole, the prospects of the aspirant for position are both bright 
and hopeful. He must not allow his anxiety to secure the coveted post 


erce 
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to overstep his judgment by being too much in haste. But, if he shows a 
thoughtful regard.for the interests of his employers, and an active desire 
to prepare himself for the higher positions and increased responsibilities 
by a special education, to be obtained only by a practical banking know- 
ledge, together with a profound knowledge of banking literature, historical, 
economical, and legal ; he is almost sure to secure a good, if not a leading, 
position in the profession. Y 


A COLONIAL JUDGE ON “MISERABLE, CRUEL ECONOMY” OF BANK CLERKS’ 
SALARIES. 

Sir—I enclose herein an extract from the Melbourne Argus, dated 
15th February, re above, and should be obliged if you would kindly insert 
it in your valuable journal, so as to give my English and Scotch brethren 
some idea of what they may expect if they come out here. To give a case 
in point, a friend of mine, who had been for more than seven years in one 
of the large Scotch banks, applied for a billet in the leading bank here (at 
least they designate themselves as such). They offered him the munificent 
salary of £40 per annum; but on hearing that he had had previous 
experience, they said they would make it £80. I believe he eventually 
succeeded in getting a billet in another institution at £100 per annum ; but 
when, as I honestly assert, a sovereign here is worth no more than 10s. in 
Scotland, I think you will agree with me; sir, that he has made a change 
very much for the worse, especially after paying, say, £60 or £70 to get 
here. To prove my assertion as to the relative value of money here and at 
home I have only to inform you that board and lodging costs from 25s. to 
30s. a week (in addition to cost of lunch in town), a suit of clothes from 
£5 upwards, a pair of boots 25s. to £2, drinks (teetotal or not) 6d. each, 
&c. &c. Nearly all the banks, too, have a provident fund, to which in 
some institutions the premium is over 5 per cent. on the salary. 

Although I cannot agree with Judge Williams’ remark—that “he would 
sooner see a son of his breaking stones on the road than be a bank clerk,’’ 
still, taking into consideration the miserable salaries and the frightful 
amount of fraud and embezzlement that has lately taken place in banks 
in these colonies, I am not at all surprised at a parent making such a 
remark, 

Yours, &c., 


ENGLISHMAN. 


(Extract from The Argus.) 
EMBEZZLEMENT BY A BANK TELLER AT BALLARAT. 


SENTENCE OF TWO AND A HALF YEARS’ IMPRISONMENT. 
MR. JUSTICE WILLIAMS ON BANK MANAGEMENT. 


William Cazaly, late teller at the Ballarat branch of the Colonial Bank, 
was brought up at the assizes, before Mr. Justice Williams, on the specific 
charge of embezzling £100, the property of the bank. He pleaded guilty, 
and Mr. J. L. Purves, who appeared for the prisoner, made an address to 
the court, urging the inadequacy of the salary paid by the bank, and the 
temptations to which Cazaly had been exposed during the mining boom. 
The Rev. H. ©. E. Morris, Anglican minister, the mayor of the city 

Councillor J. G. M’Donald), and Councillor Hickman gave evidence as to 
the previous good character of the prisoner, Mr. Morris deposing that 
Cazaly attended church regularly and devoutly. Mr. Smythe, the manager 
for the branch bank, was called by his Honour, and in reply to a question 
said Cazaly’s defalcations amounted altogether to £2,500, and extended 
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over a period of seven months. Cazaly had said he lost the money in 
mining, but gave no proof that he had doneso. The prisoner, when asked 
what he had to say on his own behalf, stated that when he confessed his 
guilt to the manager and inspector of the bank they said they would see 
what arrangement could be made. His wife went five times, and he seven, 
to Melbourne endeavouring to effect a settlement. Mr. Greenlaw had told 
him that it would be all right, and that he might rest content, as if their 
friends would help them, the bank would not come down upon them. 
They were to go down on the Tuesday to settle the matter, but owing to 
the death of their child they could not see the bank officials until Thursday, 
He had been told that if they submitted an offer it would be accepted. 
They went down, but the offer was not accepted. He told Mr. Smythe 
that he had lost his money in mining, and also that he had only £125 left. 
Mr. Smythe then asked him how much he could get, and he (the prisoner) 
said he only had the house, which was his wife’s before they were married. 
The house was worth £650, and there was a mortgage on it. Mr. — 
suggested that he should get his friends to buy off the mortgage. This 
was submitted to the inspector. The travelling to Melbourne cost about 
£60, exclusive of legal expenses, and the worry had completely worn his 
wife down. He had confessed to all he had done, and done his best to 
settle it. He only asked his Honour to extend to him the most lenient 
consideration for the sake of his poor wife. 


His Honour, in passing sentence, said to the prisoner : “ The remarks just 
made by you with reference to the action of the bank in respect to the 
defalcations have urged and impelled me to make certain remarks with 
regard to the conduct of banks—not this bank in particular, but banks in 
general—as regards embezzlements committed upon their funds, What 
you have said tallies entirely with my own experience of the conduct of 
banks. I have, unfortunately, had to try numbers of these charges against 
bank clerks in Melbourne, Sandhurst, Ballarat, and other places, and I 
almost invariably find that if the banks can succeed in wringing from the 
relatives of the criminal clerk—if they can succeed under pressure of a 
prosecution in wringing from the relatives sufficient to cover their mone- 
tary loss, they hold out the hope to the criminal that they will not 
prosecute, or, what is equally futile, that they will do their best to get 
a light sentence for him. I do not hesitate to characterise (not this 
bank in particular, for most banks do it) such conduct as scandalous in 
the extreme. The banks are committing crime in so doing; they are 
compounding felony, or they pretend that they will compound felony if 
the loss of their money is mfade good. They undertake not to press the 
offence against the criminal so long as they are recouped their money loss, 
and they make promises.they know they cannot fulfil—childish promises— 
in their endeavour to extort from the relatives of the criminal clerk the 
equivalent of their money loss, They know that once a prosecution is in 
the hands of the Crown they cannot stop it, and they commit cruel mis- 
representation upon the matter. And if a bank, knowing that a crime has 
been committed, promises that if the money is refunded they will not 
place the matter in the hands of the officers of — they commit the 
crime of compounding a felony, and the bank manager ought to be 


prosecuted, It is just as well that every bank clerk in this colony, and 
every bank manager, should know that these felonies cannot be com- 
pounded, and that, no matter what reparation is made, the bank manager 
and the officers of the bank have no more power to get the offender off 
than the crier of this court has. Let that be known to every bank 
manager and bank clerk in this colony. I must say that, although I can- 
not agree with all that has been said by the learned counsel for the defence, 
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I agree with a great portion of it. I feel that the clerks of every bank of 
this colony are most inadequately and wretchedly paid. They are expected 
to dress as gentlemen, conduct themselves as gentlemen, and have every 
appearance of gentlemen, and they are paid in a way that is a disgrace to 
the institutions to which they belong. And I say that the same miserable 
economy—the same miserable, cruel economy which prompts them to pay 
starvation wages to the gentlemen they take into their employment as 
bank clerks—is the same miserable, impolitic, cruel economy that causes 
the careless supervision they have over their clerks’ work in order that they 
may be able to return better profits to the directors and shareholders. 1 
do not hesitate to say, from my experience of the banks of this colony, 
that I would sooner put ason of mine to break stones on the road than 
make of him a bank clerk. (Applause in court.) I now come to the facts 
of the case. This is not an isolated act of embezzlement. You have not 
under momentary temptation taken some money, but you have abstracted 
a series of sums. Employed in a position of trust, you abstracted a very 
large sum of money—no less than £2,500—by a series of abstractions 
extending over a period of more than seven months. Every time you took 
the money of your employers in that way you committed an offence. For 
seven long months you were systematically committing felony, and the 
facts of the case as I have seen them are that you conducted a systematic, 
long-continued course of embezzlement with a large amount of ingenuity 
and a great deal of misapplied skill. What you have done with the money 
I do not know. Ifit is honestly lost in mining, there should be some 
further proof about it. There is an element in this matter which I cannot 
shut my eyes to, and that is that this crime of embezzlement in large 
institutions, government offices, banks, insurance companies, and large 
public institutions is rapidly increasing in growth, rearing its head on 
every side, and it is necessary that in the course of justice sentences should 
be given to deter others from committing the same offence. Having 
regard to the facts of the embezzlements, the time they took, and the fact 
of this crime being rampant, it is most necessary I should pass a severe 
sentence, You are, however, a first offender, and but for this and the fact 
of the most careless, lax supervision exercised over you by reason of the 
parsimonious way in which the bank has been conducted, I would pass a 
very much heavier sentence. I am sorry to have to mention that your 
case is not singular in the respect that you assumed a pious character. 
There are other instances of young men attending Divine service once, 
sometimes twice, a Sunday, joining in the service, and singing the hymns 
at the time they were engaged in acts of peculation. Carrying on acts of 
crime under a fair exterior adds to the offence. You are sentenced to two 
years and six months’ imprisonment with hard labour, in the Ballarat gaol, 
the first three days of every alternate month of the last twelve months in 
solitary confinement.” 


POWER OF ATTORNEY. 


Sir,—-Can you furnish a good form of power of attorney for use by 
banks ? 


Yours obediently, 
Z. 


The following seems to answer the purpose perfectly.—Ep.] 


(Dated from) 188 . 
We request you will, until you receive written directions from us to the 
contrary, treat and consider 
as fully empowered for us, and on our behalf to draw, sign and endorse 





Correspondence. 567 


cheques ; and to draw, accept, and endorse all bills of exchange and pro- 
missory notes in our names ; to negotiate for and take discounts and loans, 
with or without security, on our account ; also to overdraw our banking 
account, and to —_ or deposit any species of security for the repay- 
ment of such loans; and generally, in all dealings and transactions 
between us and you, to act as fully and effectually for all intents and 
purposes as we or either of us could if personally present and acting in the 
matters and transactions aforesaid ; for all which this shall be a sufficient 
authority to you, your managers, clerks and officers ; and in the case of the 
dissolution of, or change in our partnership, as to all matters and things 
which, after such dissolution or change, shall be done by the said 

by virtue of, or under colour, or in pursuance hereof, we 
engage that (so far as you are interested or concerned) such acts of the 
said shall be binding upon us and each of us, 
and all other persons claiming from or under us, or either of us, unless 
notice in writing of such dissolution or change shall have been previously 
given to you by some party entitled to give the same. 

Mr. will sign. 


ENDORSEMENT. 


Fleetwood, 20th March, 1889. 
S1r,—Kindly say if you consider the following endorsements in order. 


Yours faithfully, 


J. Brown. 
(1) A cheque in favour of Thos. Banks is endorsed 


James Banks, 
per pro T. Banks. 
(2) A cheque in favour of Thos. Banks, endorsed 
Thos, Banks, 
per pro Jas. Banks. 


[Although the form of endorsement is unusual, many cashiers and 
managers would pay on either, as the endorsements imply that James Banks 
holds power to sign on behalf of Thomas Banks ; but a banker would be 
within his right if he demanded confirmation of such endorsements.— 
Ep. B.M.] 


BANKING LITERATURE. 
April 15th, 1889. 

Dear S1r,—I am anxious to procure the most thorough and complete 
works on the “ Law and Practice of Banking” in every possible branch, 
from elementary to the most advanced. 

Will you kindly give me the benefit of your valuable advice by 
informing me the books most suitable, together with the names of 
publishers and prices ? 

If you will be so good as to do this, you will greatly oblige and assist, 


Yours truly, 
JA. F. 


[In our number for August, 1887, p. 688, lists were given of various 
good authorities. —Ep, B.M.] : 
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LAWYER ACTING FOR BOTH BANKER AND CUSTOMER. 
April, 1889. 

Sir,—A few of us—bank managers, past, present and future—meet 
together from time to time to discuss commercial and banking matters, 
At a recent sitting the following case was mentioned by one of our party, 
as illustrating the inconvenience, or worse, of a lawyer acting for two 
clients who stand in the relation of banker and customer. We could not 
quite make up our minds as to the exact rights and wrongs of the case, so 
we resolved to submit the case to you and your readers, and solicit your 
and their opinion upon it. Here it is:— 

A stands for the attorney or lawyer. 

B ms the banker (a client of A). 

C » the customer of B (also client of A). 

D defaulting purchaser and defendant in an action for specific 
performance of an agreement to purchase, brought by A 
under C’s instructions, 

E ss an eventual purchaser. 

F »  @ fancied or fictitious lawyer, who might have been 
employed by C, but was not. 

B has made advances to C, and holds mortgage of certain property 
which was given by C as a security for, but does not cover, the amount 
advanced. 

C sells a portion of the property to D, and receives a deposit of £400, 
which he pays to B in reduction of his debt. 

D dees afterwards begins to think he has made a bad bargain, and 
refuses to complete. C instructs A to commence an action for specific 
performance, and obtains judgment. D thereupon makes himself bank- 
rupt, and has no effects. 

A, who is lawyer for both B and C(C not being a very strong man), 
frequently endeavoured to induce B to join in the action; but B always 
replied, smiling, ‘‘ Thanks, no ; I have got £400, and I still have my deeds. 
I am quite happy.” 

C now sells the property to E at the same figure D had agreed to give, 
who completes, and pays the purchase-money to A, who, in hi turn, pays 
to Ba portion only of the money, retaining £400 for the costs of C’s 
action. 

A’s bill of costs is made out to C, and not to B, who indeed had refused, 
as before stated, to interfere in the action, and never even saw the bill. 

The point, therefore, upon which we solicit your opinion is whether A is 
entitled to pay himself out of the proceeds of B’s mortgage. A would 
probably have had some difficulty in obtaining his costs from C, and B had 
benefited exceptionally to the extent of £400 by the original deposit paid 
by D. B still held property which A may have thought sufficient to clear 
C’s debt, and still leave C a margin of £400, and A’s character for pro- 
fessional ability and high principle is quite undoubted. A also doubtless 
conceived that he was fairly entitled to his costs out of the estate. But, 
supposing that A had not been C’s lawyer, but that C had employed one F 
to bring his action, would A have dared to have parted with B’s security 
without receiving the full amount of E’s purchase-money, which would 
then have gone to B in its entirety, and without the deduction of £400 for 
the costs of C’s action ? 


A SuBsScRIBER OF OVER TuHirTy YEARS’ STANDING. 


[A possibly contended that the £400 originally paid to the bank was 
paid in part payment of the purchase money, and that C was only 
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bound to pay to the bank the balance of the purchase money after 
deducting that amount. But, as far as the facts are stated, we do not 
see anything to justifiy this contention, or to entitle A to retain the £400 
out of E’s purchase money.—Epb. B.M.] 


BANKING AND INSURANCE. 


London, E.C., April, 1889. 

Sir,—I notice with considerable interest that you have enlarged the 
space allotted to the consideration of insurance matters in your recent 
issues, and I take leave to express the opinion that this is an extension of 
the usefulness of your magazine as a journal of banking and financial 
statistics, which is fully warranted; and I trust that the interest 
thereby created will justify you even in extending your notices of 
insurance matters as an important branch of financial statistics. In 
support of this view, I would remark, in the first instance, upon the large 
capital embarked by the shareholders of insurance companies, and the 
very extensive liability remaining on the shares of the different insurance 
companies. A glance at the most ordinary list of such companies would 
show that the subscribed capital is calculated by millions and the liability 
by even larger figures. 

I would call the attention of your readers also to the fact that upon the 
list of directors of these institutions appear the names of many gentlemen 
interested in banking—as partners of private banks, or directors of the 
joint stock banks—and I argue that your publication might be made useful 
to those gentlemen in insurance matters as well as in their important 
engagement as bankers. 

If I were to leave the statement of the case at this point, it would be 
sufficient to show that the same persons are interested in the prosperity 
and advancement of the insurance business as are interested in the success 
of banking undertakings ; and I have no need to point out this similarity 
of interest, because it would be readily admitted that they have not only 
similar interests, but in some respects identical interests. Each class of 
the undertakings has strong interest in the rise and fall of the value of 
money in regard to the large investments they have to make; each of 
them has an identical interest in the development and establishment of 
colonial and foreign enterprises, and each of them has an identical interest 
in securing the confidence of the public as shareholders and customers ; 
and I argue from these facts that a comprehensive and accurate criticism 
of the different insurance institutions would recommend itself with great 
force to the general body of your readers, for the reasons more especially 
that the insurance press, which should have more accurate knowledge of 
the details of the business, depends too directly on the good opinion and 
support of the insurance managements ; while the general financial press 
is too much occupied with the fluctuations of great and prominent com- 
panies to give full attention to the principles which should govern these 
companies, In a matter such as has been lately discussed in your pages— 
viz., the employment of bank officials as insurance agents, we have a 
question which, if raised to a higher level, shows at once the importance 
of the relations between bankers and insurance companies. From the 
knowledge I have of the engagements made by many of the officials even 
of our leading banks, who are induced to enter upon such a connection by 
the high commission paid by inferior companies with bad security, I infer 
that in many cases the directors and managers of the banks are ignorant 
of the connections which are sometimes cultivated in their branch offices. 
I am of opinion that it is in accordance with good management that such 
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branches should be allowed in provincial towns to be known and acknow- 
ledged as the centres of insurance business, and that it is for the benefit 
of the banks that they should be so recognised ; and I am of opinion that 
it would not be consistent with fairness or expediency absolutely to put 
a stop to any such connection with new adventures in insurance business ; 
but, at the same time, I am confident that the directors and managers of 
the banks would desire to have that connection limited to thoroughly 
sound and respectable offices, that can, by fair show of capital and by 
returns of good business results, justify the occurrence of their names with 
such a connection. This is a case in point to show where a thoroughly 
independent and well-organised criticism would be of the greatest assist- 
ance to the bank managers. 

I would venture to press, therefore, that you should extend the space 
allotted to the consideration of these matters, and supplement the notices 
of particular companies by general returns, and by an index to remarks 
previously made in"your publications upon the different companies. 

Yours, &c., 
A ConsTANT READER. 


[The Editor is glad to have received the foregoing expression of opinion. 
It has been under consideration whether an extension of the insurance 
section of the Bankers’ Magazine might not be desirable, the links which 
unite the two branches of business being so close. Any further corre- 
spondence on the subject from subscribers would be well received. In the 
event of deciding to entertain the matter, various extensions of the scope 
and character of this long-established publication would be necessary 
before taking steps to give insurance the full space and attention which 
it deserves. } 


2 
> 


STOCK EXCHANGE VALUES. 


Durine the month ended April 23rd there was a general rise 
in the values of securities quoted on the Stock Exchange. The 
aggregate value of the various issues, taken as a basis for calculation 
in our usual tables, was— 


On 25th March ° ° . £2,846,390,000 
On 28rd April . . . ° ° 2,875, 969,000 





Tncrease : £29,579,000 
—the rate of increase having been more than 1 per cent. on the 
whole. This is good, for 1 per cent. every month would be 12 per 
cent, per annum, or more than double the average annual dividends ; 
and, although the great dividends were not deducted during April 
(from quotations, that is), no month passes without some securities 
being quoted x.d. Thus, the gain in aggregate values is a net gain 
in capital. Stock Exchange values are now the highest on record. 
A month ago we recorded—in consequence of the collapse of the 
French copper ring—a check to the rising tendency in securities, 
which had been in progress for fully four years previously ; but it 
was here remarked that “the limitation of the crisis has been—to 
all appearance, that is—one of the most masterly pieces of financial 
management ever known.” Similarly, in April, the process of 
segregation has gone on. The shares of copper mines have further 
fallen; but, in other respects, the stock markets have been 
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thoroughly buoyant. In English Railway ordinary stocks the rise 
for the month has been 5} per cent. all round, reckoned on par 
values ; in coal, iron and steel, nearly 6 per cent.; while insurance, 
bank and numbers of other shares have been carried up by the 
general ‘‘ boom.” 


TasLe—Suowine Vatvugs or SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MonrTH. 


[000’s omitted. ] 





Nominal Market Values. 
Amount (Par Department, 
Value). containing 





Mar. 25th, 1889, | April 23rd, 1889. 





& & £ 
800,194 | 15 British & In- 807,734 809,051 
dian Funds 
36,378 8 Corp. (U.K.) 39,830 40,024 
Stocks 
49,416 11 Col. Gov. do. 63,114 63,189 
21,375 4 Do. Inscribed 22,616 22,646 
ditto 
907,878 | 30 For. Gov. do. 787,049 794,506 
201,166 19 Brit. Railwy. 275,766 287,102 
Ordi 
114,486 | 14 Do.Deben.do 156,212 157,196 
105,616 12 Do. Pref. do. 142,828 143,858 

60,385 5 Indian Rail. 74,654 75,434 
ditto 
56,014 8 Rails,in Brit. 24,347 23,942 
Possess. do. 
93,057 | 11Amer.Ry.Shs. 67,693 68,519 
61,532 |11 Do. Bonds.. 44,830 45,246 
10,742 5 Do. Bds. (Stg.) 12,618 12,578 
16,910 11 Forgn. Rail. 20,629 20,926 
83,261 6 Do. Obliga’s. 52,525 53,949 
37,419 | 33 Bank Shares 80,691 81,319 

7,038 8 Corp. Stocks 8,371 8,328 
(Col. & For.) 

6,550 9 Finan. Land 8,471 8,589 

3,203 5 Trust Cos... 3,569 3,549 
10,842 a ee 25,949 26,769 

4,258 18 Insurance .. 23,079 23,882 

6,758 8 Coal, Iron & 5,990 6,367 
Steel 
20,716 6 Can. & Dock 43,248 44,814 

4,857 | 20 Com. Indus- 5,602 5,678 
trial, &c. 
10,690 13 Mines (For.) 10, 256 9,055 

6 Shipping .. 6,074 6,167 

6 Tea (Indian) 852 842 
12 Telegraph & 17,440 18,031 

Telephone 
11 Tram. &’bus 5,795 5,889 
10 Waterworks 18,558 18,524 








Less decrease 

















2,748,927 |338 Totals ..£{ 2,846,390 2,875,969 
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Aotices of Heto Books. 


The Directory of Directors for 1889 is now published, this being the tenth 
yearly issue. It gives a list of the directors of the principal joint stock 
companies of the United Kingdom, and the companies in which they are 
concerned, with other particulars of interest to the investing public. At 
the end of the work is an appendix, in which are included additions as 
well as such changes as have occurred during the progress of the respective 
sections through the press. Published at No.1, Royal Exchange Buildings, 
E.C. Price 7s. 6d. 


From New York comes a copy of The Bankers’ Almanac and Register, and 
Legal Directory for 1889. This is a volume of 530 pages, containing full 
and carefully corrected lists of the National, State and private banks of 
the United States, with the capital of each ; a list of banking points for 
towns having no banks ; lists of the banks of Canada, and of the principal 
cities of Europe, Mexico, Central and South America, East and West 
Indies, and elsewhere, and such other intelligence as would be useful to 
persons having an interest in American banking. The book, which is 
edited by Mr. Albert S. Bolles, editor of the American Bankers’ Magazine, 
is issued by the Homan’s Publishing Company, 251, Broadway, New York, 
U.S.A. Price four dollars. 


ANOTHER American work has come to hand, viz., Pauls Merchants’ 
Directory of Bankers.and Attorneys, with digests of the laws. This book, 
which, it is stated, has been prepared from reports received from each 
bank, contains a full list of banks and bankers in the United States and 
territories, with details pertaining to each; the banks and bankers of 
Canada, Great Britain, Europe, &c.; a list of reliable attorneys in the 
United States, Canada and foreign countries; a synopsis of the laws of 
the United States governing the jurisdiction of, and practice in, the Federal 
Courts ; with digests of various collection laws, &c. Published by Solon 
W. Paul, 107, Madison Street, Chicago, U.S.A. Price five dollars. 


THE twenty-first edition of Tate’s Modern Cambist is now before the 
public. It forms a manual of foreign exchanges and bullion, with the 
moneys and other mediums of exchange of all trading nations. It con- 
tains also tables of foreign weights and measures, with their equivalents 
in English and French. This oe a has undergone revision to enable it to 
keep pace with the changes in the monetary system of foreign nations. 
Its practical details concerning exchange and bullion operations will be 
found very serviceable, information being obtained at a glance. Effingham 
Wilson & Co., Royal Exchange, London, E.C. 12s. 


Burdett’s Official Intelligence. 


Some chapters on finance have been published in connection with this 
annual, the titles being the National Debt, Public Revenue and Expendi- 
ture, Indian, Colonial and Municipal Finance and Legislation. The book 
-—forms a précis of information regarding all British, American and foreign 





Banking and Commercial Law. 573 


securities, known to the London market, and dealt in on the principal 
exchanges. The chapter on the National Debt is interesting, giving its 
history from its formation, in the reign of William and Mary, till the 
present day. The chapter on Indian Finance is hardly less important. 
Published by Spottiswoode & Co., Gracechurch Street, and Effingham 
Wilson, Royal Exchange. 


Messrs, Bett & Sons, of 4, York Street, Covent Garden, have issued a 
little book, by W. E. M. Granville, entitled, Exchange Calculations by 
Chain Rule, the object of the author being to provide a few typical 
examples of exchange calculations by chain rule. A knowledge of this 
method of calculation is an imperative necessity to bank clerks, and 
candidates for employment in these institutions, as well as younger officers 
who are preparing themselves for service abroad. 


The Political Science Quarterly (Ginn & Co., New York) contains a paper 
upon Income and Property Taxes, by Professor Gustav Cohn ; beside, 
papers on Irish Secession, by H. O. Arnold-Foster ; The Crisis in France, 
by A. Gauvain. 


WE have received a copy of a French work, entitled, ‘ Dépréciation des 
Richesses, crise qu’elle mause qu’elle répand, souffrances qu’elle 
provoque dans les classes laborieuses.” By ALPHONSE ALLARD. 
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QUEEN’s Bencn Division.—April 1st. 
Faulty Consideration. 
BISHOP AND ANOTHER ¥. THE CONSOLIDATED CREDIT CORPORATION. 


THIs, an appeal from the City of London Court, was a bill of sale case, 
in which the question was whether the consideration was truly stated. 
The circumstances were these. Mrs. Bishop, the tenant of the house, owed 
her landlord £21, for which he had put in a distress, and she had given 
the bill of sale upon her furniture in order to enable her to liberate her 
* furniture and pay out the distress. The deed described the consideration 
as the “sum of £30 now paid.” The lenders afterwards seized the 
furniture under the bill of sale, and in an action for taking the furniture 
set up the bill of sale. The validity of this was disputed on the ground 
that the consideration was not truly stated, as the £30 was not paid at the 
time the bill of sale was executed. The lower Court gave judgment fer 
the plaintiff. The defendants, the lenders and holders of the bill of sale, 
appealed. The Court now came to the conclusion, after full argument, 
that the City Judge was right. Mr. Justice Hawkins said the considera- 
tion for the bill of sale was not truly stated. It was given for £30, stated 
to be “ now truly paid and the receipt of which is herein acknowledged.” 
But the money was not so paid. It was not necessary that the mone 
should be actually handed to the borrower and put into her pocket. It 
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might by previous arrangement and consent be paid to a creditor, though 
if so, it would be well to state the fact a little more truly. To pay the 
money to the borrower to be by her at once paid over to the creditor would 
be in such a case a mere idle form. But it had not been so arranged, 
though no doubt the money was borrowed to pay out the distress. And 
what had taken place in the present case was that a cheque drawn in favour 
of the borrower was produced. If it were a reality, it would be paid to 
the borrower, and according to the defendants’ version it was handed to 
her to be endorsed. Then the cash was produced and counted, and £25 
was handed over to the landlord’s agent. But the Judge was not satisfied 
as to this account, and found as a fact that no money was produced at the 
time, but only the cheque, which was afterwards taken away to be cashed. 
The borrower, the tenant, never had the money, and, indeed, never saw it. 
The cheque was taken away and cashed by the lenders, who then paid the 
landlord and the broker, and afterwards handed to her the balance. And, 
according to the borrower’s version, the lenders said they could pay her 
nothing until the landlord and the broker were paid. The money, they 
said, could not be paid until the landlord and broker had been paid—that 
is, “It cannot now be paid.” That being so, the consideration was not 
truly stated, as it was stated that the £30 “is now paid.” How could it 
be said that this was “truly stated”? He could not express his own view 
of the case better than it had been put by the late Master of the Rolls in 
the case cited (which he read), and though, if the truth were stated, it was 
a payment for the borrower to a creditor, yet it ought to be so stated and 
not described as “ now paid ”’ to the borrower. In the present case, there- 
fore, he came to the conclusion that the Judge was right, and that (though, 
no doubt, it was a bond fide payment) the fact was not truly stated, and the 
judgment must stand for the plaintiff. Mr. Justice Charles concurred, 
observing that no doubt there was a bond fide loan, but the question was 
whether the consideration was truly stated, and he was obliged to come to 
the conclusion that it was not. The facts as proved to the satisfaction of 
the Judge did not bring the case within the class of cases in which the 
money is by the direction of the borrower paid to someone else. For, in 
truth, no money was paid, nor even produced, at the time ; the cheque was 
taken away, and after it was cashed the rent due and the broker’s charges 
were paid, and then the balance was paid to the borrower. The considera- 
tion, therefore, was not truly stated. Mr. Willis asked for leave to appeal, 
but the Court declined to allow it. 


QueeEn’s Bencu Division.—April 1st. 
Trover. 
CLAYTON v. WALKER, 


Tus was an action of trover for a cheque drawn in favour of the plaintiff 
for £150. The case for the defendant was as follows. On the morning 
that the cheque was drawn Mr. Walker was still under the influence of a 
sleeping draught of morphia. He asked his daughter to fill in various 
cheques for sums varying from £100 to £800 in favour of various persons, 
which she did. The defendant (Mrs. Walker), who was in the room at the 
time, observed tothe plaintiff that Mr. Walker did not know what he was doing, 
and he agreed, saying he would give up the cheque. Two days afterwards, 
Mr. Walker having rallied a little, looked at his cheque-book, and finding 
from the counterfoils that he had drawn cheques, asked for them to be 
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given up. All were given up, including the plaintiff’s, and they were then 
handed by Mr. Walker to the defendant, who burnt them then and there, 
From that time till the writ was issued no suggestion was ever made by 
the plaintiff that he had been deprived of hischeque. The daughter denied 
absolutely that she had ever vouched the signature on the back of the 
cheque, and the defendant swore that it was an absolutely understood 
thing at the time that the cheques were to be given up. It was only to 
humour the sick man that they were ever filled in. Evidence was also 
given as to the plaintiff having talked about “Mr. Walker’s not knowing” 
what he was doing, as he was drawing cheques which were afterwards re- 
turned and burnt.’’ Mr. Justice Stephen said :—There must be judgment 
for the defendant. It is an action for trover, and if the defendant’s story 
is true there is an end of the plaintiff’s case. . The weight of evidence is 
all against him, and I think it most improbable that a man should allow 
himself to be what I should call“ robbed” of a cheque for £150, without 
at once going before a magistrate or calling a policeman. The plaintiff 
seems to have done nothing at all on his own showing. Judgment for 
defendant, with costs. 


QuEEN’s Bencu Division.—April 8th. 


JAMES LEWIS AND SONS (LIVERPOOL COPPER WHARF COMPANY, LIMITED) v. 
THE OOMMISSIONERS OF INLAND REVENUE. 


Tus appeal raised a question with regard to stamp-duty upon contracts for 
the sale of established businesses to limited liability companies, and the 
decision upon the point would affect many other cases of the kind, Mr. 
Phipson Beale, Q.C., and Mr. Joseph Walton appeared for the — 


and the Solicitor-General and Mr. Dicey for the Commissioners of Inland 
Revenue. The instrument upon which the question arose might be 
described as a contract for the sale of a going concern to a limited liability 
company, formed for the purpose. The property sold consisted of the 
premises in which the business was carried on, the stock-in-trade, book 
debts, and goodwill. The purchase-money was to be paid partly in cash 
and partly by allotment of paid-up shares in the company. The company 
was duly incorporated with a capital of £100,000, and £67,500 was to be 
paid for the goodwill alone. The agreement or contract bore a stamp of 
10s., but the Registrar of Joint Stock Companies refused to register it on 
the See that it was not properly stamped. The matter was referred to 
the Commissioners of Inland Revenue, who decided that it was chargeable 
with a duty of £337. 10s., being an ad valorem duty of 5s. upon every £50 
of the £67,500, the consideration or purchase price of the goodwill of the 
businéss, and a further sum of 10s. in respect of it being a contract under 
seal for the sale of property other than goodwill. The case now came 
before the Court upon appeal from that decision, and the question was 
whether, within the meaning of the Stamp Act, 1870, the document was 
&@ conveyance on sale whereby any property on the sale thereof was 
legally or equitably transferred to or vested in the purchaser or any other 
person on his behalf or by his direction. On the part of the appellants, it 
was admitted that “ goodwill” was property, but it was contended that the 
instrument was merely an agreement for sale of the goodwill, and was not. 
a conveyance or transfer on sale within the above section, and that there- 
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fore it did not require an ad valorem stamp. Before delivering judgment 
their lordships heard the next case, which was 


GEORGE ANGUS AND CO., LIMITED, v. THE COMMISSIONERS OF INLAND 
REVENUE. 


In this case, which was of a similar character, the contract was for the 
purchase of the business and goodwill of an unlimited company which was 
to be liquidated in order that a new limited company should be formed, 
who were to be the purchasers. The Commissioners held that the instru- 
ment was chargeable with ad valorem stamp duty amounting to £456, 
being at the rate of 5s. upon every £50 upon the sum to be paid for the 
goodwill, Mr. M. White, Q.C., on the part of the appellants, contended 
that the instrument was only chargeable with the 10s. stamp duty on the 
ground that it did not amount te a conveyance or transfer, as it contained 
powers for rescinding the agreement in a certain event, and was not a con- 
veyance, transfer, or assignment of the goodwill. Mr. Justice Hawkins 
delivered judgment against the Commissioners in both cases, in which the 
Lord Chief Justice concurred. They were of opinion that the agreement 
did not operate as a transfer, either legally or equitably, of the property 
comprised within it, though it conferred upon the purchasers the right to 
have such a transfer made in the event of all the conditions precedent 
being fulfilled on the day on which the conveyance was to be finally 
completed. They therefore came to the conclusion that the agreement or 
instrument was not liable to the ad valorem duty, but only required the 
ordinary stamp fora deed. Judgment was accordingly given against the 
Commissioners, and they were ordered to repay to the appellants the 
amount of ad valorem duty which had already been paid. On the applica- 
tion of the Solicitor-General, the order was suspended for a week, to enable 
the Commissioners to appeal if they thought fit within that time. 


Cuancery Division.—April 9th. 
Negligence of Employer. 


SMITH 0. HARRISON AND OO. 


THIs was an action by Jane Smith, a weaver, against a firm of millowners 
at Staleybridge, under the Employers’ Liability Act, for the loss of her eye, 
arising, as she alleged, through their negligence, or that of their manager or 
“‘overlooker,” in working a cotton loom in their factory. Her case was 
that the accident had arisen by reason of a defect in the condition of the 
loom, causing a shuttle to fly out of it, which struck her in the eye and 
destroyed it. It appeared that there is always a risk of shuttles flying out 
of the looms, for which reason in many mills more guards are used, as the 
shuttles, when they fly, perhaps fly out fifteen yards, and in this case the 
shuttle which struck the plaintiff in her eye flew out of another loom, 
worked by another girl in the factory, ten or fifteen yards off. In the 
present case, one Stubbs was the “ overlooker” of the room, and had the 
care of the looms in it, and complaints had been made to him of shuttles 
flying, and he had wire guards put up, which, however, were not made s0 
as to stop the shuttles if they flew out. And in this instance a shuttle 
flew out from another loom, and struck the plaintiff in her eye and 
destroyed it. The plaintiff’s case was “that the machine was defective ; 
that it was constantly throwing out the shuttle, and that there was no 
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sufficient shuttle guard thereto, and that Stubbs was guilty of negligence 
in that, although complaints were made to him of the shuttles flying out, 
he had done nothing to prevent them.” It was proved that after the 
accident he made such a simple alteration in the fixing of the shuttles as to 
prevent them from flying out, and there was evidence that wire guards 
might be so constructed and fixed up as to stop them from flying out. 
The judge (Mr. Hughes) who tried the case was of opinion that the over- 
looker should not have trusted to the guard alone, which was not so made 
as to stop the shuttles from flying out, but that he ought to have seen—as 
it appeared he might have seen—that the shuttles were so fixed as not to 
fly out ; and so he gave judgment for the plaintiff for £103. The defend- 
ants appealed. Mr. Wheeler, Q.C., appeared on their behalf in support 
of their appeal and was heard at some length. He cited a recent decision 
of the Court of Appeal that a defect in a machine was not a ground of 
action unless it arose from negligence of the employer (“‘ Walsh v. White,” 
21 Q.B.D.), and here, he urged, there was no defect in the machine, and 
the only negligence, if any, was that of the overlooker ; but this he denied, 
as he used the best guard he could get. The Court, without hearing 
counsel for the plaintiff, came to the conclusion that there was evidence on 
which, on both grounds, the judge might fairly come to the conclusion he 
had arrived at in favour of the plaintiff. Lord Coleridge said there were 
two distinct grounds on which it appeared that the judge might come to 
the conclusion that there had not been such reasonable care as there might 
and ought to have been to prevent accidents in the use of these looms—one 
ground as to the mode of fixing the shuttles, the other as to the nature of 
the wire guards. Mr. Justice Hawkins concurred. Leave to appeal was 
asked, but refused, the Court observing that if the case was of any import- 
— to the defendants it might have been removed into the Superior 
/ourt. 


QueEn’s Benow Division.—April 13th, 1889. 
Employers Liable for Clerk's Carelessness. 
RUDDEMAN AND CO. v, SMITH AND OTHERS. 


THIS case raised a question as to the liability of employers for negligence 
of clerks in using lavatories. The parties had sets of chambers or offices 
in the same house in the City—the plaintiffs on a lower storey, the defen- 
dants on a higher. The defendants, Smith & Co., had a lavatory, the key 
of which was kept by one Carter, their foreman. Business ended at seven 
o’clock in the evening, and at ten minutes past seven a clerk went to the 
lavatory and turned the tap, but as water did not flow he did not turn it off 
again, and left it on. At six o’clock next morning the water was on again, 
and, the tap being turned on, the water flowed and overflowed, the waste-pipe 
not. being sufficient to meet such an extraordinary flow, and it percolated 
through the floor down into the plaintiffs’ chambers and did damage, for 
which they sued the defendants as liable for the consequences of the 
negligence of their clerk. The case was tried in the Mayor’s Court before 
the Recorder. The liability of the defendants was disputed, and a dictum, 
in a case of “Stevens v. Woodward ” (6, Q.B.D.) was cited on that point 
to show that there was such a liability. The decision in that case, how- 
ever, turned on the fact that there the clerks had no right to use the 
lavatory of their employers, so that the act of the clerk in using it was 
unlawful, and so threw no liability on his employers, and the dictum was 
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that if the clerks were allowed to use the lavatory, as in the present case, 
the employer would be liable. The Recorder took this view, and the 
plaintiffs recovered a verdict. The defendants appealed. 

The Court now gave judgment dismissing the appeal. 

The Lord Chief Justice assented to the proposition that not every negli- 
gent act of an employé renders the employer liable, but only such as are 
done in the scope of his authority or incidental to his employment. 
Without precluding himself from saying that the use of the lavatory by 
Carter was within the scope of his employment as clerk, yet as there was 
some doubt in his mind upon the cases, he decided this case on the ground 
that it was incidental to his employment. On that point he had a very 
clear opinion. The apparatus was supplied for his use, according to the 
demands of the decencies of life. Mr. Justice Grove, in the case of 
“Stevens v. Woodward,” had given as an instance a housemaid who, 
though forbidden to use the lavatory for washing purposes, in the course 
of cleaning it negligently leaves the tap not turned off, as a case when, in 
spite of the prohibition, the master would be liable. Another instance 
might be adduced in the case of such a user of a urinal by an employé as 
to create a nuisance. 

Mr. Justice Hawkins, in concurring, said that Carter, being a clerk, as a 
clerk had the master’s authority to use this place provided for him as a clerk, 
and it was only because he was a clerk that he used it. It was clearly 
incidental to hisemployment to use it. The case of “ Stevens v. Woodward,” 
when looked at in the right light, was, in his lordship’s opinion, quite 
against the contention of the defendants. 

at appeal was therefore dismissed with costs, and leave to appeal was 
refused. 


COURT OF APPEAL.—April 15th. 


Directors are Responsible for Statements in Prospectus. 


ARNISON v. SMITH AND OTHERS. 


Tus was an appeal against a judgment of Mr. Justice Kekewich. The 
action was brought by Mr. Joseph Arnison and fifty-three other plaintiffs, 
debenture stockholders in the City of Genoa Waterworks Company, Limited, 
against Mr. Gordon Smith, the promoter of the company, and the Prince of 
Mantua and Montserrat, Admiral Sir E. A. Inglefield, Colonel Hughes- 
Hallett, Sir Kingsmill Grove Key and Messrs. H. C. Maudslay, H. F. Giles, 
and J. Kinlock Malcolmson, the original directors of the company. Of 
the fifty-four plaintiffs, twelve failed to yom at the trial and two died be- 
fore the trial. The plaintiffs alleged that they had been induced to apply for 
and became holders of debenture stock, amounting in the whole to over 
£30,000, on the faith of a statement in a prospectus, issued soon after the 
incorporation of the company. The prospectus went on to state that the 
share capital was £300,000, “ in 60,000 shares of £5 each, of which 40,000 
sha‘ representing £200,000, have been already subscribed.” At this 
time the seven persons who had subscribed the memorandum of associa- 
tion had each taken one share, but no other shares had been subscribed for 
in the ordinary way. There was, however, a construction contract between 
the company and Gordon Smith for £300,000, of which sum £100,000 was 
to be paid by means of an allotment of fully paid-up shares, and there was 
a sani contract with Smith for £100,000, which sum also was to be 
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paid by an allotment of fully paid-up shares. The plaintiffs all, as was 
practically admitted, applied for, and received allotments of, debenture 
stock on the faith of the statements contained in this prospectus. By their 
statement of claim in this action they alleged that the representation in 
the prospectus that £200,000 of the share capital had been subscribed was 
untrue in fact, and that the defendants made it knowing it to be untrue, or 
else so recklessly and carelessly that they must be taken to have known the 
falsehood thereof. The plaintiffs claimed damages for the deceit and mis- 
representation contained in the prospectus. Mr. Justice Kekewich gave 
judgment in favour of the plaintiffs, other than the twelve who did not appear, 
with regard to whom the action was dismissed. Their lordships affirmed 
the decision of Mr. Justice Kekewich in all respects, and dismissed the 
appeal with costs. 


The Lord Chancellor, in giving judgment, last week, said that in this 
action the plaintiffs claimed that they had been deceived by the defendants ; 
and that, by reason of that deceit, they had lost money or had been 
damaged toacertain extent. In a case of that character his lordship, 
speaking for himself, would adopt the language used by Lord Selborne 
in his judgment in the case of ‘Smith v. Chadwick”? (9 “* App. Cas.,”? 187- 
190), where he said :—“ I conceive that in an action of deceit like the 
present it is the duty of the plaintiff to establish two things—first, actual 
fraud, which is to be judged of by the nature and character of the repre- 
sentations made, considered with reference to the object for which they were 
made, the knowledge or means of knowledge of the person making them, 
and the intention which the law justly imputes to every man to produce 
those consequences which are the natural result of his acts; and secondly 
he must establish that this fraud was an inducing cause to the contract, for 
which purpose it must be material. And it must have produced in his 
mind an erroneous belief, influencing hisconduct.” His lordship, speaking 
again for himself, was of opinion that in the present case all those elements 
referred to by Lord Selborne had been established ; and his lordship was 
not able to concur with Mr. Justice Kekewich in the view which he had 
taken as to what the defendants had done. His lordship was unable to 
reconcile the fact that the defendants had made statements in the pro- 
spectus which were untrue, and which they know to be untrue, with a 
desire on their part to avoid deceit, If the statements were made, and 
made with knowledge, it could not be said that the defendants sought to 
avoid deceit. Mr. Justice Kekewich had also remarked that perhaps the 
defendants were themselves misled. But, looking at the facts and having 
regard to the evidence, his lordship did not entertain any doubt that the 
fraudulent statements made by the defendants were intentionally made. 
Not one of the directors could say that they did not know the meaning of 
the words which were inserted in the prospectus; that must be taken as 

art of the admitted facts. The directors had discussed the matter and 

ad been advised that they might use the words as being appropriate. 
Therefore the defendants were, in his lordship’s opinion, guilty of fraud. 
As to the first part of the case, therefore, his lordship was satisfied that 
this was a fraudulent prospectus, issued with an intention to deceive the 
persons who were in fact Eesebeed, and that consequently the defendants 
were responsible in damages. The next proposition was as to the persons 
who had been injured by these fraudulent statements, and that depended 
upon whether they had been induced to enter into the contract to take 
shares by those statements. It was an old expedient in these cases to cross- 
examine a person who said that he had been induced by a prospectus to 
take shares in a company, and to go through the — and require 
him to say which particular part of it actually influenced him. The names 
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of the directors might induce one person to apply for shares. Another 
might be induced by something entirely different. But the fallacy of that 
system was that you had to assume that the persons who had read the 
document in question were able to analyze with precision the effect thereby 
produced upon their minds, so that years afterwards they would be able to 
explain to you exactly why they had applied for shares. His lordship 
doubted if any person would be able to analyze in that way and say pre- 
cisely what it was influenced him. He would say that he had read the 
prospectus as a whole and was influenced by the whole. But to expect 
that every person could exactly analyze his reasons for being influenced 
was, his lordship believed, to expect something which was absolutely 
impossible. His lordship therefore came to the conclusion as regarded the 
second proposition that the plaintiffs were induced by the fraudulent mis- 
representations of the defendants to enter into the contracts to take shares, 
and in consequence had suffered the damage which they had. His — 
had so far treated of the prospectus alone. But he had now to deal wit 
the argument that by issuing the circular there had been a recantation by 
the directors of what they had done when they were in full possession of 
the real facts of the case, so that the directors were entitled to say, “ We 
have undone what we did and you cannot now allege that you were 
deceived.” If, after this deceit was practised, the directors had gone to 
each person that they knew had been deceived and explained the circum- 
stances and offered to return his money, the case might have worn a 
different aspect. His lordship would not express any opinion as to that, 
for in this case the directors had not placed any one of the plaintiffs in the 
position of knowing the true facts, Assuming that a fraud had been com- 
mitted and that the plaintiffs had been thereby deceived, the onus lay on 
those persons who had committed the fraud to show very clearly that they 
had explained the facts. His lordship did not, however, think that the 
circular sent out by the directors did explain the facts, and he agreed with 
the view taken by Mr. Justice Kekewich as to that. The attention of the 
persons who had been deceived should have been drawn to the fact that 
the prospectus contained serious errors. Instead of that the circular was 
of this character. [His lordship read it and continued.] His lordship 
confessed that he was not surprised that no two persons were able to agree 
as to what the circular was intended to convey. But it seemed clear that 
it was not intended to convey the real condition of affairs. Under these 
circumstances it seemed to his lordship that the circular made no difference 
to the liability which the directors had incurred in issuing the prospectus. 
They had not relieved themselves of any liability for the fraudulent state- 
ments which the prospectus contained. His lordship therefore came to 
the conclusion that Mr. Justice Kekewich’s decision was right and that the 
appeal failed. 


Lord Justice Cotton came to the same conclusion, but on somewhat 
different grounds. His lordship did not think it necessary that fraud 
should have been actually intended to entitle the plaintiffs to relief. In 
his opinion, when a man undertook to make a statement he also undertook 
the duty of seeing that that statement was correct. His lordship had 
himself already expressed that view in the case of “ Peek v. Derry.” And 
the same opinion had likewise been very clearly put by Sir George Jessel, 
Master of the Rolls, sitting in the Court of Appeal, in the case which had 
been referred to of “Smith v. Chadwick” (20 Ch. Div., 27, 44). The 
learned Judge there said :—‘‘ Without repeating at full length what [ 
have said in a recent case, I think the law on this subject isclear. A man 
may issue a prospectus or make any other statement to induce another to 
enter into a contract, believing that his statement is true and not intending 
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to deceive ; but he may through carelessness have made statements which 
are not true and which he ought to have known were not true, and if he 
does so, he is liable in an action for deceit ; he cannot be allowed to esca 
merely because he had good intentions and did not intend to defraud.” If 
a person had taken upon himself the duty of making a statement, he was, 
his lordship thought, liable if he did not take care to see that the state- 
ment was correct. His lordship then discussed the facts of the case, 
holding that the defendants were liable for the statements made in the 
prospectus. He entirely concurred with the view expressed by the Lord 
Chancellor on the other parts of the case and thought that Mr. Justice 
Kekewich’s decision ought to be affirmed. 

Lord Justice Lindley delivered judgment to the like effect. 

As regarded the cross-appeal by the nine plaintiffs, as to whom the 
action was dismissed by Mr. Justice Kekewich, their lordships were of 
opinion that the order made by Mr. Justice Kekewich should be varied by 
adding a direction that such dismissal of the action was without prejudice 
to those plaintiffs commencing a fresh action. 











THE DUBLIN BANK FRAUDS. 















THE two absconding clerks from the Dublin Provincial Bank, James 
Humphreys Ross Todd and Henry Morgan, were brought up at the 
Northern District Police Court, April 3rd, before Mr. Byrne, Q.C., ona 
charge of embezzlement, and of receiving money knowing it to be 
embezzled. Both prisoners were well dressed, and appeared to be in good 

health. Formal evidence was given by Superintendent Hughes as to the | 
arrest of the accused. He stated that they were handed over to him by 
the Civil Governor of Barcelona. Before the extradition order had been 
completed they surrendered voluntarily, and offered every facility for 

their removal to Dublin. He took them on board the British ship | 
“ Achilles,”’ and having read the warrant to them, formally took them into 
custody. They said they wished to return to Dublin. The prisoners, | 
whose defalcations amounted to over £23,000, were remanded in custody. 
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AGRA BANK, LIMITED. 


Tue directors now beg to submit to the shareholders the accounts of the bank as 
at 31st December. 1888. The net profits for the year, including the balance 
brought forward, amount to £49,622. 13s. 4d., out of which an interim dividend 
of 2 per cent. was paid on 1st October last. The directors now recommend a 
further distribution of 24 per cent., payable 1st April, making a total for the 
year of 44 per cent., and leaving £4,622. 13s. 4d. to be carried forward. A 
branch of the bank has lately been established at Rangoon, and arrangements 
have been made for agencies at other important places in the East. 








W. Buacxuattl, General Manager. 
15th March, 1889. 


Agra Bank. 


Balance-sheet, 31st December, 1888. 


LIABILITIES. 


Dr. 

Capital—Amount paid-up fixed abroad at par . A . $£1,000,000 0 0 
Reserve fund . ‘i - ‘ ‘ f - : 105,000 0 0 
Deposits—Current accounts, £1,239,506. 4s, ; fixed deposits, 
$2,361,035. 14s. 8d. e ° . ° ° e . 3,600,541 18 8 
Exchange—Bills payable, including creditsissued . ; 1,363,055 8 11 

Profit and loss—Balance brought forward from 31st 

December, 1887, £5,482. 9s. 1d.; net profits of 1888, 

£44,852. 11s. 3d.; less income-tax. £712. 7s.—£44,140. 
4s. 3d. . ° . ° . ° . e ° 49,622 13 4 
£6,118,220 0 11 
——— 


ASSETS. 


Cr. 

Cashinhand . ‘ ; ‘ : - ° $338,858 10 1 

House property . ° . ‘ ° ° ° . . 168,500 0 0 
Investments— 

Government securities, &c.—Consols, £142,092. 3s. 8d.; 
Indian, 508,740. 10s. 2d.; colonial, £113,776. 17s. 9d. ; 
metropolitan stock, £52,590. 12s. 6d. ; railway debentures 
and guaranteed stock, £22,266. 7s. 10d.—£839,466. 
1ls, 11d. ; General: consisting of discounts, loans, credits, 
and other advances, £2,791,568. 4s. 4d. . ‘ ‘ : 

Exchange—Bills receivable, including security for credits 
issued, £1,700,011. 6s. 8¢.; balance of exchange and 
miscellaneous accounts, £279.815. 7s. 11d. ‘ a e 1,979,826 14 7 


£6,118,220 0 11 


8,631,034 16 3 


A. J. Verini, Accountant. 


The annual general meeting was held March 25th. Mr. W. Livingstone 
Watson, who presided, stated that the changes in the balance-sheet compared 
with that submitted at the last meeting had generally been in the direction of 
progress and improvement. Their fixed deposits showed a slight increase, but 
the amount at the credit of current account exhibited some decrease. At the 
close of 1887 the Bank of Bengal rate was only 4 per cent., but at the end of 
1888 it had risen to 7 per cent., and had since gone as high as 12 per cent.— 
the highest rate attained for many years, The total decrease of deposits was 
£98,000. Bills payable were stated at £383,000 more than last year, but the 
actual acceptances by and on account of the bank were really smaller, the 
increased amount being caused by including under this head the liability on 
endorsements of bills receivable. On the other side of the balance-sheet the 
cash in hand exhibited a decrease of £415,000, showing that the difficulty 
of employing the funds of the bank which they had experienced in the last few 
years had, towards the end of 1888, gradually disappeared, and that the sum on 
hand and earning nothing had run down about as low as they could prudently 
allow it. Their holding of Indian Government securities had been reduced 
by £25,500—indeed their holding on this side had been reduced considerably 
more—and they intended going on making further reductions as suitable oppor- 
tunities occurred, and, so far as regarded their head office reserves, to confine 
themselves to sterling securities. Discounts, loans, &c., showed an increase of 
£278,000, and bills receivable an increase of £881,000. Onthe whole, therefore, 
the year under review had been one of greater activity and of increased business. 
The profit, however, had been only £2,379 more; but they had not all at once 
benefited by the increased business, and the progress had been mainly in the 
latter part of the year. The Bank of Bengal rate at the beginning of 1888 was 
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only 4 per cent., and the average of the whole year had been barely 5} per cent., 
against 5§ per cent. for 1887. That and a temporary decrease in the pro- 
ductiveness of one of the principal branches, and the advance of the Bank rate 
at home to 5 per cent. in the end of the year, were the reasons why their profits 
had not beenlarger. They had recently been making more money than they had 
been doing for many years. The Indian Bank rate, however, could not continue 
for long so high as it was at present, and a large portion of their loans were 
fixed for periods at lower rates. Still, on the whole, the position was very 
encouraging. The directors had carefully considered and  saamnaely with the 
bank’s solicitors the suggestion made at the last meeting that a portion of the 
capital should be returned to the shareholders. After full consideration of the 
advantages and disadvantages on both sides, they had come to the conclusion 
that it was better to remain as they were. In reply to questions, he stated that 
they paid 4 per cent. on deposits for a year, and less for those left with them 
for shorter periods. They were receiving some return on the Isleworth property, 
which they would dispose of as soon as they could do so on advantageous 
terms. They must hold a substantial sum in reserve against demands which 
might be made on them. They would be only too glad to add to the reserve 
fund. It did not appear as if any action was going to be taken in re to the 
silver question. To keep up their various establishments they had to spend 
about £60,000 a year. There was no reason to think that the decrease in their 
current accounts would be permanent. Some discussion took place respecting 
the election of auditors, some of the shareholders suggesting the advisability 
of appointing one professional auditor ; but the retiring auditors were re-elected. 


ANGLO-AUSTRIAN BANK. 


In presenting the report for the past year, the directors beg to point out to 
the shareholders that the company has completed the twenty-fifth year of its 
establishment. The syndicate for the disposal of the bonds of the Erste- 
Ungarische Galizische Railway has been dissolved; the bank’s portion of the 
bonds not sold forms part of the stocks, &c., in hand. The preference shares 
of the Neue Wiener Tramway Gesellschaft not taken by the shareholders are 
included in the syndicate participations of the bank. The bank was interested 
in the syndicates for placing the issue of Servian State Lottery Bonds and for 
disposing of the shares of the International Bank in Berlin; the profits 
arising from these operations, which have been finally closed, are inchaled in 
the present balance-sheet. A moderate amount was also accepted in the 
syndicates for the 3 per Cent. Italian Railway Bonds and for the shares of the 
Swiss Western Railway, both of which have since been dissolved profitably. 
During the year 1888, mortgage bonds of the bank to the extent of Fl. 570,000 
were repaid. The amount of these bonds in circulation was, at the end of last 
year, Fl. 4,302,400, covered by mortgages for Fl. 4,382,710 11. Of the drawn 
bonds, Fl. 42,600 were not presented for payment. The output of coal from 
the bank’s mines exceeded in 1888 six millions of metrecentners. Since the 
last report a fresh shaft has been commenced, and will probably be completed 
during the autumn. The outlay on this and other works up to 3lst December 
last is included in the amount at which the mines figure in the balance-sheet. 
Together with the larger production, there was a satisfactory increase in the 
earnings of the coal property, which yields now a liberal return on the whole 
amount at which the mines stand in the annexed accounts. ‘This return will 
in ali probability be considerably greater in the future, owing to the still 
further increased production expected after completion of the shaft now in 
course of construction. The special reserve fund formed for the coal property 
can therefore now be considered available, and the disposal of this fund will be 
one of the subjects to be brought before the general meeting. The current 
business of the bank, as well as the operations of the produce department and 
branches, have been very satisfactory, and the turnover has been considerably 
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larger. The balance of profit is Fl. 1,269,716 13. In order to arrive at the 
amounts to be added to the reserve fund and to be divided amongst the general 
council as tantiéme, 5 per cent. interest on the paid-up capital has to be put 
aside, viz., Fl, 900,000 00: and, further, the amount brought forward from 
1887 has to be deducted, Fl. 74, "258 24—leaving, Fl. 295,457 89. From this 
amount, according to article 50 of the statutes, 5 per cent. has to be added to 
the reserve fund, viz., Fl. 14,772 89; and 10 per cent. has to be divided 
amongst the general council as tantiéme, Fl, 29,545 78—there have to be 
added to the remaining Fl, 251,139 22; the amounts deducted above to arrive 
at the reserve fund and tantime, viz., Fi. 974,258 24—together, F1.1,225,397 
46 being the sum available for distribution, out of which it is proposed to pay 
a dividend of Fl. 8 per share, equal to 63 per cent. x annum on the paid-up 
capital, which, on 150,000 shares, amounts to 1,200,000 00—leaving 
Fl. 25,397 46 to be carried forward to new account in 1889. Resolutions 
adopted at the above general meeting :—‘“‘ That the report be adopted ; that a 
dividend, at the rate of Fl. 8 per share, be paid for the year ending 31st 
December, 1888 ; that the sum of Fl. 14,772 89 be placed to the reserve fund ; 
that the balance of profit, Fl. 25, 397 46, be carried forward to the new 
account ; and that the sum of Fl. 600, 000 be transferred to the reserve fund 
from the special reserve fund. Resolutions in regard to the re-election of the 
members of the board were also adopted. 


London, 31, Lombard Street, 
April, 1889. 


Henry Brevgr, Manager. 


Balance-sheet, 31st December, 1888. 


ASSETS. 
Cr. 
Florins. 
Cashin hand , i : 1,870,708 58 
Securities in hand—Bills " receivable, Fi. 7,763,758 49; 
advances against securities and goods, Fl, 838,833 14 ; 


stocks, shares and sundry investments, F'l. 2,870, 947 72; 
Coal mines : . 
House property i in Vienna and Briinn 

Office furniture . 

Mortgage loan to cover mortgage bonds in circulation 
Sundry debtors . ; ° ; 5 ° . . 


LIABILITIES. 
Dr. 


Share > 150,000 shares of Fl. 200 each, with Fl. 120 
per share _ -up . ; ‘ : . 

Reserve fun 2 ° , ; : : , 

Special reserve fund . 

Bills payable . ; 

Deposit notes in circulation 

Amount of dividends unpaid . 

Four and a Half per Cent. Mortgage “Bonds in circulation 

Drawn Four and a Half per Cent. | Bonds not 
presented for payment . 

Coupons of aed not encashed . 

Sundry creditors, on current and other accounts 

Balance, profit “ : = = : 


11,473,539 35 
2,399,635 03 
1,814,937 67 

54,258 59 
4,382,710 11 
32,094,867 94 


- 54,090,657 27 


Florins. 


18,000,000 00 
700,000 00 
972,320 31 
9,924,034 32 
1,291,284 88 
6,396 00 

4,302,400 00 


42,600 00 
4,857 75 
17,577,047 88 
1,269,716 13 


. 64,090,657 27 
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AUSTRALIAN JOINT STOCK BANK. 


Tux directors have pleasure in submitting the report for the half-year ended 

31st December, 1888. The accdunts*have’been examined’ and ‘certified by the- 
auditors. The net profits for the half-year, after deducting rebate on bills, 

interest on fixed deposits, paying all charges at head office and 146 branches, 
and making ample provision for all bad and doubtful debts, amount to £47,666. 

11s. 4d. ; to which has to be added the balance of undivided profits from 30th 

J une last, £9,960. 14s, 6¢.—making available for distribution, £57,627. 5s. 10d. ; 

which the directors recommend be appropriated as follows:—Reserve fund, 

£10,000; dividend at rate of 124 per cent. per annum, £31,250; bonus of 2s. per 

share, equal to 24 per cent. per annum, £6,250 ; leaving a balance to be carried 

forward of £10,127. 5s. 10d. During the half-year branches of the bank have 

been opened as follows :—In the colony of New South Wales :—Botany, Darling 

Point, Gordon, Milson’s Point, Paddington, Surry Hills, and Waterloo, in the 

suburbs of Sydney, and in the country districts of Boat Harbour, Branxton, 

Bulli, Cargo, Cassilis, Gerringong, Kiama, Merriwa, Milton, Nowra, Richmond, 

Scone, Smithfield, Smithtown, Wauchope, Whitton and Windsor; also agencies 
at Minmi and Hartley Vale, and Lambton. In the colony of Queensland, a 

branch at Eidsvold. Pursuant to clause 112 of the deed of settlement, the 

directors recommend that £62,500 be taken out of the reserve fund and placed 

to the capital account, thereby making each £8 share paid up to £9, to bear 
dividend from 31st December last. The reserve fund will then be £257,500, 
including the amount added at this meeting. 


Balance-sheet, 31st December, 1888. 
Dr. 
Capital paid-up, £500,000; reserve fund, £310,000; profit 
and loss, £70,625. 2s. 9d. . ° . ° . ° £880,625 2 
Note circulation ° ° ° ° 469,082 0 


9 
e . . e 0 
Bills in circulation and other liabilities . ° ° ° 600,249 11 8 
Deposits with accrued interest . a se *< es e 7,737,968 2 6 

0 


£9,587,924 16 1 


Cr. 
Coin and bullion “ ° . 7 . : 3 P 
Cash balances in hands of agents, notes and bills of other 
banks, and remittances in transitu . ° ° - ‘. * 642,396 0 
Government securities ; : ey ° e %e 418,900 0 
Bank premises . > ein tie ° . ° ra 329,599 11 
Bills discounted, and other debts due to the bank . 7,462,338 14 § 


£734,690 10 


oon 


) 


$9,687,924 16 10 
PROFIT AND LOSS, cee 
Dr. 
Rebate on current bills . ‘ - i ° ° £12,997 16 
Reserve fund . ; ° . . - . ‘ - ° 10,000 
Dividend at rate of 124 per cent. perannum . 2 31,250 
Bonus of 2s. per share on 62,500 shares, equal to 24 per - 
cent, perannum . . ° = ° ° . . 6,250 
Balance carried forward to next half-year . = “ ° 10,127 


£70,625 
Cr. 
Balance brought forward from last half-year . = : £9,960 14 6 
Profit for the half-year ending 31st December, 1888 . . 60,664 8 3 
£70,625 2 9 
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RESERVE FUND. 


Dr. 
Balance . . : . ° £320,000 0 0 


Cr. 
Balance, 30th June, 1888 . * ° £310,000 0 0 
Amount from profit and loss ; " 10,000 0 0 


£320,000 0 0 


J.B. Runpzz, Chairman. 

wan Apams, General Manager. 
. J. Kine , 

W. B. Watrorp, } Auditors. 


BANOO ITALIANO DEL URUGUAY. 
Balance-sheet, 31st December, 1888. 


ACTIVO. 
Accionistas : (por cuotas y ed f acini > $408,598.65 
Caja: Existencia en efectivo . ‘ 1,265,847.77 
Valores descontados y préstamos ; ° 7 . a 1,100,619.99 
Fondos pablicos ‘ ; . ° : ‘ 1,262,357.12 
Cuentas corrientes en descubierto ‘ ‘ 3 - = 722,005, 88 
Gastos de Instalacion . Fe ‘ ‘ ‘ ‘ - js 9,935,98 
Mobilliario ‘ = 5 ‘ i f Z 12,003.29 
Gastos de Emision . ‘ ‘ ‘ = . 7,040.98 
Corresponsales . : ; . 49,610.56 
Timbres  . ° . m ; = : 300.C0 
Valores depositados ‘ ‘ ‘ ‘ - 3,121,488.00 


$7,959,808,22 


Capital . + e - ; : $2,200,000,00 
Cuentas corrientes . ‘ " A ‘ ; 858,644.21 
Caja de Ahorros e % . 

Suscrici ones en suspenso . 

Depésitos fijos . . 

Intereses & pagar 8/ acciones integradas 

Fondo de reserva A 

Dividendo 4 los Accionistas - . 

Hospital Italiano ° ° 

Directorio . 

Amortizacion de las acciones ® (segun art 4. ‘ ‘ . . 
Emision . ° . . . ° . 1,162,460.00 
Corresponsales . ° ° . ‘ : i ; ‘ 346,686.72 
Depositantes . ° . ° . F ‘ ¥ ‘ 3,121,488.00 
Obligaciones 4 pagar . ‘ . . . 153.73 
Redescuentos al 1.¢ semestre de 1889 ? 31,426.61 
Ganancias y pérdidas, saldo al 1.°* semestres 1889 ; 629.63 


$7,959,808.22 


El Director-Gerente, ALEJANDRO TALICE. 
El Vice-Presidente, Luis PopzstA. 
Montevideo, 31 de Diciembre de 1888. 
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Bank of Africa. 


BANCO NACIONAL DE OHILE. 


Balance-sheet, 31st December, 1888, 


DEBE. 
Billetes en circulacion . ' ‘ $4,430,630.00 
Emision.—Banco de la Alianga, ¢ en circulacion z - e 18,102.00 
Depésitos . . ° ° ° ° . ° . 32,481,840.66 
Aceptaciones . . .« . oe a, oe 243,321.66 
Ajencias . . ° . ° . . . 384,937.31 
Contribucion fiscal ‘ ‘ 15,099.90 
Intereses por cobrar r r sobre documentos vi jentes. 

Saldo “ ‘ _ page ‘ : ; ® ui ‘ 29,315.72 


Adeudado al pfblico . $37,603,247.25 
Capital pagado, $6,000, 000; Fondo de Reserva, $1, 000, 000; 
ondo para Dividendos, $106,390.11; Dividendos por 
, $12,357.50 ; Ganancias y Pérdidas, $580,138.22— 
A eudados @ los Accionistas ‘ ° e ‘ ° 7,698,885.83 


$45,302, 133.08 
pad dette: Acton 
HABER. 
ay as y especies metalicas, $578,489.10; Billetes 
e curso legal, $3,026,097 ; Id. de otros Bancos, $767, 180; 
Cheques, etc., de otros Bancos, $1,345,029.79 $5,716,795.59 
Avances, Préstamos, Descuentos, etc., $31,834, 758. 28; 
Id. de Administracion (Articulo x Lei de Bancos), 
$910,009.05 . . e ° ° $2,744,767.33 
Bonos Pa&blicos, Hipotecarios, oto, ete. * x ° e 5,893,670.77 
Bienes Raices, Muebles y Material . ° . 646,031.30 
Operaciones pendientes , ‘ . ° 300,867.79 


$45,302, 133.08 
ps oo anne 


BANK OF AFRICA, LIMITED. 
(The Report appeared in the April number of the Magazine.) 


Tue fifteenth ordinary general meeting of this company was held on Wed- 
nesday, March 27, at the City Terminus Hotel, Cannon Street, E.0., Mr. 
Thomas Morgan Harvey in the chair. 

The Secretary (Mr. R. G. Davis) read the notice convening the meeting, and 
the report was taken as read. 

The Chairman: Gentlemen, our chairman, Mr. Blaine, is absent from town 
forafew weeks. I believe he is enjoying a very well-earned rest somewhere in 
the land of the sun, and we hope to see him back very shortly. The past half-year 
has been marked by a substantial progress in the development of trade and 
commerce in the British colonies of South Africa, the Orange Free State, and 
the Transvaal Republic. The results of our operations during that period you 
will find in the report and balance-sheet now submitted for your adoption. 
The gold mining industry has gone beyond the experimental stage, many of 
the properties are being worked at highly remunerative rates, and with 
increasing milling facilities the future results of this new enterprise will 
doubtless run into very large figures. The markets just now for wool, feathers 
and diamonds are favourable to the producers. It is reported that silver in 
copper has been found in the neighbourhood of Pretoria; it is ascertained that 
coal exists in large quantities, and is being worked now in the Natal Colony 
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and in the Transvaal. Looking at these several items, which are of vital 
interest to us as a banking institution, we think that the outlook is hopeful, 
and under wise administration there is a very large field, no doubt, opening up 
both for emigration and for British trade and commerce. We hope that our 
rulers will be wisely guided in reference to the development of this very 
important colony of South Africa. I believe some gentlemen are sanguine 
enough to think that some of the young people may live to see the construction 
of a railway right through from Capetown to Cairo. Whether that dream will 
be realised or not, perhaps, had better be left to history rather than to prophec 4 
The figures as presented to you will show that we have been making steady 
progress. Our institution in the colony has a strong position, and our business 
1s steadily growing and developing. I do not know whether it is your pleasure 
that I should refer to the items in the account in detail; they will sufficiently, 
I think, explain themselves. Under almost every item of importance we show 
a substantial increase. The item of exchange has not been quite so favourable 
during the past half-year as during the preceding half-year; but this, as all 
men who have colonial and commercial Pecatedee must know, will be a con- 
stantly fluctuating quantity. We trust that the balance-sheet now submitted 
will commend itself to your approval, and we anticipate that the future 
accounts which it will be the pleasure of the board to present to you will be 
ey as satisfactory as those which are submitted to you to-day. (Hear, hear.) 

do not think I need detain you any further, if it is your pleasure to accept 
the report as now submitted. I may say, perhaps, at once, that several influential 
and respected shareholders have expressed their opinion that the £5,000 which 
it is recommended to apply as the nucleus of a reserve fund for the staff of 
the bank is excessive. (Hear, hear.) We are here, of course, to accept the 
decision of the shareholders on this matter. We arrived at this conclusion 
after very careful thought, and we did not lose sight of the fact that we 
are shareholders as well as directors when we discussed the matter. We 
think that it is of importance that we should by every legitimate means 
secure the adhesion of our employés in the colony. I need scarcely remind 
colonial men that this is a trying time in the colony with reference to the 
staff of banks and commercial houses. There are great inducements for 
young men who are ‘worth anything to leave their employment and to enter 
into what at the moment is a more lucrative employment, and anything 
we could do legitimately to secure the services of our staff in perpetuity 
we thought it was our duty in the interests of the shareholders to do. I 
am sure, at least I think it will commend itself to the general body of 
shareholders, that in this matter we have acted with discretion and judg- 
ment. ‘The only difference that can possibly exist between us, I imagine, 
is the question of the amount. (Hear, hear.) If it is the opinion of this 
meeting that £2,500 would be a more appropriate sum to start the fund 
than the £5,000, we as directors should be very pleased to adopt that view. 
(Hear, hear.) With this explanation I beg to move the adoption of the 
report as presented to you. 

Mr. Wm. Young: I beg to second that motion. 

The Chairman : Gentlemen, it has been moved and seconded that the report 
now presented be adopted ; if there is no amendment, I will put it to the meet- 
ing. 

The resolution passed unanimously. 

A Shareholder: Does that include the paragraph with regard to the 
£5,000? 

The Chairman: It does not commit you to the paragraph. Weshall proceed 
to the discussion of the vote presently, and if the meeting prefers £2,500 
instead of £5,000, we are prepared to accept those figures. It is proposed, ‘* That 
the board be requested to commence the establishment of the pension fund with 
a sum of £2,500 out of the balance carried forward on these accounts, and that 
the board from time to time make such arrangements as they may think fit 
with reference to the persons interested, and to become interested, in the pension 
fund.” If it is your pleasure to accept that, I shall be pleased if someone in 
the meeting will move that resolution. 
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Mr. Stein: I shall have much pleasure in soving that. 

A Shareholder: I have much pleasure in seconding it. _ 

In answer to questions, the Chairman said: We have come beforé you to-day 
asking your approval to vote this sum as a nucléus for the commencement of 
the fund, and in any future appropriations we shall have to come before you 
to obtain your approval or otherwise. (Hear, hear.) 

The resolution was passed unanimously. , 

The Chairman: Two of the ditectors retire by rotation, and I will now 
submit their naimés for re-election. I beg to proposé that Mr. J. A. Steel be 
re-elécted a director of this bank. 

Mr. August Barsdorf: I beg to second that. 

The resolution passed unanimously. a 

The Chairman: Mr. A. A. Fraser retires by rotation, but offers himself for 
re-eléction. I beg to propose that Mr. A. A. Fraser be re-elected a director of 
of this bank. . ; 

Mr. John Young: I beg to second that. 

The resolution passed unanimously. 

Mr. Buckingham: I believe the appointment of auditors should come from 
this side of the table ; that being so, I shall have much pleasure in recommend- 
ing that Messrs. Deloitte, Dever, Griffiths and Co., be reappointed our auditors 
for the ensuing year. 

Mr. Fry: I have great pleasure in seconding that. 

The resolution passed unanimously. 

The Chairman: Gentlemen, the business of the meeting is over. 

Mr. Buckingham : Gentlemen, before we go, I think I should not be out of 
order in asking you to agree with me in passing a vote of thanks to the chair- 
man and the directors for the very able way in which they have brought this 
bank through the last year. I am exceedingly glad that the chairman 
suggested the compromise which he did at the beginning, for I think, now that 
we have turned the corner, to have had any difference on a matter of that kind 
would have been most unfortunate to ourselves. (Hear, hear.) I am exceed- 
ingly glad that things have been so amicably settled. . 

A Shareholder: In seconding the vote of thanks, may I ask a question? 
What is to be done with the £2,500 withdrawn from the pension fund; is it in 
the contemplation of the directors to give the shareholders an extra 1 pef cent., 
or will it be carried forward ? 

The Chairman: We shall carry it forward. 

The Shareholder: I have very great pleasure in seconding the vote of thanks 
to the chairman and directors. 

The resolution was passed unanimously. 

The Chairman: Gentlemen, I am very much obliged to you for this 
expression of your confidence. We shall take care to convey the vote of thanks 


> = chairman of the bank, and to those of our directors who are not present 
- yy: 


BANK OF AUSTRALASIA. 


Tue fifty-fifth annual general meeting of this bank was held at the Cannon Street 
Hotel, on 4th April, under the presidency of Mr. Thomas Sutherland, M.P. 
Mr. Prideaux Selby (the secretary) read the notice calling the meeting, and 
the report of the directors was taken as read. The report said :— 

The directors submit to the proprietors the baiance-sheet of the bank as at 15th 
October last, with profit account for the half-year ended on that date. 
After providing for rebate on bills current, for income-tax, for colonial taxes 
on note circulation, and for all bad and doubtful debts, the net profit for the 
half-year amounted to £100,542. 5s. 11d. The addition of £13,052, 1s. 6d., 
brought forward from the previous half-year, gives a disposable balance of 
$113,594.78. 5d., of which the dividend declared will absorb £100,000, leaving 
$13,594, 7s. 5d. to be carried forward to the next account. There was con- 
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siderable activity in business in Australia, and the resources of the bank were 
fully employed during the latter portion of the half-year to which the accounts 
relate. Unfortunately drought set in during the half-year and continued un- 
interruptedly until a recent date. This has caused a great deticiency in the 
harvest, and will tend to reduce the returns of the current year from pastoral 
properties. The last accounts from New Zealand indicate considerable recovery 
from the depression so long prevailing in that colony ; this recovery is tem- 
orarily aided by the improved prices for produce consequent on the deficient 
rvest in Australia. The directors have examined the colonial accounts with 
their usual care, and are glad to report their continued satisfaction with the 
conduct of the business. A tendency to undue inflation in the value of the real 
property in some of the larger commercial centres, rendered it necessary to 
exercise the utmost caution in regard to advances. Having regard to opinions 
expressed by shareholders at the last meeting as to the advisability of amending 
the deed of settlement in respect to voting power, the use of proxies, etc., the 
directors have most carefully considered whether any and what alterations could 
be made in this direction with advantage to the interests concerned. An 
extraordinary general meeting has accordingly been notified. The dividend 
declared is at the rate of 124 per cent. per annum, or £2. 10s. per share for 
the half-year, and will be payable, free of income-tax, in London and in the 

colonies, on the 5th April. 

Tuomas SuTHERLAND, Chairman. 
4, Threadneedle Street, 
London, 4th April, 1889. 


Profit Account, from April 16, 1888, to October 15, 1888. 


Undivided profit, April 16, 1888 . ° ° . ° £109,052 
Less dividend, October, 1888 . ‘ ° fe 96,000 


$13,052 


Profit for the half-year to October 15, 1888, after deductin 
rebate on bills current at balance date (£41,631. 12s. 11d. 
and making provision for all bad and doubtful debts, 
£205,226. 7s. 10d. ; less charges of management, colonial— 
salaries and allowances to the colonial staff, including the 
superintendent’s departments, and 139 branches and 
agencies, £64,228. 4s. 4d.; general expenses, including 
rent, repairs, taxes, stationery, travelling, etc., £22,755. 
6s. 10d.; London—salaries, £6,872. 10s.; general ex- 
penses, £2,469. 12s. 11d. —£96,325. 14s. 1d. ; income-tax, 
$3,476. 9s. 2d.; tax on note circulation, £4,881. 18s. 8d. 
—&8,358. 7s. 10d.— £104,684. ls. 11d. . ° ° ° 100,542 6 11 


Leaving available for dividend. . * «* ° . 47 56 
Balance-sheet, October 16, 1888. 


LIABILITIES. 

Dr. 
Circulation . . ; ‘ ° : £461,528 0 0 
Deposits . ° ° ‘ ° ° . - 12,285,888 5 6 
Bills payable and other liabilities . ; . 2,564,622 19 3 


15,312,039 4 9 
Capital, £1,600,000; reserve fund, £800,000 (of which 
£500,000 is invested in 2% per Cent. Consols at 95); 
profit account, undivided balance, £113,594. 7s.5¢. . 2,613,594 7 5 


$17,825,633 12 2 





Bank of Australasia. 591 


- ASSETS. 

r. 

Specie, bullion and cash balances J : : ° $2,307,772 6 
Loans at call and at short notice ; ‘ ‘ . : 50,000 0 
Government securities ; - : ‘ ; ; 1,271,804 17 
Bills receivable, advances on securities, and other assets 13,808,667 8 
Bank premises in Australia, New Zealand and London 887,388 19 





$17,825,633 12 
[a 


Privgavux Szxsy, Secretary. 
R. W. Jzans, Accountant. 


We have examined the cash and securities in London, and the London books, 
and have verified the transfers from the several branches in the colonies, and 
we beg to report that in our opinion the foregoing is a full and fair balance- 
sheet of the bank, and that it exhibits a true and correct view of the state of 
the bank’s affairs as shown by the books. 


QuitteR, Wetton & Co., Auditors. 


The Chairman, in moving the adoption of the report, said he had to 
express regret—a regret that predecessors in that chair at recent meetings 
had expressed—that their colleague, Mr. Edward Hamilton, was not 
going to address the shareholders from the chair upon that occasion, because 
he was sure that there was no one so well qualified to address a meeting of the 
shareholders of that bank, not only from the great services that he had 
rendered to the institution, but also from his large experience in connection 
with Australian affairs. Now with reference to the report which the directors 
had submitted to the shareholders upon the present occasion, he (the chairman) 
thought that they would concur with him in the belief that it presented 
certain favourable features, and he might say certain encouraging features, 
with regard to the state of their affairs. In the first place, he was happy to say 
that they still held undoubtedly the second position of Australian Banks with 
regard to the extent of their operations in the colony, and he believed that 
they were second to no other bank in Australia or here with regard to the 
credit which they held in the financial world in this part and alsoin Australia. 
He said that there were one or two encouraging features in the report, one. of 
which was the amount of dividend, which might be considered as fairly 
satisfactory. It was higher than the dividend which they had paid for the 
last three or four half-years, and they had restored what might be considered 
their normal dividend of 12} per cent. He hoped that it would be long ere 
they would have to recede from that point. Their business during the past 
year had been very fairly maintained, and a careful comparison of the figures 
which appeared in the balance-sheet and in the report now submitted compared 
with the similar figures at the corresponding period of last year showed that in 
October, 1887, their liabilities to the public amounted to £13,998,177, and in 
1888 these liabilities amounted to $15,312,039, showing an augmentation in the 
present year of £1,313,862. The advances in 1887 amounted to £11,898,083, 
and in 1888 to £13,808,667, showing an increase of £1,910,584, and these 
figures proved that not only the resources of the bank had been extended 
during the past year, but also that there had been a greater demand upon 
these resources than existed a few months ago. He considered that their bank 
had shared in the advance which had taken place in the Australian colonies. 
Now, as to the character of their business during the period under review, he 
might say that the state of affairs in Australia had not been such as to alto- 
gether relieve the directors of a feeling of anxiety. The Australian colonies 
had suffered in common with other parts of the world from the depression of 
tirade, and this had been followed by a rebound, which took the shape of a 
very considerable amount of speculation, first in mining properties and after- 
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wards in land, more especially in Melbourne. As the shareholders were aware, 
@ very careful examination was always made by a committee of the board into 
the accounts of the bank, and during the period to which he referred that 
examination was conducted with, if possible, greater care and more circum- 
spection than usual. He was happy to be able to tell the shareholders that as 
far as the knowledge and the observation of the committee and the board of 
directors went, they found that there had been no transactions of a character 
which could be called other than prudent and businesslike. As affecting the 
question of profit, there were one or two important considerations which he 
wished to refer to. The first of these was that the funds of the bank had not 
been fully employed during the whole of the year, in fact they were only fully 
employed during the latter portion of the half-year. Money had been 
abundant for some considerable time, and in fact the deposit rate of the banks 
in Australia was only at the rate of 4 per cent. from August, 1887, till 
October, 1888, and their position in this respect was that their funds were not 
fully employed. Upon this subject he would like to quote them some figures 
of the deposits of the whole of the banks in Australia. In September, 1887, 
the deposits in the whole of the banks in round numbers amounted to 
£93,000,000. In March, 1888, the deposits for the whole of the banks 
amounted to £97,000,000, thus showing an increase of £4,000,000 in the six 
months. With regard to the advances in the same period, they were in round 
figures £111,000,000, and in March, 1888, £116,000,000. He now wished them 
to mark the difference between March, 1888, and September of the same year. 
In March, 1888, the deposits, as he had stated, were £97,000,000. In 
September, 1888, they had increased to £101,000,000, while the advances, 
which amounted in March, 1888, to £116,000,000, were in September 
£126,000,000, an increase of £10,000,000. These figures abundantly bore out 
the remarks he made at the opening of his speech, to the effect that banking 
funds were not fully employed until the latter part of the financial year. The 
problems which the directors of a bank like theirs had to solve was to 
maintain, as far as possible, an equilibrium between the deposits received and 
the amount of advances made, and it had been difficult to maintain this 
equilibrium with profitable results during the last two or three years, There 
was another matter which affected the profit of the year, viz., that the rate of 
interest had been low, which, even if the margin between borrowing and 
lending had been well secured, affected the return on their capital. The 
directors had made ample provision for all bad and doubtful debts which they 
were aware of, and besides this they had made a certain provision for unforeseen 
contingencies on a fair and, he thought, a liberal scale. He had now referred 
to nearly all the points which bore upon the accounts for the half-year. As 
regarded the business of Australia generally, he was happy to tell them that 
he had every reason to be satisfied with the results of the past few months. 
Speaking as a ship-owner, he might say that he had never known the export 
business of this country to be so brisk as it had been during the past few 
months. The natural consequence of this was that there was at the present 
time a considerable lull in this branch of business, and in the colonies they 
were temporarily overstocked in a large number of commodities. With regard 
to the homeward business, the exports from Australia had also been considerable, 
and with respect to values he was glad to say they were fair. As regarded 
the mineral wealth of Australia, it continued to be developed, though not 
perhaps so rapidly as those interested in it might wish. There was one matter 
in connection with Australian affairs which was very satisfactory and very 
gratifying to them, and that was the dark cloud which had so long over- 
shadowed New Zealand had partially, if not wholly, cleared away. (Cheers. 
Of course, in reviewing the affairs of an institution such as theirs, they musi 
take into consideration, not only the advantages, but also the drawbacks, ang 
there were undoubtedly certain drawbacks which required to be taken inf 
consideration in connection with the present state of affairs in the colony. Tie 
first of these was that, as they were aware, Australia had suffered for so 
months past from a considerable drought, and there was no doubt that tis 
drought had very prejudicially affected the crops in more than one of, 
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colonies, and with regard to the pastoral districts it was to be feared that the 
squatters would not have for disposal such a large amount of surplus 
stock as they at one time anticipated. He was, however, glad to say, from 
telegraphic advices received within the last few days, that there had been a 
considerable improvement in the state of affairs. A telegram received by them, 
dated April 2, stated—“ Refreshing rain has fallen in the western districts of 
New South Wales and Queensland, particularly New South Wales. More 
wanted, particularly in the central districts. So that, notwithstanding the 
drawback to which he had referred, they had very considerable hope that the 
effects of this drought would not be so prejudicial as at one time they believed 
would be the case. There had been considerable amount of speculation in 
landed property, especially in Melbourne. He would not, however, occupy 
the time of the meeting by going into details on this subject, but when he told 
them that the figures for which land had been sold and purchased were beyond 
anything known in connection with property in the City of London, he 
thought he had said enough to show them how great the inflation had been. 
So far as the bank was concerned, they did not anticipate any difficulty 
arising out of this extreme rise in prices, because all advances that they had 
made had been made without any reference to the enhancement of values such 
as he had‘referred to. He had now placed before the shareholders some 
information on the various matters affecting their affairs during the past six 
months, and in closing his observations he took the opportunity of repeating 
that the directors believed that they had every reasdn to be satisfied with the 
position and the prospects of their bank. There were some things that directors 
could do, but there were also things that they could not do. They could not 
control the course of trade, they could not prevent drought or hinder unwise 
speculation. All that it was possible to do they had done, and would continue 
to do, to promote the utility and advance the prosperity of the institution 
committed to their care. He begged to move the adoption of thé report and 
accounts. Mr, John Sanderson seconded the motion. The Chairman, in reply to 
questions, stated that so far as he was aware no advance had been made by the 

k which need cause the shareholders any uneasiness. He did not know 
that he could give any definition of ‘‘advances.”” The advances were On 
securities of some kind, and he believed that the security was sufficient. He 
did not think it would be prudent for them to state separately the amount of 
the bills discounted. The motion was then adopted. The question of the 
re-election of the retiring directors gave rise to some discussion, and Mr. 
Henderson, complaining of the action taken by the board at the last meeting as 
to the grant to the family of the late Mr. Parkes (the former colonial 
superintendent of the bank), protested against the reappointment of any of the 
gentlemen who had so acted. The retiring directors—Mr. W. A. M’Arthur, 
M.P., Viscount Anson, and Mr. Joseph Harold—were, however, re-elected, as 
were also the auditors. Mr. Henderson proposed that a verbatim report of 
the meetings that day should be circulated among the proprietors, The 
chairman put the motion and declared it lost. An extraordinary general 
meeting was held subsequently, to consider resolutions amending the deed 
of settlement in respect to voting power, the use of proxies, &c. The 
Chairman proposed a resolution giving to every qualified proprietor one vote 
for every share held. Mr. Henderson thought it would be advisable to fix a 
maximum number of votes. What he objected to was that every shareholder 
must hold his shares for six months before he could vote, while a gentleman 
might be elected a director who had not been on the register for a couple of 
days. He proposed an amendment on the subject. The Chairman said that 
what Mr. Henderson complained of—that the shares must be held six months 
before the owner could vote—had always been in the deed of settlement. The 
amendment was uitra vires and the proposals before the meeting miust be either 
rejected or accepted. Dr. Wyld said that but for the rule which existed, as to 
the shares being held for six months before the power of voting could be 
exercised, an overwhelming number of shareholders might be created, who 
could overturn the ‘directors.’ On the other hand, it might be greatly to the 
advantage of the bank to, at any moment, elect a gentleman of colonial 
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experience and wealth as a member of the board. Ona show of hands, the 
Chairman declared the motion carried. Resolutions were afterwards passed 
— qualified proprietors to give their votes at every ballot either 
personally or by proxy, and amending an inconsistency in the deed of 
settlement by omitting certain words in clause 29. Votes of thanks to the 
chairman, directors and staff were cordially passed. 


BANK OF SCOTLAND. 


Tux directors submit to the proprietors their usual statement of the liabilities 
and assets of the bank as at the close of its financial year on the 28th February, 
to which is appended the profit and loss account for the year, and they report 
that the net profits of the past year, after providing for bad and doubtful 
debts, rebate and interest, and after paying all expenses, amount to £162,039. 
188. 2d.; the balance of profits from last year was £24,005. 7s .10d.—making 
together, £186,045. 6s. ; the half-yearly dividend at the rate of 13 per cent. 
per annum, paid in October last, amounted to £81,250—leaving £104,795. 6s. 
Of this sum, the directors have applied in reduction of the heritable property 
account, £5,000 ; and they recommend that a dividend for the half-year ending 
the 28th February, at the rate of 12 per cent. per annum, free of income-tax, be 
declared, which will require £75,000; there will then remain a balance of 
£24,795. 6s. to be carried forward, and making with the reserve fund of 
£775,000, undivided profits amounting to £799,795. 6s. It will be seen from 
the balance-sheet now submitted that while the trading resources of the bank 
have been increased during the year by an addition of above £500,000 to the 
deposits, there has been a decrease of upwards of £1,000,000 in the item of 
*¢ bills discounted, cash accounts and other advances.’’ The contraction of 
ordinary lending operations in Scotland thus shown is in a great measure due 
to the centralisation of discounting business in London. It has therefore been 
necessary to transfer large sums for investment and employment in London, 
where the return has frequently been very small, especially for a part of the 
year when the Scotch deposit rate was high. The result has been a correspond~ 
ing diminution of the bank’s profits for the year. As yet, the recent revival of 
trade has failed to produce such an increased demand for advances from the 
bank’s customers in Scotland as could be desired ; while, on the other hand, as 
a natural consequence of the previous prolonged depression, a liberal appropri- 
ation has been required to meet bad and doubtful debts. Under these circum- 
stances the directors have to recommend that the dividend now to be declared 
shall be at the rate of 12 per cent. per annum. 


By order of the Court of Directors, 
James A. Wentzy, Treasurer. 


Abstract Balance-sheet, as at 28th February, 1889. 


a LIABILITIES. 
I. To THz Pusiie :— 
Note circulation, £801,313; drafts issued payable within 
fourteen days, £132,622. 13s. 3d. ; deposits, $13,924,354. 
98. 7d.; acceptances:—Twv banking customers, £826,811. 
lls. 1ld.; to other customers, £227,417, 12s. 6d.— 
$1,104,229. 48. 5d. ° ° ° e e e - $15,962,519 7 3 
II. To raz Proprietors :— 
Paid-up capital, £1,250,000; reserve fund, £775,000; 
half-yearly dividend payable 15th April, 1889, £75,000 ; 
balance of profits po forward, £24,795. 6s. ° - 2,124,795 6 0 


es 


Total liabilities . . . $18,087,314 13 3 
SS ees 
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ASSETS, 


Cr. 

Gold and silver coin, notes of other banks, cash balance with 
the Bank of England, and cheques in course of transmis- 
sion, £1,075,809, 3s. 3d.; Government securities and money 
in London at call or payable within twenty days, 
£5,280,348, 13s. 2d.; Indian and Colonial Government 
securities, and other stocks and investments, £1,612,055, 
48. ° e ° e e ° ° : . ° $7,968,213 0 5 

Bills discounted, cash accounts and other advances, 
£8,614,281. 7s. 3¢.; bank premises at Edinburgh and 

branches, £240,447. 13s, 1d.; heritable property yielding 

rent, £160,143. 8s. 1d.; liabilities of banking and other 

customers for acceptances by the bank, as per contra, 

£1,104,229. 4s. 5d. ° ° . ° ° e - 10,119,101 12 10 


Total assets . . . - $18,087,314 13 3 


PROFIT AND LOSS ACCOUNT. 

Dr. 
Sum written off in reduction of heritable property account £5,000 0 0 
Half-yearly dividend—October, 1888, £81,250; April, 

1889, £75,000 ° . ° ° ° . 
Balance at 28th February, 1889—consisting of 

fund, £775,000; (2) undivided profits carrie 

£24,795.6— . . «© « 


156,250 0 0 


forward, 
° ° 799,795 6 0 


$961,045 6 0 


—_—__—____—. 


) reserve 


Cr. 
Balance at 29th February, 1888 


. ‘ Sees $799,005 7 10 
(Consisting of (1) reserve fund, £775,000; undivided 

a) brought forward, £24,005. 7s. 10d. ; £799,005. 7s. 

10d. 


Gross profits for the year, after providing for bad and 
doubtful debts, accrued interest, and rebate on bills dis- 
counted not yet due, £319,008. 9s. 7d. ; less (1) expenses 
of management at the head office, London office and 112 
branches in Scotland, including salaries and all other 
charges, $152,477. 7s. 9d.; (2) income-tax, £4,491. 3s. 
8d.—£156,968. 11s. 5d. 
Net profitsfor the year . - as S «= @ 162,039 18 2 
$961,045 6 0 
We, the committee of inspectors appointed by the proprietors, hereby certify 
that the foregoing abstract balance-sheet contains a correct statement of the 
— a assets of the bank at 28th February, 1889, as taken from the 
ooks. 
James Howpszn, 0.A 
Edinburgh, 29th March, 1889. Henry Coor, W.S. 


BANK OF SOUTH AUSTRALIA, LIMITED. 


Tux half-yearly accounts to 31st December, 1888, duly audited, are submitted, 
and, after providing for bad and doubtful debts, show a balance at credit of 
rofit and loss of £30,077. 7s. 8d., from which the directors recommend a 
ividend at the rate of 6 per cent. per annum, free of income-tax, payable on 
lst May next. Owing to an almost total absence of rain during the past half- 
year, the harvest in South Australia, of which there was at one time favourable 
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promise, has proved very deficient and much below the average of former years ; 
but since the beginning of this year copious rains have fallen throughout the 
colony, greatly benefiting the pastoral and agricultural districts. The business 
of the bank at Melbourne continues to justify the policy of the directors in 
extending the sphere of its operations. The shareholders will be asked to 
consider and pass a special resolution, of which notice is hereby given. The 
court have to record with much regret the death of their esteemed colleague, 
Mr. W. H. Maturin, O.B., who had been a director for fifteen years. 


Jamzs ANDERSON, General Manager. 


31, Lombard Street, London, E.C., 
30th March, 1889. 


An extraordinary general meeting of the members of the bank of South 
Australia, Limited, will be held for the purpose of considering and, if thought 
fit, passing the following special resolution, viz.:—That for the purpose of 
avoiding any question as to whether the restriction contained in the charter of 
the company granted in the year 1847, with reference to lending or advancing 
money on the security of ships or merchandise, and as to dealing in goods, 
wares and merchandise, be now in force. Resolved—“ That the company shall 
be deemed to have been and is empowered to carry on in the Australian 
Colonies and New Zealand and in the British Possessions of Fiji the business of 
a banker, and all business commonly transacted by bankers, without restriction 
as to lending or advancing money on the security of merchandise, goods, wares 
or ships, or otherwise as to the nature of the security to be taken by the 
company, and that all restrictions, if any, to the contrary in the said charter 
contained, or otherwise affecting the company now in force, are hereby repealed 
and amended accordingly.” 


Balance-sheet and General Statement of Affairs, 31st December, 1888. 


Dr. LIABILITIES, 
Promissory notes in circulation not bearing interest . £111,088 0 0 
Bills of exchange in circulation not bearing interest . . 589,820 18 0 
Balances due to other banks . . ° . . : 80,479 11 4 
Cash deposited not bearing interest . . ° ° ° 488,287 10 0 
Cash deposited bearing interest . ° . ° . . 2,602,763 18 11 


Total due to the public . ; ° ° 4 . 3,722,489 18 3 
Capital paid-up, £800,000 ; reserve fund, £100,000; profit 
and loss, £30,077. 7s. 8d.—total due to the shareholders 930,077 7 8 


an £4,652,617 6 11 


Cr. ‘ ASSETS. 
Coin and bullion, £224,561. 7s. 4d. ; balances due from other 


banks, £19,505. 19s. 10d. ° e ° . . ° $244,067 7 2 
Promissory notes or bills of other banks . 4 3 é 8,479 12 8 
Government and other securities . - - 3 : 461,623 11 2 
Landed or other property of the corporation . . . 112,986 14 11 
Notes and bills discounted, or other debts due to the 

corporation not included under the foregoing heads . . 8,835,360 0 0 


$4,652,517 6 11 
————— 
RESERVE FUND. 


Dr. 
Consolidated 2} per Cents. . ° a £50,000 0 0 
Colonial Government stock . ; a 50,000 0 0 


£100,000 0 0 
—_——_— 


wiz 
Amount of fund £100,000 0 0 
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as Profit and Loss Account for the Half-year ending 31st December, 1888. 


Ninety-first dividend, paid 1st November, 1888 ° $24,000 0 0 
Expenses of the establishment, including directors and 

auditors’ remuneration, officers’ salaries, rent, ~ taxes, 

stationery, income-tax on net profits, &c. ; s 22,703 18 3 
Amount written off bank premises . . . °. - 2,800 0 0 
Balance carried forward . F > . 30,077 7 8 


$79,581 0 11 


Cr. 
Balance brought forward . +  % ° 2 . ; $26,603 17 7 
Interest on reserve fund . ‘i e . ° s a 1,572 138 6 
Profits from all offices (after deducting rebate on bills 
discounted and note-tax) « ‘ . “ ; - - 61,404 9 10 


£79,581 0 11 


We approve of the above accounts, 
J. W. Ansvurunot, 
J. H. Kunnaway, Directors. 
JaMEs Drake, 
By order of the Court, 
Jamzs ANDERSON, General Manager. 


We have audited the books and examined the securities at the head office, 
and have compared the certified returns from the colonial branches with 
the foregoing statements, and find that the above results are correct. 


Joun O. Surrezgs, : 
W. E. Bacsuaw, F.C.A., \ Auditors. 


BANK OF VICTORIA. 


Tux board of management beg leave to submit their seventy-second report to 
the proprietors of the bank stock, together with the balance-sheet for the half- 
year, duly certified by the auditors. Balance of undivided profits on 30th June, 
1888, £4,723. 15s, 3d.; net profits for the past half-year, £38,794. 18s. 74.— 
making £43,518. 13s. 10d.; which the directors propose to apportion as 
follows:—Dividend at 10 per cent. per annum, £25,000; reserve fund, 
£10,000 ; leaving balance carried forward, £8,518. 13s. 10d. The directors 
have to congratulate the shareholders on the passing of the Bank Registration 
Act, and ¢o inform them that they have taken the necessary steps for bringing 
the bank under its provisions. 

Epwp. Byam Wicut, Chairman. 

Witi1am Mevupett, Manager. 

Melbourne, 5th February, 1889. 


Aggregate Balance-sheet, 31st December, 1888. 


Dr. LIABILITIES. 
Proprietors’ capital . ° ° ° > ° ° $500,000 0 
Notes in circulation . . ° ° . : : ‘. 226,705 0 
Bills in circulation . . . . P e = ; 453,317 16 
Deposits (including interest accrued) and other moneys 

payable on demand, and rebate on bills current. - 5,173,390 6 
Due to other banks . ‘ . ° ° ; 43,100 9 
Reserve fund . , ‘ ; ‘ = e 7 115,000 0 
Profit andloss . . . ° 43,518 13 


0 
0 
0 
0 
6 
0 
0 


1 


£6,555,082 5 4 








598 Bank of Victoria. 


ASSETS. 


Cr. 
Coin, bullion and cash balances. ‘ 
Due from other banks e f 
Bills receivable and other advances . 
Bank premises . . . . 


PROFIT AND LO8S. 


eune expenses, head office and sixty branches, 
sub-branches . ; , 7 

Bank-note tax . - 

Balance , e a 


Cr. 

Balance from 30th June, 1888 . 

Gross profits, for half-year (after deducting all interest 
paid or due to customers, and rebating bills current, om 
providing for bad and doubtful debts) . . - 


Dr. 
Dividend at 10 per cent. per annum . 
Reserve fund ‘ e 
Balance carried forward 


RESERVE FUND. 
Dr. 
Balance . ‘ ‘ ‘ - 


Cr. 
Balance from 30th June, 1888 
Transfer from profit and loss 


$732,472 18 
88,979 19 
5,504,826 8 
228,752 19 


£6,555,032 5 


£35,463 8 11 
2,212 5 2 
43,518 13 10 


£81,194 7 11 


—————————d 
RR 


£4,723 15 3 


76,470 12 8 
£81,194 7 11 


£25,000 0 0 
10,000 0 0 
8,518 13 10 


£43,518 13 10 


£43,518 13 10 


£125,000 0 0 


£115,000 0 0 
10,000 0 0 
£125,000 0 0 


We hereby certify that we have examined the accounts of the Bank of 
Victoria for the half-year ending 31st December, 1888, and that we have 
counted the cash balance and examined the bills and other securities held at the 
head office, and compared the returns of the branches with the above balance- 


sheet, and found the same to be correct. 
(Signed) 


W. R, Jarrray, 
Davip Carson, 


” } Auditors. 


Certified before me at Melbourne, this 22nd day of January, 1889. 


(Signed) 


Samvuzt Muuten, J.P. 





Cape of Good Hope Bank. 


BIRMINGHAM, DUDLEY AND DISTRICT BANK. 


A sPECIAL meeting of the shareholders of the Dudley and District Banking 
Company was held April 2nd, to consider a resolution as to the _ osal to 
amalgamate with the Wolverhampton and Staffordshire Bank. . Walter 
Williams presided; most of the directors and shareholders were present. The 
Chairman pointed out the desirability of improving the basis of the bank and 
of reducing competition by amalgamating with the Wolverhampton and 
Stafford Bank on advantageous terms. The business of the latter had been 
conducted on the safest and soundest lines. There had been a crisis in its 
history, as in the history of every bank, but it had weathered the storm. The 
Dudley and District Bank could not hope to further extend its business much 
except by the establishment of branches, and, as Mr. Jaffray had explained, 
the establishment of branches meant a good deal of expense. The proposal 
now before the meeting might be called a marriage, and he thought it was to 
the mutual benefit of both parties. He therefore moved that the directors be 
OO to carry out the amalgamation. Mr. J. N. Brown seconded. Mr, 
J. T. Mellor asked if the responsibility of the shareholders of the Dudley and 
District Bank was to be increased. The Chairman: No. The resolution was 
carried. The Chairman then moved that the name of the bank be changed to 
‘‘ The Birmingham District and Counties Banking Company, Limited.’”? He 
was sorry to cut off the association with Dudley, but a change was needed, 
and the oldest bank in Birmingham, with branches at Sheffield, Derby, 
Longton, Shrewsbury, Ludlow and Hereford, was entitled to include 
**Counties.”’ This resolution was also carried, and the meeting closed with a 
vote of thanks to the chairman. 


A special meeting of the shareholders was held at Birmingham, under 
the presidency of Mr. Walter Williams. The object of the meeting was 
purely formal—that of agreeing upon the change of title consequent upon 
the amalgamation of the bank with the Wolverhampton and Staffordshire 
Banking Company. On the motion of the chairman, it was agreed to change 
the name to that of the Birmingham District and Counties Bank. It was 
announced that, having regard to the wishes of the Wolverhampton share- 
holders, the title of Wolverhampton would be retained on the cheques 
issued in that district. 


CAPE OF GOOD HOPE BANK, LIMITED. 


Tue directors have to report that, after providing for bad and doubtful debts, 
the result of the half-year’s transactions has been very favourable, as the accounts 
will show. ‘The net profits for the half-year ending 31st December are 
£21,017. 10s. 10d. The balance brought forward from previous half-year, 
£2,070. lls. 2d.—together, £23,088. 2s. The directors have made a further 
reduction in the bank premises account of £3,000; and added to reserve fund 
(raising it to £30,000), £10,000. They have declared a half-yearly dividend of 
10s. per share, or 10 per cent. per annum, on the capital, £8,750; and 
forward the balance, £1,338. 2s. The directors in their last report advised that 
they were considering the expediency of an extension of the bank’s capital. 
The business of the half-year has convinced them that it is imperative, in order 
to do the increased business the prospects warrant, with due regard to the true 
interest of shareholders, the bank’s customers and the general public, that this 
should be carried out as rapidly as the deed will allow. 


C. R. Eaton, Chairman. 








600 Chartered Bank of India, Australia and China. 


Balance-sheet, 31st December, 1888. 
LIABILITIES. 


Dr, 
Capital—20,000 shares, £40 each, £800,000 ; capital sub- 
scribed—17,500 shares of £40 each, £700,000. 
On which is paid up £10 per share . ° p ° £175,000 
Reserve fund . B : 3 e ° ° ° 30,000 
Notes in circulation . 4 ‘ - - F ° 169,819 
Current accounts due to customers . , 
Deposit accounts do. ° 
Interest due on fixed deposits . 
Balances due toagents . te 
Rebate on bills not yet due 
Dividends unpaid ; 
Bills for collection . > 
Dividend for the half-year . A . 
Balance profit and loss to next half-year . 


SConwmoronwnwnooeo 


$2,641,195 1 11 


ASSETS. 


Cr. 

Cash balance at head office and branches, £480,507. 13s. ; 

Cheques, cash, etc., in transitu, £188,871. 5s. 6d. . ‘i £669,378 18 
Bills discounted i ° R ‘ is ‘ : is 900,228 13 
Bills overdue and unpaid, £82. 7s. 6d.; do. (secured), 

£496. 15s. 2d. ° ° ° ° ° ° ° ° 579 
Loans under special securities . ° * . 110,651 
Overdrafts on current accounts . ‘ - ; 3 6,736 
Advances and overdrafts (secured) . — 440,536 


Advances to public bodies, etc. . ° ; . . : 19,294 

Balances due by London and other agents . 143,633 17 
Bank premises and officefurniture. . ° 3 25,339 11 
Bills for collection (per contra) . . ‘ j 3 $21,363 0 


8 

5 

4 

8 

Stamps and stationery ° ° . 3,454 8 
7 

6 

4 

2 


——_ 


$2,641,195 1 11 
> lle Booed 


CHARTERED BANK OF INDIA, AUSTRALIA & OHINA. 


Tux general balance-sheet and profit and loss account to 31st December, 1888, 
now submitted, show that, after providing for bad and doubtful debts, the net 
profits, with the addition of £8,247. 10s. 3d. brought forward, amount to 
£100,097. 12s. 8d. After deducting the interim dividend paid in October last, 
and writing £5,000 off premises account, the present balance is £67,097. 12s. 8¢., 
out of which the directors propose that a dividend be declared for the second 
half of the year, at the rate of 7 per cent. per annum, free of income-tax ; also 
that £25,000 be added to the reserve fund, making it £250,000 ; and that £5,000 
be added to the officers’ superannuation fund, leaving a balance of £9,097. 12s. 8d. 
to be carried forward. Mr. William Macnaughtan and Mr. William Paterson 
now retire by rotation. The former, greatly to the regret of his colleagues, is 
prevented by the state of his health from continuing his services as a director. 
Mr. Paterson offers himself for re-election. The auditors, Mr. William Vanner 
and Mr. Maurice Nelson Girdlestone, again tender their services. 





yn aes: lean ShULOmClUrm Or lO 
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Chartered Bank of India, Australia and China. 


» Liabilities and Assets at 31st December, 1888. 
" 

Capital paid-up in — ° ‘ . ° ° ° . £800,000 
Reserve fund i ° r 4 . ° 225,000 
Notes in circulation ‘ ‘ ‘ ‘ ‘ 2 e 676,639 
Current accounts ° . ° . ° : . - 1,608,672 
Fixed deposits . ; ‘ . 8,578,030 16 
Bills ease and other sums due by the bank . . 4,834,161 19 
Due to agents and on . r 23,531 18 
Profit and loss. ° : . . 67,097 12 


i 
ecrmoroace 





$11,813,038 18 3 


NER tect 
Liability on bills receivable, re-discounted, £2,833,517. 17s., of which up to this date 
£2,143,297. 19s. 2d, have run off. 


Cr. 
Cash in hand and at bankers . - - ° S . $1,152,285 18 6 
Bullion ° e ° . . ° 462,258 13 7 
Government securities a : ‘ ‘ ‘ % 819,438 6 11 
Advances and loans . ke - 8,074,202 4 
Bills receivable and other sums due to the bank - 6,089,265 16 
Due by agents and correspondents . s ‘ ‘ 611,517 10 
Balances between the head office and branches . ‘ 138,228 10 
Bank premises and furniture at the head office and branches 65,836 18 





$11,813,083 16 
5 RARE BERRIEN I 


Profit and Loss Account for the Year ended 31st December, 1888. 


id 


Dr, 
1888. Oct. 24.—Interim dividend, for the half-year to 30th 
June last, at the rate of 7 per cent. per annum ° ° £28,000 0 0 
Dec. 31. —Amount written off premises account. 6,000 0 0 
»» », Balance at date proposed to be dealt with as 
follows :—Dividend at the rate of 7 per cent. per annum, 
for the half-year to date, £28,000; reserve fund, £25,000 ; 
officers’ superannuation ‘fund, £5, 000 ; —_ and loss new 
account, £9,097. 12s, 8d. . ‘ . 67,097 12 8 


£100,097 12 8 
SA ERE MR 
Cr. 
1887. Dec. 31.—Balance brought from last account . £8,247 10 3 
1888. Dec. 31.—Gross profits for the year, after providing 
for bad and doubtful debts, £197,766. 9s.; deduct ex- 
penses of management and general charges at head office 
and branches, £105,916. 6s. 7d. ; net profits for the year 91,850 2 5 


£100,007 12 8 
—— 
RESERVE FUND. 
Balance at 31st December, 1888, £225,000 ; wranery now 
proposed to be added, £25, 000 , : $250,000 0 0 
emma eS 


Examined and found correct, according to the books, vouchers and securities 
at the head office, and to the certified returns made from the several branches. 


W. VANNER, ‘ 
Mavnior N. Grmprzstorz, } Auditors. 
London, 2nd April, 1889. 
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CHARTERED MERCANTILE BANK OF INDIA, LONDON AND 
CHINA. 


Tue directors have now to submit to the shareholders a general statement of 
the affairs of the bank up to 3lst December last, comprising balance-sheet, 
profit and loss account, and reserve fund account. The net profits for the 
half-year, after providing for bad and doubtful debts, amount to £25,255. 2s. 8d. ; 
to which has to be added £40,199. 3s. 2d. brought forward from last half-year ; : 
making together, £65,454. 5s. 10d. The directors have appropriated the above 
amount as follows :—£18, 750 to payment of a dividend for the half-year at the 
rate of 5 per cent. per annum, tax free; £40,000 to reserve fund ; and £6,704. 5s, 
10d. carried forward to present half-year. The retiring directors are Mr. J. A, 
Maitland and Mr. Geo. Yule, who, being eligible, offer themselves for 
re-election. 


65, Old Broad Street, 
30th March, 1889. 


General Balance to 31st December, 1888. 


. LIABILITIES. 
", 
Capital paid up ra abroad at par) : ‘ , . £750,000 
Reserve fund ‘ 190,000 
Deposits—Repayable ‘on demand, 41, 050, 210. 10s. 3; dor 

fixed periods, £2,724,362, 9s. 4d. x 8,774,572 
Bills payable—Dratts on London bankers, £991, 442. 2s. 9d.; 

drafts on head office and branches, £802, 960. 2s. 8d. ; 

drafts on continental bankers - 7 om = 890, 

1s. . : 2,090,292 
Notes in circulation ; : : ‘ ; : : ‘ 759,007 
Loans payable . : : : ‘ 492,419 
Due to agents and correspondents ‘ ; 4,589 
Sundry creditors (rebates, exchange adjustments &e. ‘ 183,715 
Profit and loss account ° . : 25,454 


£8,270,051 


—_— 


ASSETS. 


Cr. 
Cashinhand . " 4 ‘ ; ‘ . ‘ . $479,669 
Cash at bankers . ° F - 4 : , ; ‘ 230,048 
Money atcall . 67,233 
Bullion—on hand, £114, 168. 10s. 8d. ; = in transitu, £114, 905. 
lls. 1d. . 229,074 
Government and other stocks—Indian Government rupee 
per, £101,163. 18s. 3d. ; Indian Government sterling 
ebentures, "£80, 400 ; Indian railway guaranteed sterling 
debentures, £640, 925 ; Colonial Government — 
£31,960. ‘ . . ; : ‘ ; ‘ 854,448 
Bills receivable . ° ° A F ; ; : : 2,828,277 5 
Bills discounted . ‘ . : ; > ‘ 627,508 17 
Loans receivable and advances . - ; ; , . 2,449,999 9 
¥reehold banking premises ‘ ; : : : : 200,114 6 
Due by agents and correspondents. : 44,537 13 
Sundry debtors (rebates, exchange adjustments, &e. ). : 259,230 8 6 


£8,270,051 15 7 


te TERRE 








Halorowown~ 





Crédit Foncier of Mauritius. 


Dr. PROFIT AND LOSS ACCOUNT. 
Expenses of management at head office, eleven branches 
and three sub-agencies . ° ; : ° . 
Balance appropriated as follows:—Added to reserve fund, 
£40,000; dividend for half-year at 5 per cent. per 
annum, £18,750 ;. carried forward, £6,704. 5s. 10d.— 
$25,454. 58.10d. . ; - . A ‘ 


£45,231 16 8 


65,454 5 10 
£110,686 2 6 
or ° 
Balance at 30th June, 1888 ' 


Gross profit for half-year ending 31st December, "1888, 
after providing for bad and doubtful debts . . . 


£40,199 3 2 
70,486 19 4 


£110,686 2 6 
Balance brought down, £6,704. 5s. 10d. 


Dr. RESERVE FUND. 
Balance. ‘ 4 ° ‘ ° ° ° £190,000 0 0 


Cr. : 
Balance at 30th June, 1888 eos ee ; . £150,000 0 0 
Amount transferred from profit and loss account. ‘ 40,000 0 0 


£190,000 0 0 


Balance brought down, £190,000. 
Groner YvLz, 
Epwakrp J. DANIELL, Directors. 
Aux. Fraszp, 
J. M. Rzrp, p. Chief Manager. 
W. 8. Ropriizarp, Chief Accountant, 


London, 28th March, 1889.—We have examined the returns of bills of 
exchange, local bills discounted, and other securities held by the bank and its 
several agencies, on 3lst December last, as transmitted from the respective 
managers, and are satisfied that such bills and securities were available. We 
consider that sufficient provision has been made for bad and doubtful debts. 


Geo. CHRISTIAN. 
F. Tgnpron, . } Auditors. 


4 


OREDIT FONCIER OF MAURITIUS, LIMITED. 


In presenting the accounts for the year ending 31st December, 1888, the 
directors have to report as follows:—The amount invested in mortgages and 
loans in Mauritius at the end of 1888 was £593,986, asagainst £636,424. 7s. 2d, 
at the end of 1887. The reported value of the yng ays on which the loans 
are secured stands at £1,777,161. 18s, 2d, The net profit of the year 1888 
amounted to £12,515. 4s. 2d., which sum, with the amount carried forward 
from the previous year (£113. 17s. 6¢.), gives an available surplus of £12,629. 
1s. 8d. The directors, after having placed to reserved fund exchange account 
the sum of £3,498, 12s. ld., raising it to £54,000, and making the total 
reserved funds £114,000, as against £109,500 last year, have now the pleasure 
to recommend a final dividend of 7s. 6d. per share, making with the interim 
dividend, paid in September last, a total distribution of 7} per cent., free of 
income-tax, for the year 1888, and leaving a balance of £130. 9s. 7d. to be 
carried forward to next year’s account. 


Aur. G. Dick, Manager and Secretary. 
41* 
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Balanee-sheet, 31st December, 1888, 
Dr. CAPITAL AND LIABILITIES. 
Share capital—Amount authorized, 12,000 shares, £50 each 


Shares issued, 12,000, £10 calledup . 
Liabilities —Debenture capital, £559,370 ; sundry accounts, 
London, £36,352. 3s. 10d. ; Mauritius, £31. 98. 5d.— 
$36,383. 13s. 3d. . - « ° : : - s 


Total capital and liabilities és ‘ . . 
Reserved fund—General account, £60,000 ; exchange 
“account, amount at close of 1887, £44,191. 12s. 8d. 

- sum carried from profit and loss, 1887, $5,308. 7s. 4d.; 
~ £49,500 ; add estimated cost of remittance from Mauri- 
tius of funds required to make up current home expendi- 
‘ture of 1888 (£2,341. 1s. 7d.), $1,001. ts 11d.—$50,501. 
ee A 7 

Profit and loss account. ‘ ‘ F 


Cr. 
PROPERTY AND ASSETS. 
Tnvestments— Mort § and loans in Mauritius on which 
- interest is accruing, £593,986 ; properties held by the 
‘ company, £58,783. 8s. ; business premises in Port Louis, 
$1,847. 11s. 
Investments on account of reserved fund at cost. " 
Cash at bankers and in hand—London, £3,800. 4s. 3d. ; 
Mauritius, £44,006. 13s. 4d. y ‘ 
Bills receivable in transit from Mauritius = 
Sundry assets—Mauritius . « ° 
Office furniture—London and Mauritius é 


Total property and assets 
Debenture charges, £2,615, 12s. — 
off, £985. 11s. 5d. 
Interim dividend account . 


: less ‘amount written 


£600,000 0 0 
—— 
£120,000 0 0 


595,753 13 3 


£715,753 13 3 


110,501 7 11 
12,629 1 8 


$838,884 2 10 


—_____- —______ 
RI AE 


£654,616 19 
60,000 0 


co 


47,806 ¥ 
2,000 

68, "170 8 

160 0 


omon 


£832,754 


1,630 
4,500 


olow @ 


£838,884 


— 


Profit and Loss Account, from \st January to 31st December, 1888. 


Dr. 
Expenditure, -as-under— 

Current expenses, London, £2,983. 16s. 10d.; Mauritius, 
£3,331. 168. 8d. 

Iaterest on debentures and loans, £29, "288. be. 9d. ; deben- 
- ture charges, sinking fund account, amount written off, 
$985. 118. 6d. 

Exchange : —Cost of remittance of £40, 000 from Mauritius, 
£17,110 ; estimated ditto ofsum (£2, $41. 1s. 7d. ) required 
= make \ up current home “aren © of 1888, £1,001. 

¢. lid. ‘ e . . 

Income-tax é ° ° ‘ 


Balance carried down 


£6,315 13 6 


30,273 17 2 


18,111 7 11 
349 3 11 


£55,050 2 6 
12,516 4 2 


£67,565 6 8 


—__—_______ 
it eececieedeenienieeennenl 





Crédit Foncier of Mauritius. 
Cr. 
Income, as under— 
Mauritius :—Interest, £55,270. 18s.; management fees, 


£8,078. 17s. 4d.; profit on working estates, £1,890. 
Os. 10d. 


. . z . $65,239 16 2 
London :—Transfer fees, ‘£8. 168; interest received on 
investments (less income-tax), £2,316. 15s. 6d. : ° 2,325 10 6 


£67,565 6 8 


Dr. 
Interim dividend of 7s. 6d. per share in September, 1888 . £4,500 0 
Proposed — of 7s. 6d. per ey making 7} per cent. 

for the A 4,500 0 
Reserved a exchange account, raising it to £54, 000. 3,498 12 
Balance carried to new account . . ° 130 9 


£12,629 1 


oni brought down, net profit, 1888 . . ° £12,515 4 2 
Balance brought from 1887 e 2 . ; ° 113 17 6 


£12,629 1 8 
Turquanp, Younes, Weisz, Bishop & Crarxs, Auditors. 
27th February, 1889. 


The twenty-fifth ordinary general meeting of the shareholders of this company 
was held on the 27th March, at the City Terminus Hotel, Cannon Street: Mr. 
J. A. Longridge in the chair. 

The Manager and Secretary (Mr. Alfred Greeme Dick) read the notice con- 

vening the meeting, and the report was taken as read. 

The Chairman—Gentlemen, it having come to my lot to take the chair to- 
day, I would make one or two remarks. In the first place, on the first page of 
the report you will find the honoured name of Sir John Peter Grant. Sir John 
has for some time, on account of increasing age and infirmity, been unable to 
take any active part in our work, and he has frequently expressed the desire to 
retire from the board. We have, as long as we could, asked him to remain as 
a compliment due to him for the very long time he has been chairman, and the 
great services he has rendered us. But we think now, and he thinks also, that 
the time has come when, as he cannot attend any more of our meetings, his 
name should be withdrawn. Therefore, I am sorry to say, this is the last time 
you will find his name on the report. I need not remind you of the great 
services Sir John has rendered to the company. He was one of the original 
directors, and with the exception of the time when he was Governor of Jamaica, 
I think he has always been a director of the company. He has taken a great 
interest init, and it was at his suggestion, I think, that we began what I am 
sure you will all consider a very valuable thing, viz., our reserve fund. We 
have gone on in the policy of increasing it, and, as you see, we are still keeping 
up that policy, for reasons which no doubt you perfectly appreciate. Having 
said this much, I will now refer very briefly to the balance-sheet. It costian 
several differences from last year, and perhaps I may at first mention the 
question of the debenture capital. You will find that slightly increased from 
what it was last balance-sheet. The sundry accounts in on, which were 
£44,000 last year, are £36,000. Then, again, the exchange account stands at 
£49,500, instead of £43,500, and to that we have added £4,500, making it really 
np to £54,000. Current expenses in London and Mauritius are about £100 less. 

e exchange— —cost of remittance from Mauritius-—is less than it was last year, 
because we have not brought home quite so much money. . That is due to some 
extent to the high-rate debentures being paid off, and being replaced by others 
at a lower rate of interest, and partly to our reduced dividend, having had to 
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bring home less money. These two items together have made our loss on 
exchange something like £1,000 less than it was last year. Turning to the 
other side of the aecount, the mortgages and loans in Mauritius, which were 
£635,000 last year, are reduced to £594,000. Properties held by the company 
remain the same, and also business premises in Port Louis. The sum invested 
on account of reserve fund remains the same. Cash at bankers and in hand is 
£44,000, against £24,000 last year. That is a considerable increase, which I am 
sorry to see, but which was unavoidable. We had a negotiation in hand for a 
considerable time, which would have employed nearly the whole of the balance, 
but on the point of completion it was found there was the interest of some 
minor which intervened, and the matter could not be carried through. But we 
have, at the present moment, I believe, good prospects of investing the money 
in Mauritius. Of course these are things which must vary from time to time, 
and if we find that permanently we could not invest the money in Mauritius, we 
would bring it home, and reduce our debentures. But so long as we can invest 
the money there on good security and profitably, it is our business to do it. 
Then come the sundry assets in Mauritius, consisting of a number of items, 
some of which are stocks of sugar which were not disposed of at that date. 
Others are temporary loans to “different estates for short periods, which will 
soon be wiped off, and the others aré the annuities which at that moment were 
in arrear. We have always every year a considerable amount of annuities 
which are not paid up quite punctually, but we have no reason to suppose there 
will be loss upon any of them. Interest is somewhat less, but that is mainly 
due to the large amount of £44,000 which we had unemployed. Management 
fees are slightly less, The profit on working estates is £1,890 against £2,230, 
and I do not think there is anything else I need mention. We propose out of 
the profits, which are £12,515, to pay another interim dividend of 7s. 6d. a 
share. Wealsoadd £3,498 to the reserve fund exchange account, raising it up to 
£54,000. I have now gone through the items on the balance-sheet, and if any 
proprietor would like any further information, I shall be happy to give it as 
fully asI can. I now propose, ‘‘ That the report of the directors and statement 
of accounts to the 31st of December, 1888, be received and adopted.” 
(Applause) 

eutenant-General Richard Strachey, R.E., C.S.I.—I beg to second that 
proposition. 

Mr, J. T. Saunders—With regard to the large sum of £44,000 during the 
time you are unable to invest it, does it remain on deposit at any bank, or does 
it produce nothing ? 

The Chairman—I am sorry to say the banks in Mauritius were not giving 
anything for such deposits. Besides that, we may have employment for them 
almost at any moment. 

The resolution was then put to the meeting, and carried unanimously. 

The Ohairman—The next resolution is, ‘That a final dividend of 7s. 6d. 
per share, making for the year 1888 74 per cent., be declared, payable to 
the shareholders registered on the books of the company, on the 13th inst., 
at ~ — Bank, Bartholomew Lane, free of income-tax, on and after the 
30th inst.” 

hon rags t-Colonel F. A. V. Thurburn seconded the motion, which was 
agr ° 

The Chairman stated that Mr. Walmsley Stanley, owing to ill-health, had 
felt compelled to resign his seat at the board. For the vacancy the directors 
had chosen Mr. C. J. Lindsay Nicholson, who was well known to the share- 
holders. It being Mr. Stanley’s time to retire, Mr. Nicholson would have to be 
re-elected, and he, therefore, moved a resolution to that effect. 

Mr. Saunders seconded the resolution, which was agreed to nem. con. 

Mr. Nicholson said he had had a considerable interest in the concern 
for many years, and so long as he was connected with it he would 
devote his best energies to furthering the success of the company. 
— 

he auditors, Messrs. Turquand, Youngs & Co., were next reappointed. 
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Mr. Geo. Robson asked if the chairman could give the meeting some inform- 
ation in regard to the sugar question ? 

The Chairman—I am one of those who do not like to prophesy before I know, 
but as far as I can form any opinion I think our prospects are somewhat 
brightening. I believe that the Conference on the Sugar Bounties has already 
done some good, and will do more. There will probably bea slight rise, but I 
think it will do a great deal for the benefit of cane-sugar, and in that we are 
entirely interested. I believe it will give cane-sugar a fair chance now against 
beet-root sugar, and must, to a certain extent, decrease the production of beet- 
root sugar. It will have some effect on the markets, and as far as Mauritius is 
concerned, I think the effect will be a rise in the price of sugars. Our market 
there is not an English market, except to asmallextent. I think we shall have 
a moderate rise in the price of sugar in Mauritius, but I do not expect it will 
greatly affect the price of sugar in this country. Still, any rise there will 
benefit us, and it will bring things to really what will be their natural state. 
Up to this time, with the sugar bounties, trade has been in an unnatural state, 
and whatever the result may be, it will in that direction benefit the cane- 
producing colonies. Beyond that I should not like to venture. 

Mr. Alexander Davidson—I beg to propose, ‘‘ That a cordial vote of thanks 
be accorded to the London Board and Manager, and also to the Mauritius 
Board and Manager.’’ I think we can give this very unreservedly, for I am 
sure they have done their very utmost to steer us through, and even been able 
to keep up the dividend. I have beena long time a shareholder of the company, 
and the care and attention which have béen bestowed upon its affairs by the 
board here and the board in Mauritius has been evident throughout the whole 
history of it. (Applause.) 

Mr. G. C. Harrison, in seconding the motion, endorsed all that the foregoing 
speaker had said. 

The motion, on being put to the meeting, was carried by acclamation. 

The Chairman—On behalf of myself and colleagues, and also of our worthy 
colleagues in Mauritius, we beg to thank you sincerely for the kind manner in 
which you have proposed and carried this vote of thanks. We have come down 
to a dividend of 74 per cent.; but we have done it as a matter of precaution. 
The real fact is, that if it had not been for the wretched silver business, our 
working profits would have gone on increasing year by year out there, and we 
could have made a dividend of 10 per cent. if we had thought it prudent to do so. 
But we think that building up our reserve fundis the true policy, and our 
shareholders will be satisfied if we give them 74 per cent. until we find ourselves 
with such a reserve fund that we need not dread this silver business any 
more. That has been our policy, andI am happy to believe it has met with 
your approval. As to the gentlemen in Mauritius, we can only reciprocate 
what you said. We are very much indebted to their exertions, and especially 
to our old friend, the Hon. OC. Antelme. As long as we have such men 
there, you may depend upon it we shall do a steady and profitable business. 
(Applause.) 

The meeting then separated. 


DELHI AND LONDON BANK, LIMITED. 


Tue directors submit herewith the audited balance-shect and profit and loss 
statement for the half-year ended 3lst December last. The net profit 
realised during the six months amounts to £5,902. 11s. 4d., which, added to 
the balance of £303. 4s. 6d., brought forward from the previous half-year, 
gives a total at credit of profit and loss account of £6,205. 15s. 10d., and this 
sum the directors propose to deal with as follows :—£5,064. 7s. 6d. for the 
payment of a dividend for the past half-year, at the rate of 3 per cent. per 
annum (free of income-tax), payable on and after the 15th April; £800 to be 
credited to the doubtful debt account, leaving a balance of £341. 8s, 4d. to be 
carried forward to next account. The directors are glad to be able to report 
a gradual but steady improvement in the general business of the bank. The 


board have to announce that Mr. J. W. H. Ilbery, manager at the head office, 
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has tendered his resignation from the 20th May next, which the board have 
accepted with regret, and, in consideration of Mr. Ilbery’s long service of 
upwards of twenty years, they propose that a gratuity be granted to him of 
£1,000, payment of which to be made as the directors may arrange. 
J. W. H. Insery, Manager. 
Delhi and London Bank, Limited, 
Royal Bank Buildings, 123, Bishopsgate Street Within, 
London, E.C., 26th March, 1889. 


Balance-sheet, for 31st December, 1888. 
Dr. No. 1. CAPITAL AND LIABILITIES. 
Share capital—Authorised 20,000 shares of £25 each, sub- 
scribed 13,505 shares of £25 each fully - (Indian 
portion at par) £337,625 0 0 
Amount due to customers on current accounts, on deposit 
accounts with accrued interest and on circular notes ° 642,693 13 1 
Bills payable . 3,335 16 11 
Loans payable, balances between branches and agencies, 
exchange accounts, &c., &c. . - e ‘ 267,249 19 2 
Profit and loss, balance at credit ‘ ; F ' P 6,205 15 10 
$1,267,010 4 0 
Cr. ASSETS. —— — 
Cash in hand at the head office and branches and with the 
company’s bankers . . $74,907 3 6 
Loans and advances to customers on Government and other 
securities, and other accounts, including bills discounted 790,066 18 2 
Government securities 207,395 5 0 
Other securities, including bills receivable, adjusting 
accounts, &c. 143,470 15 11 
Freehold bank premises in Delhi Caloutta, Lucknow, and 
Mussoorie, &c. 7 


$1,257,010 4 0 

Dr. No. 2. PROFIT AND LOSS STATEMENT. — 
Expenses of management at head office and arian 

including — taxes, &c. £8,682 13 11 
Net profit, sed to be appropriated as “follows : — 

Dividend -year to 3lst December, 1888, at 3 

cent. per nies (free of income-tax), £5,064. 7s. 6d. ; 

bad and doubtful debt account, enele to be carried 

forward, £341. 88. 4d, . ; 6,205 15 10 


£14,888 9 9 
Cr. ——— 
Balance at credit on 30th June, 1888, £7,367. 12s.— 
Deduct, dividend paid on 22nd October, 1888, £5,064. 7s. 
6d. ; written off to doubtful debt account, £2, 000 — 
87,064. 7s. 6d.; balance brought forward . £303 4.6 
Gross profits at head office and branches, after deducting 
interest on deposits and current accounts and cae. 
for rebate on bills discounted . 2 ° ° js 14,585 5 3 
£14,888 9 9 
P. B. Baxer, Accountant. 
We have examined the foregoing statements, Nos. 1 and 2, with the books, 
vouchers, and securities at head office, and certify to their correctness, also 
that the statements of the several branches are correctly incorporated therein. 


D. ALLARDICE, . 
Rop. ened Auditors. 
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DEUTSCHE BANK, BERLIN.” 


Tue net profits of the year 1888, amounting to marks 8,348,161,33, represent 
133 per cent, on the capital, and are to be appropriated as follows :—Marks 
5,400,000.00 to dividend of 9 per cent. to shareholders; marks 534,816.13 to 
ordinary reserve; marks 1,073,778.86 to directors and managers; marks 
400,000.00 to building reserve ; marks 410,000.00 to superannuation fund and 
gratuities to the staff; marks 529,566.34 carried forward to new account. 
The year 1888 has been favourable for German banking business. The deep 
anxiety caused by the demise of the two late lamented Emperors passed away 
when it became evident that the character of the new Sovereign would in itself 
be a full and reliable guarantee for the maintenance and safe-keeping of the 
political system inherited from his predecessors. The second half-year shows, 
in consequence, a notable increase in the commercial activity of Germany, not 
only in the interior, but also in connection with the country’s foreign relations. 
Savings continued to increase, and the persistent decline in the rate of interest 

roves that the opportunities for employing new capital were insufficient to 

eep pace with the supply. Notwithstanding the introduction of many foreign 
loans, the course of exchange remained almost throughout the year in favour 
of Germany. The stock of gold of the Imperial Bank was also increased 
during the past year, and the attacks which had been formerly directed some- 
what energetically against the national currency became less and less dangerous. 
In industrial circles numerous private undertakings were transformed into joint 
stock companies, but the Deutsche Bank held aloof from this particular field 
of activity, confining itself to its customary sphere in cultivating, both at 
home and abroad, ordinary banking business, combined with the issue of loans 
to the investing public. The profit on the Argentine 44 per Cent. Internal 
Gold Loan, and on the Turkish Administration Loan, brought out respectively 
in October and November, 1888, will appear in the accounts for the year’ 1889. 
The conversion of the German Edison Company for Applied Electricity into an 
undertaking with wider aims, called the Universal Electricity Company, was 
carried out with the co-operation of the bank, and it is hoped that this enter- 
prise will by-and-by acquire international importance. The increase of the 
bank’s capital authorised by the general meeting of shareholders of 26th May, 
1888, has been carried out in the course of the year 1888. The majority of 
shareholders have anticipated the calls, and on the 31st December, 1888, only 
1,198,500 marks remained unpaid. The discount allowed on the calls has been 
charged to profit and loss account for 1888. The premium on the new shares, 
less expenses relating to their issue, has been placed, in conformity with the 
law, to the credit of reserve fund B, raising it thus to 11,913,994 marks 05 pf. 
Two of the directors—Baron E. von der. Heydt, in Berlin (one of the founders 
of the bank), and Consul-General Theodor Liirman, in Bremen—have, to the 
great regret of the board, decided not to .offer. themselves for re-election. 
Their past services and devotedness will always be gratefully remembered. 
The transmarine business has continued to progress in a very satisfactory 
manner. The Deutsche Uebersee Bank in Buenos Ayres has continued to work 
with good results; its paid-up capital of six millions of marks remains 
unaltered, and is quite sufficient for its requirements in view of the extension 
which has taken place in its deposit business. As the general meeting of the 
shareholders of the Deutsche Uebersee Bank has not yet been held, and, 
consequently, the accounts forthe year 1888 have not yet been formally 
approved, the dividend-on the shares held by the Deutsche Bank will be 
comprised in the profits of the latter for 1889. The results obtained by the 
branches in Frankfort, Bremen,:Hamburg, and London have been very 
satisfactory. Considerable building operations have been carried out at the 
latter three places, and some: further alterations and additions to the bank’s 
premises, including those in Berlin, wi become necessary next year, for which 
the bank has to provide the necessary means: The total number of current and 
deposit accounts open in the books of the bank has increased from 15,989 in the 
preceding year to 17,459. The following syndicates, in which the bank has 
participated, have been brought to a close:—1. 3 per Cent. and 34 per Cent. 
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Hamburg State Loans. 2. 34 per Cent. Grand Ducal Mecklenburg-Schwerin 
Consolidated Loan of 1886. 3. 34 per Cent. City of Magdeburg Loan. 4. 4 
per Cent. Mortgage Bonds of the Italian National Bank. 5. 4 per Cent. City 
of Rome Loan, Series V. 6. 5 per Cent. Oregon Railway and Navigation 
Bonds. 7. 6 per Cent. Northern Pacific Railroad Company Third Mortgage 
Bonds. 8. Conversion of 5 per Cent. Obligations of the Anilin-Fabrication 
Company. 9. Conversion of 4 per Cent. West Prussian Provincial Loan. 10. 
44 per Cent. Obligations of the Berlin Hotel Company. 11. Shares of the 

niversal Electricity Company. 12. Shares of the United Rottweil Hamburg 
Powder Mills. 13. 5 per Cent. Preferred Shares of the Swiss North Eastern 
Railway. With the exception of an insignificant amount of 13,268 marks 43 pf. 
the bank has had to write off nothing for bad and doubtful debts. The amount 
carried forward to new account is somewhat larger than usual, as, apart from 
the contemplated building extensions, it is considered that it would not be 
altogether fair to take in 1888 the benefit of profits which have been realised by 
means of anticipated calls on new shares, seeing that the latter rank for 
dividend only. from 1st January, 1889. The directors recommend the declara- 
tion of a dividend of 9 per cent. for the year, which, on 100,000 shares, 
representing, at 600 marks each, a paid-up capital of 60,000,000 marks, will 
absorb 5,400,000 marks. They further recommend that a sum of 534,816 marks 
13 Pf. be added to the ordinary reserves, which, including the premium on the 
new shares, will then stand at marks 19,108,580.03 (£955,429) ; and amount, 
with the special reserve of marks 4,000,000.00 (£200,000)—together to marks 
23,108,580.03 (£1,155,429) ; as against marks 16,212,611.82 (£810,630) on the 
lst January, 1888. After the usual ——— to directors, officers and 
superannuation fund, there remain marks 529,566.34 to be carried forward 
to new account. The turnover for the year 1888 (taking one side of the 
ledger) amounted to marks 23,381,792,352, as against marks 18,062,819,201 in 


1887. 
R. Kocu. 
G. Sremens. 
M. SreintuHat. 
Berlin, April, 1889. H. Watticu. 


General Balance-sheet, December 81st, 1888. 
Dr. LIABILITIES. 
Capital : ° e ° . . ° e - Marks 75,000,000.00 
Current accounts and deposits . 4 = = 189, 078,269.23 
Bills payable ° " ; s ( . = 93,912,184.97 
Dividends unpaid - . ; 5,775.00 
Pensionfund . . " % ° 748,875.27 
Guarantee account ‘ ‘ ‘ 400,000.00 
Reserve funds . ° ; . - . 22,573,763.90 
Sundries . . ° ° 709,159.41 
Profit and loss account = 8,348, 161.33 


Marks 390,776,189.11 


Cr. 
Calls not yet due on new shares . ; Marks 1,198,500.00 
Cash . . < ' ‘ “ 25,926,161.71 
Bills receivable . ° ‘ ‘ ‘ ‘ 103,665,262.30 
Foreign coin, coupons and drawn bonds ‘ 8, 266,353.40 
Government, railway and other securities . 19,437,741.30 
Syndicates . . . ° 21,493,311.93 
Loans . ‘ a = i ° . s 47,094,442.12 
Current accounts . ° i 159, 115,392.41 
Bank premises. ° ° 4,241,970.32 
Sundries ° . . 337,063.62 


Marks 390,776,189.11 
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Profit and Loss Account, to 31st December, 1888. 
Dr. ; 
General expenses (including marks 549,410.95 taxes 
and stamps) . ; “ - " . ° Marks 2,562,632.84 
Amount written off furniture and premises account . 628,538.42 
Guarantee account . : x : ; ° s 13,268.43 
Net profit . ° ° ° ‘. ° . ° ° 8,348, 161.33 


Marks 11,552,601.02 


Cr. P : 
Balance from 1887 . ° : ; ; . Marks 425,392.90 
Gross profit for 1888 . . ° < ° 2 11,127,208.12 


Marks 11,552,601.02 


HONGKONG AND SHANGHAI BANKING CORPORATION. 


Tue directors have now to submit to you a general statement of the affairs of 
the bank, and the balance-sheet for the half-year ending 31st December, 1888. 
The net profits for that period, including $10,441.36 balance brought forward 
from last account, after paying all charges, deducting interest paid and due, 
and making provision for bad and doubtful accounts, amount to $874,087.93, of 
which, after taking out remuneration to directors, there remains for appropri- 
ation $864,087.93. rom this sum, the directors recommend the payment of a 
dividend of £1. 10s. per share, which will absorb $400,000. The difference in 
exchange between 4s. 6d., the rate at which the dividend is declared, and 
3s. O}d., the rate of the day, amounts to $191,780.82. They recommend 
transferring $212,432.44 to the credit of reserve fund, which with $87,567.56 
being re-valuation of £150,000, 3 per Cent, Indian Government Sterling 
Loan, will then stand at $4,300,000. The balance of $59,874.67 to be carried to 
new profit and loss account. : 


Joun Bett-Irvine, Chairman. 
Hongkong, 8th February, 1889. 


Abstract of Liabilities and Assets, 31st December, 1888. 


LIABILITIES. 

Dr. 
Paid-up capital . ° ° ‘ : . . . ° 
Reserve fund, $4,000,000.00 ; difference account 3 per Cent. 

Indian Government Sterling Loan written up from £86 

to £95, $87,567.56 . . ° ° ° ° ° ° 4,087,567.56 
Marine insurance account . S ° . ‘ - : 250,000.00 
Notesin circulation, $5,609,638.78 ; deposits, $76,745,737. 98 82,355,376.76 
Bills payable (including drafts on London bankers and short 

sight drawings on London office against bills receivable 

and bullion shipments) . . ; ° e ° 19,570,947, 34 
Profit and loss account ‘ ‘ : ; 874,087.93 


$7,500,000.00 


$114,637,979.59 
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A8SETS. 

Or. 
Cash . ial $9,147,364.84 
Investments, viz. :—$100, 000 98 ‘per "Cent. Consols, 

£150,000 3 per Cent. Indian Government Sterling Loan. 

The above lodged with the Bank of England as a special 

London reserve, $1,540,540.54 ; Rs. 5,000,000, —* 4 

per Cent. Government Loan, $2, 195, 945. 94. ‘ 3,736,486.48 
Bills discounted, loans — credits . i ‘ : 52,163,552.23 
Bills receivable . ye 6. ee +s ; 48,541,228.89 
Bank premises . ° ° . ° ° . . - 937,727.03 
Dead stock . ‘ ‘ e . 111,630.12 


$114,637,979. 59 


Profit and Loss Account, 31st December, 1888. 


Dr. 
Amounts written off :—Remuneration to directors . ° $10,000.00 
Dividend account :—£1. 10s. ” share on 60,000 shares— 

£90,000 @ 4s. 6d. . 400,000.00 
Dividend adjustment account :—Difference in exchange 

between 4s. 6d., the rate at which the dividend is — 

and 3s. 03d., the current rate of the > ° ° ° 191,780.82 
Reserve fund - a ; 212,432.44 
Balance carried forward to next half- “year . - = 59,874.67 


$874,087.93 


Cr. 
Balance of undivided profits, 30th June, 1888, $10,441.36 ; 
by amount of net profits for the six months ending 31st 
December, 1888, r deducting all ee and interest 
paid and due, $863, 646.57 ° . : $874,087.93 


RESERVE FUND. 


Dr. 
Balance on 3lst December, 1888 é ‘ $4,300,000.00 


a on 30th June, 1888 $4,000,000.00 
Difference account 3 per Cent. Indian Government Sterling 

Loan, written up from £86 to £95 . . 87,567 .56 
Amount transferred from profit and loss account ° ° 212,432.44 


$4,300,000.00 


T. Jackson, Chief Manager. 
W. Gasxztt, Acting Chief Accountant. 


J. Bett-Irvine, 
Ww. H. Forszs, Directors. 
H. L. Datrymrze, 


“We have compared the above statement with the books, vouchers and 
securities at the head office, and with the returns from the various branches and 
agencies, and have found the same to be correct. 

P. Ryrrm, 


F. Henpzrson, } Auditors. 


Hongkong, 8th February, 1889. 
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IONIAN BANK, LIMITED. 


Tue directors beg to present to the proprietors their report for the half-year 
ending 31st December (old style), or 12th January last, together with "the 
balance-sheet, certified by the auditors, from which it will be seen that the 
gross profit for the half-year, after making provision for bad and doubtful 
debts, has amounted to £22,062. 15s. ; from which have to be deducted 
charges and interest on deposits, £12, 108. ie. 5d.; and rebate on bills discounted 
not due, £1,026. 128. 1d.—£13,429. 10s. 6d. ; leaving a net profit for the half- 
~~ of £8, 633. 4s. 10d. This added to the rest on the 12th July last, £29,956. 

; less half- -year’s dividend at 5 per cent. per annum, paid 6th November 
per £7,887. 13s. 9¢.—undivided profit, £30,701. 19s. 1d.; out of which the 
directors recommend the payment of a dividend at the rate of 6 per cent. per 
annum free of income-tax, which will absorb £7,887. 13s. 9d. 


Dr. Balance-sheet, 12th January, 1889. 


Capital—12,620,%, shares of £25 om. . P ‘ " $315,507 10 
Notes in circulation . : f : . . 259,864 12 
Notes of one and two drachmas ; . : ; R = 107,055 16 
Current accounts - . : ; A i . ; 90,079 10 
Deposits bearing interest . . ; . - 255,474 7 
Bills payable . ‘ ‘ : 5 : 122,581 16 
Rebate on bills discounted not due. Ss ce te & At 58 1,026 12 
Provision for doubtful debts . ; 19,865 16 
Rest, being undivided profit as per profit and loss account . 30,701 19 


mM OMmNOD-3B oO 


£1,202,158 1 6 
t — 


Cr. 
Cash in hand and at London bankers, and notes of other banks £174,608 
Loans at short notice, London . - 32,184 
Loans to Greek Government under convention for forced ; 

currency of the note circulation of the bank . s : 111,300 
Do. notes of one and two drachmas . : ; > E 111,464 
Greek Government Treasury bills ‘ 40,078 
Investments, viz. :—British Imperfal and Colonial Govern- 

ment stocks and Corporation of London bonds, £158,234. 

8s. 10d.; railway mortgage bonds and other kan casemate 

£45,948. 11s. : 204,182 
Bills receivable in hand, London 49,599 1 
Bills discounted, viz. commercial, £112, 186 ; propriotors! 

and agrarian, £44, 879. 38. 9d. 157,065 3 
Advances on securities ° . ° . : : ° 108,145 16 
Current accounts ‘ . < ; 20,069 15 
Current accounts secured by mortgages ‘ : ; . 32,624 16 
Advances on mortgages. ° ° . ‘ 113,140 0 
Mortgaged property taken possession of : - i 1,973 4 
Doubtful debts. " 22,819 11 
Freehold bank premises at Athens, Corfu, Cephalonia, 

Patras and Zante, -—- bank furniture . 22,901 3 


oa wOrowowoo wo 


$1,202,158 1 6 


Anruur Coorzk : 
Gfrarnp Van DE Linps, } Auditors, 
London, 12th April, 1889. 
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LONDON AND BRAZILIAN BANK, LIMITED. 


Tux directors have the pleasure at this, their eighteenth annual ordinary 
general meeting, to present to the shareholders the annexed statement of 
accounts for the year ending the 31st January last. These accounts have been 
audited, and show an available balance. of £122,690. 6s. 3d. (including £12,568. 
18s. 4d. brought forward from last year). An interim dividend of 8s. per share, 
amounting to £25,000, was paidin October last. The directors now recommend 
a further payment of 8s. per share, being a dividend at the rate of 8 per cent. 
per annum, free of income-tax. The directors also recommend the payment of 
a bonus of 8s. per share, thus making a total distribution of 12 per cent. per 
annum, free of income-tax, on the paid-up capital of the bank. These pay- 
ments will absorb £75,000, leaving a balance of £47,690. 6s. 3d., which the 
directors recommend should be appropriated as follows:—£35,000 to be trans- 
ferred to the reserve fund, making the amount thereof £360,000, and £12,690. 
6s. 3d. to credit of profit and loss new account. It is with very sincere regret 
that the directors have to inform the shareholders of the death of their 
esteemed chairman, John White Cater, Esq., who had held that position from 
the commencement of the bank. The directors desire to record their high 
appreciation of the important services Mr. Cater rendered to the bank, and his 
unremitting zeal and care in promoting and maintaining its prosperity. The 
directors have appointed Mr. John Gordon “‘ manager’ and Mr. Ernest Edye, 
formerly inspector of branches, ‘secretary’? and ‘‘superintendent of 
branches.’ Owing to the absence of J. J. Aubertin, Esq., in India, the 
accounts have on this occasion been audited only by his colleague, Gérard Van 
de Linde, Esq., chartered accountant. 


Ernest Epyz, Secretary. 
8, Tokenhouse Yard, London, E.C., 
4th April, 1889. 


Balance-sheet, London, 31st January, 1889. 


LIABILITIES. 


Dr, 

Capital—62,500 shares issued, £20 each, £1,250,000. 

Paid-up, £10 per share. ; ; g ‘ £625,000 0 0 
Reserve fund . . ¢ ‘ F & - 325,000 0 0 
Current accounts and deposits . - E ‘ 2,187,112 13 0 
Bills payable and other liabilities . - : ¢ 4,811,966 3 3 
Profit and loss . e . ‘ ‘ : ss : 97,690 6 3 


£8,046,769 2 6 


ASSETS. 

Cr. 
Specie and cash on hand at head office and branches . £992,592 
Specie in transit . . . . e fe . 100,472 
Bills receivable and advances against securities . . - 6,886,726 
Bank premises and furniture at head office and branches 66,978 


£8,046,769 2 6 





London and Brazilian Bank. 


Profit and Loss Account for the Year ending 31st January, 1889. 


Te 
Dividend of 8s. per share and bonus of 8s. per share, for the 
half-year ending 31st January, 1888 ; ° ° $50,000 0 0 
4 ; ‘ ° ° . 12,568 18 4 
18 4 


Balance . - ‘ ; 


£62,568 


Cr. 
Balance on 31st January, 1888 . ‘ . ‘ . £62,568 18 4 


Dr 


Charges-at head office and branches . . ‘ ‘ ° £96,423 19 0 
Income-tax = . ‘ - ‘ ‘ . ‘ 2,058 14 6 
Dividend (interim) for the half- year ending 3lat July, 1888 25,000 0 0 
Balance carried forward . ° ° ° ° ° ° 


$221,172 19 9 


Cr. 
Balance brought forward . . ee ee ee ee 
Profit to 31st January, after providing for rebate of interest 
on bills discounted not due, bad and doubtful debts, 
bonus to staff, &c. . . : . ‘ . - ; 208,604 1 5 


$12,568 18 4 


$221,172 19 9 


Balance brought forward . F £97,690 6 8 


AUDITOR’S REPORT. 


I have examined the above balance-sheet and profit and loss account with the 
books and vouchers at the head office in London, and with the accounts 
forwarded by the officers of the several branches, and I certify the same to be 
in accordance therewith. I have also examined the cash, bills and securities 
held by the bank in London, which I have found correct. Thecapital employed 
in Brazil stands in the books at the exchange of 25d. per milreis, and the 
increased value thereof at the current rate of exchange on 31st January, 1889 
(the date on which the accounts were made up), say 27}d., amounts to £42,708. 
6s. 8d. 

: (Signed) Gfrarp Van vs Linpz, Auditor, 
Chartered Accountant. 
8, Tokenhouse Yard, London, E.C., 
28th March, 1889. 


At the eighteenth annual general meeting, the Hon. Pascoe C. Glyn presided. 
After expressing the great regret of the directors at the loss which the company 
had sustained in the death of Mr. Cater, the chairman proposed the adoption of 
the report and the payment of a further dividend of 8s. per share (making 8 per 
cent, for the year), and a bonus of 8s. a share (or 4 per cent.). The report 
showed that they had made steady progress, notwithstanding extremely keen 
competition, which in the past-year had very much increased. They were 
enabled to a the same dividend and bonus as they paid last year; to add 
a considerable sum (£35,000) to the reserve fund; and to carry forward about 
the usual amount. The total of the present balance-sheet was £8,046,000, 
being an increase of £659,000 over that shown by the previous balance-sheet. 
On the debit side there was an increase of about £580,000 in the item of bills 
payable and other liabilities, but that was almost counterbalanced by the fact 
that they had far less specie and cash in hand now than they had a year ago, 
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The profit for the year, due provision having been made for bad and doubtful 
debts, had been £208,604, against £156,621 in the previous year. The charges 
had been £96,000,compared with £84,000, a good deal of the increase being owl 

to the growth of their business.: He felt sure that the shareholders woul 
approve the payment of a bonus to the staff, to whose exertions so much of the 
prosperity of the bank was due. The past year as regarded the Brazils was 
certainly an improvement, from a commercial and financial point of view, over 
its predecessor, chiefly owing, he believed, to the great rise in the price of 
coffee and in the rates of exchange At the beginning of 1888 exchange was 
ruling at about 23}d., and at the end of the year it was 27}d., while itwas now 
28d. If it were necessary or advisable to bring any part of their funds home at 
present, they would receive a very considerable bonus. Having spoken of the 
appreciation in which the Brazils were now held by European capitalists as a 
field of enterprise and investment, he.alluded to the great increase in immigra- 
tion, stating that the number of immigrants who entered the ports of Brazil in 
the month of January last was no less than 20,000. This was an important 
factor in the future welfare of the country. The reserve fund was invested 
in the business of the bank. The motion was unanimously adopted, and the 
retiring directors and auditor were afterwards re-elected. 


LLOYDS BANK, LIMITED. 


An extraordinary general meeting of the. shareholders of this company was 
held’ April 2nd, for the purpose of considering and, if thought desirable, 
approving the series of resolutions adopted at the recent special meeting of the 
company in reference to the amalgamation with the Birmingham Joint Stock 
Bank, Limited, and the Worcester City and County Banking Company, 
Limited. Mr. T. Salt, M.P., presided, and there were also present Messrs. 
Edward Gem, T. Lloyd, G. B. Lloyd, J. A. Kenrick and J. Phillips 
(directors), Howard Lloyd (general manager), J. R. Holliday (solicitor), C. A. 
Harrison (auditor), E. J. Harrison (secretary), &c. The Chairman proposed 
that the four resolutions adopted at the previous meeting be confirmed. These 
resolutions approve of the provisional agreements with the banks mentioned, 
increase the capital of the company to £4,000,000, and alter the title of the 
bank to that of “ Lloyds Bank, Limited.’’ The resolutions were carried 
unanimously. Mr. A. Albright moved a resolution approving of an increase 
in the remuneration of the directors. In doing so he said that the bank 
ranged over an immense district, and as it already comprised forty branches it 
needed a large directorate (hear, hear). Mr. J. Bridcut seconded, and the 
Chairman, in putting the resolution, remarked that it would put them to no 
extra cost. It would be a very large bank, with over ninety branches, when 
the other two banks were amalgamated. ‘The resolution was agreed to, and a 
vote of thanks to the chairman terminated the proceedings. 


NATIONAL BANK OF INDIA, LIMITED. 


Tue directors beg to submit the general balance-sheet and profit and loss 
account of the bank for the year ended 31st December last, duly audited. The 
net profits for the year, after making provision for bad and doubtful debts, 
amount to £41,550. 5s. 1ld.; which, with the amount brought forward from 
last year, £4,893. 13s. 7d., make a total of £46,443. 19s. 6d. An ad interim 
dividend at the rate of 5 per cent. per annum, free of income-tax, was paid for 
the half-year ended 30th June last, amounting to £11,631. 5s.; it is now pro- 
posed to make a further distribution at the rate 5 per cent. per annum, free of 
income-tax, which will absorb £11,631. 5s.; to add to the reserve fund, 
£15,000 ; carrying forward to next account, £8,181. 9s. 6d. 


Rozr. Campseit, General Manager. 


National Bank of India, Limited, 
: London, 26th March, 1889. 














National Bank of India. 


Dr. General Balance-sheet, 31st December, 1888, 
Capital raised in India in rupees, and retained there at’ par, 

viz. :—37,320 shares of £25 each, with £12. 10s. paid-up, 

£466,500 ; less 100 shares of £25 each, originally sub- 





scribed for, but not taken up, £1,250 . = £465,250 0 0 
Reserve fund, towards depreciation of the rupee ‘capital ° 85,000 0 0 
Amount due on current and fixed — and other accounts 2,462,102 19 9 
Loans payable . ° ° e - » ° 1,372,200 0 0 
Bills payable . . ‘ ‘ ° : 633,544 2 1 
Profit and loss account, as under ‘ . 7 a “ 34,812 14 6 

4 


£5,052,909 16 


——— 
Liability on bills receivable, re-discounted, £2,458,181. 17s. 7d., of which up to this date 
£1,443,782. 13s. 7d, have run off, 


Cr. 
Cash on hand, and at bankers, £503,054. 18s. 11d.; ray 

on hand and i in transit, £149, 231. 2e. 9d. é é £652,286 1 8 
Indian Government rupee securities é 815,130 13 11 
Indian Government sterling loans, and guaranteed deben- 

tures e ° e . e ° ° 231,268 15 0 
House property and furniture P é ‘ ; é é 41,094 3 2 
Bills of exchange ° . 2,287,519 6 10 
Loans on rapes securities, merchandise and " other 

accounts . e ° ° . oh ° é ° 1,525,610 15 9 





£5,052,909 16 4 
Dr. Profit and Loss Account for the Year ended 31st December, 1888. 
Ad interim dividend at the rate of 5 per cent. per annum, 


for the half-year ended 30th June, 1888 . ° £11,631 5 0 
Expenses of management at head office and ‘branches f for the 

year ended 31st December, 1888 . . ‘ 66,314 17 3 
Balance . e ° ° . ° ° - e R 34,812 14 6 





£102,758 16 9 


nm at 31st December, 1887 . $31,524 18 7 
Deduct—Dividend at the rate of 5 per cent. per annum, for 

the half-year ended 3lst December, 1887, £11,631. 5s. ; 

amount carried to reserve fund for the year ended 31st 








December, 1887, £15,000 a ‘ ; . ‘ : 26,631 5 0 
Balance brought forward . 4,893 138 7 
Gross profits for the year ended 31st December, 1888, after 

providing for all bad and doubtful debts . ! s 97,865 3 2 


ee 


£102,758 16 9 





R. O. Campsett, 
Joun BoRRADAILE, Directors. 
R. P. Harrison, 

Rost. Oampsetyt, General Manager. 

BR. H. Bannister, Sub-Manager and Accountant. 


We have compared the above balance-sheet with the books and vouchers 
kept in London, and the certified returns from the branches, and find the same 
in accordance therewith. The assets to the extent of the paid-up capital are 
valued in rupees at par of exchange. 

Francis Cooper (Cooper Brothers & Co.), : 
Ws. “sh amanly 4 } Auditors. 
London. 26th March, 1889. 
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STANDARD BANK OF SOUTH AFRICA, LIMITED. 


Tue directors submit to the proprietors the accounts of the company for the 
half-year ended 31st December, 1888, showing—after payment of charges, 
appropriation to bank premises and furniture accounts in South Africa, making 
full provision for all bad and doubtful debts, and inclusive of the balance of 
£10,386. 12s. 2d, brought from the previous account—a profit of £95,597. 11s. 
6d., which they recommend should be disposed of as follows, viz :— Dividend. 
of 258. per share on 40,000 shares (being at the rate of 10 per tai. per annum) 
free of income-tax, £50, 000; bonus of 5s. per share (being 1 per cent.) on 
40,000 shares, £10,000 ; reserve fund, (making it £475,000), £25,000; balance 
carried forward to ‘profit and loss new account, $10,597. lls. 6d. 


Henry Frost, Secretary. 
Balance-sheet, 31st December, 1888. 


Dr. 
Capital subscribed—40,000 shares of £100 each, £4,000,000 ; 

called up, £25 per share ° ; ‘ ° - £1,000,000 
Reserve fund . : . ‘ : - " ° . 450,000 
Circulation—Notes . ‘ . 737,187 
Amount due to customers on deposit, current ‘and other 

accounts . . 7,259,777 
Drafts issued by London office and branches, outstanding 

at thisdate . a 305,538 
Acceptances under credits of London office and branches, 

current at this date a ‘ - : 102,295 
Bills receivable on account of customers 4 ° ‘ - 1,323,268 
Rebate on bills not yet due - 33,628 
Profit and loss, viz. :—Balance undivided, 30th J une, "1888, 

$10,386. 12s. 2d.; net profit for half-year ended 31st 

December, 1888, after making full ‘jek for all bad 

and doubtful debts, £85,210. 198. 4d... : 95,597 


Sao ao @ ooo 


i-) 





£11,307,293 


- 
o 





Cr. 
Cash with bankers, at branches, and remittances in transitu £1,763,798 
Deposits with bankers and loans on securities at short 

notice . 1,004,000 
Investments in "Consols and Colonial Government and 

municipal securities ° ¥ ° 1,142,353 
Bills of exchange purchased and ‘current at this date . - 2,089,550 
Bills discounted for and advances to customers . = : 3,785,055 
Bills for collection . . . P : 1,323,268 
Freehold gee in London . ° ; 50,000 
Bank propert y and premises in South “Africa ‘ ‘ : 113,993 
Furniture and fittings in South Africa . a ‘ 15,680 
Stationery, stamps and marine insurance policies . ; 19,591 


NOHANOAQ oS Oo a 





£11,307,293 
PROFIT AND LOSS ACCOUNT. 

Dr. 
Charges, including rent, salaries, taxes, remuneration to 

directors and auditors, and all other — at head 

office and branches ‘ . : £59,081 3 4 
Rebate on bills not yet due . ° . ° . “ 33,628 2 10 
Balance carried forward . ‘ , z ; ; 95,597 11 6 


£188,306 17 8 


 __ 
Rae 





alll 


ee 
Ho | oo 


Wilts and Dorset Banking Company. 


Cr. 
Gross profits (including balance of £10,386. 12s. 2d. brought 

from half-year ended 30th June, 1888), after deducting 

interest on deposits, duty on note circulation, appropria- 

tion to bank premises, furniture and fittings, and making 

full provision for all bad and doubtful debts . . £188,306 17 8 

Audited and found correct, according to the books, vouchers and 
securities at the head office, and to the certified returns made from the 
several branches in South Africa. 


Frep. Maynarp ’ 
London, 19th March, 1889. A. Youya, } Auditors. 


WILTS AND DORSET BANKING COMPANY, LIMITED. 


Tue directors have the pleasure to submit to the shareholders the fifty-third 
annual report and balance-sheet of the bank. It will be seen on referring 
to the statement of accounts on the other side, that after payment of current 
expenses, directors’ fees, and income-tax, making due provision for all bad and 
doubtful debts, and writing down the cost of bank premises, the balance to 
the credit of profit and loss account, including £1,259. 12s. 2d. brought 
forward from last year, amounts to £89,449. 17s. 1d., from which a Midsummer 
dividend of 20s. per share and a Christmas dividend of 24s. per share have been 
paid, making a total distribution of 22 per cent. for the year. The balance of 
$1,449. 17s. 1d. has been carried to profit and loss new account, 


W. 8. Fusser1z, General Manager. 
February 6th, 1889. 


Balance-sheet for the Year ending the 31st December, 1888. 
LIABILITIES. 

Dr. 
Capital paid-up, viz., 40,000 shares at £10 per share ° £400,000 0 0 
Surplus fund, invested as per contra . ‘ = 400,000 0 0 
Circulation in notes and drafts . ° 5 = e 59,233 11 7 
Deposit and current accounts and other funds . . - 5,884,911 1 10 
Bills for collection, and rebate on bills carried forward 42,178 11 11 
Balance of profit and loss account as below, £89,449. 17s. 

1d. ; less Midsummer dividend already paid, £40,000 . 49,449 17 1 


£6,285,773 2 6 
ASSETS. ————— 
Cr. 

$444,444. 8s. 11d. 22 per Cent. Consols at 90, forming 
investment of surplus fund, as per contra, £400,000 ; 
investments in English and Indian Government securities, 
Exchequer bills, Bank of England stock, Metropolitan 
Board of Works stock, City of London bonds, colonial 
bonds, railway, dock, and water companies’ debentures 
and stocks, £2,534,681. 18s. 2d. ; other British securities, 
£39,757. 14s.; Dutch and Prussian Consols, £39,000— 
$78,757. 14s.; cash on hand, at the Bank of England, 
and in hands of London agents and brokers, £672,568. 

16s. 2d. . . e ° : . ° = e - £38,686,008 8 4 
Freehold and leasehold premises at head office and fifty- 

four branches . F i F : ‘ ; . ° 119,607 4 5 

Biils discounted, loans, overdrawn accounts, &c. a - 2,480,157 9 8 


£6,285,773 2 5 


Wma. Turevanp, Auditor. 
. 42% 
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WOLVERHAMPTON AND STAFFORDSHIRE BANK. 


An extraordinary general meeting of the shareholders of the Wolverhampton 
and Staffordshire Banking Company, Limited, was held in the bank premises 
at Wolverhampton, April 2nd, for the purpose of considering the question of 
the proposed amalgamation with the Birmingham, Dudley and District 
Banking Company, Limited. Mr. E. Dixon presided over a large attendance 
but the proceedings were of a private character. The following was the first 
subject Sanh before the meeting :—‘‘ To consider and, if approved, to adopt 
a conditional agreement dated the 18th day of March, 1889, entered into 
between the Wolverhampton and Staffordshire Banking Company, Limited, 
and the Birmingham, Dudley and District Banking Company, Limited for 
the amalgamation of the said banking companies, and the transfer of the 
goodwill, assets, property and liabilities of this company to the Birmingham, 
Dudley‘and District Banking Company, Limited, on the terms in the said 
agreement expressed.’? On the motion of the Chairman, seconded by Mr. H. 
W. Owen, the following resolution was unanimously adopted :—‘‘That a 
conditional agreement, dated the 18th day of March, 1889, entered into 
between the Wolverhampton and Staffordshire Banking Company, Limited, 
and the Birmingham, Dudley and District Banking Company, Limited, for 
the amalgamation of the said banking companies, and the transfer of the good- 
will, assets, property, and liabilities of this company to the Birmingham, 
Dudley and District Banking Company, Limited, on the terms in the said 
agreement expressed, be approved and adopted.” A strong feeling was 
manifested among the shareholders with regard to the word ‘* Wolverhampton ” 
being retained in the title of the amalgamated banks, it being considered 
undesirable to eliminate the name of the town from the bank. by whatever 
company it is carried on in the future. The two following items were also on 
the agenda, but it was decided not to submit them until further arrangements 
had been entered into between the boards of the respective banks:—‘“ If the 
said agreement should be approved and adopted, then, to facilitate the carrying 
out thereof, to pass a resolution that the Wolverhampton and Staffordshire 
Banking Company, ‘Limited, be wound up voluntarily, and to appoint a 
liquidator or liquidators. If the foregoing resolution be passed, to pass a 
resolution authorising the liquidator or liquidators to carry the said agreement 
into effect, and to do‘and execute all the necessary acts and assurances, and to 
use the seal of the company as may be required for these purposes.” 


WORCESTER CITY AND COUNTY BANKING COMPANY, 
LIMITED. 


Tur directors have the honour to present their forty-seventh annual report 
to the shareholders. They appenda duly audited statement of the liabilities and 
assets of the bank, and of the profit and loss account for the year ending 30th 
June, 1888. It will be seen that, after making due provision for bad and 
doubtful debts, a net profit of £22,731. 15s. 6d. has been earned, to which has 
to be added £560. 13s. 8d., the amount brought forward from last year, making 
together, £23,292. 9s. 2d. Of this sum £10,000 was applied to the payment of 
an interim dividend at Christmas last, and £250 was then placed in reduction 
of bank premises account, leaving for present appropriation, £13,042. 9s, 2d. 
The directors now recommend that a dividend of 8 per cent. per annum be 
declared (free of income-tax), absorbing £10,000, that £2,000 be added to the 
reserve fund, and that a further sum of £250 be written off bank premises 
account, leaving a balance of £792. 9s. 2d. to be carried forward. 


G. W. Hastines, Chairman. 
Gzo. E. ApgxL, General Manager. 
The Bank, Worcester, 
. 7th;August, 1888. 





Worcester City and County Banking Company. 


Balance-sheet, June 30th, 1888. 


LIABILITIES. 
Dr. 
Capital pithes<tins 000 shares, £12. 10s. per share . . £250,000 
Reserve fund - ° 90,000 
Amount due on deposit, currentand other accounts . . 1,733,220 
Notes and drafts in circulation . 4,462 
- Interest due on deposit receipts and rebate on bills of 
exchange current . 20,480 14 11 
Profit and loss—Balance, ' 30th Ji une, 1887, £560. 138, 8d: ; : 
net profits of the year, after providing for bad debts, 
£22,781. 15s. 6d.—£23,292. 9s. 2d.; less dividend paid 
and amount written off ~— premises 31st ern 
1887, £10,250 a . 13,042 9 2 


$2,111,155 7 0 


—_______. 


ASSETS. 

Cr. 
Cash in hand and at agents, £304,213. 18s. ; Government 

securities, viz. :—£105,000 New 2} per Cents., £15,000 ; 

New Consols, £110, 443. 11s. = 414,657 9 7 
Bills of exchange, £364, 797. 198. 6d. ; advances on current 

accounts, loans and securities, £1,255,574. 28. ld. . 1,620,372 1 7 
Bank premises at Atherstone, Birmingham, Bridgnorth, 

Bromsgrove, Cheltenham, Coventry, Droitwich, Eve- 

sham, Gloucester, Hereford, Kidderminster, Leominster, 

Ludlow, Malvern, Presteign, Tenbury and Worcester . 76,125 15 10 


$2,111,155 7 0 


SNARE NE ee cA 


) 
; 
} 
, 
’ 
4 
) 


Profit and Loss Account for the Year ending June 30th, 1888. 


Dr. 

General charges for the year, including salaries, rents, 

taxes, directors’ and auditor’s remuneration, and all other 

expenses at head office and branches ° ° £27,100 
Payment of dividend at 8 per cent. per annum to 31st 

ecember, 1887, free of income-tax ‘ 5 10,000 
Reductions of bank premises, December 31st, 1887. 250 
Payment of dividend at 8 per cent. per annum to 30th J une, 

1888, free of income-tax ; . 10,000 
Amount written off bank remises 30th J une, 1888.. .. 250 
Amount added to reserve col ‘ ° 2,000 
Balance, unappropriated aoe carried to next account 792 


£50,392 14 8 

Cr. 
Balance of profit and loss, June 30th, 1887 £560 13 8 
Gross profits of the year, after providing for bad debts 49,832 1 0 


.£50,392 14 8 
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Balance-sheet, December 31st, 1888. 


i LIABILITIES, 
Capital paid-up—20,000 on £12, 10s. . ; $250,000 0 0 
Reserve fund . m 92,000 0 0 
Amount due on deposit, current and other accounts ‘ 1,805,226 2 11 
Notes and drafts in circulation . 6,628 16 
Interest due on ——— receipts and rebate on bills of 
es current . 22,284 16 
rofit and lo lus rofits after rovidin, for bed and 
doubtful = 7 . . . . 14,100 14 


$2,190,240 10 


MRE ay ecm 


ASSETS. 


Cashtin hand and at agents, £387,598. 4s.; Government 

securities, viz., Consols, £15,000; New 2} - Cents. 

£125, 000-—£129, 177. 11s. 3d. £516,775 15 3 
Bills of exchange, £332,006. 9s. 7d. ; “advances on current 

accounts, loans and securities, $1,265,502. 13s. 1d. ° 1,597,509 2 8 
Bank premises :—At Atherstone, Birmingham, Bridgnorth, 

Bromsgrove, Cheltenham, Coventry, Droitwich, Eve- 

sham, Gloucester, Hereford, Kidderminster, Leominster, 

Ludlow, Malvern, Presteign, Tenbury and Worcester . 75,955 12 3 


$2,190,240 10 2 


Profit and Loss Account for the Half-year ending December 31st, 1888. 


Dr. 
General charges for the half-year, including salaries, rents, 
taxes, directors’ and auditor’s remuneration, and all other 
expenses at head office and branches . £13,437 2 
Payment of dividend at 8 per cent. per annum to 3ist 
December, 1888, free of income-tax 10,000 0 
Amount to be written off bank premises at December sist, 
1888 250 0 
Balance carried forward to profit and loss new account ° 3,860 14 1 
£27,537 18 3 
orem anaememee 
Cr. 
Balance of profit and loss account, June 30th, 1888 . £792 9 2 
Gross profits of the half-year, after providing for bad and 
doubtful debts e e ° ° ° ° ° ° 26,7456 9 1 


$27,537 18 3 


I have examined the accompanying balance-sheet in detail with the books of 
the bank, at the head office and branches, together with the securities for 
investments, and I certifiy the same to be correct, and to exhibit a true state- 
ment of the position of the bank on December 31st, 1888. 


J. O. Cuapwick, F.C.A., Auditor. 
London, 19th January, 1889. 
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YORKSHIRE BANKING COMPANY, LIMITED. 


Tue annexed statement of accounts for the half-year ending 31st December 
last, certified by the auditor, shows a profit of £29,434. 15s. 3d., which the 
directors recommend should be appropriated as follows :—£15,625 in payment 
of a dividend of 12s. 6d. per share, free of income-tax, being at the rate of 10 
per cent. per annum, and the balance to the contingent fund for bad and 
doubtful debts. In accordance with the provisions of the bank’s deed of 
settlement, the shareholders will at this meeting have to appoint an auditor for 


the year ensuing. Mr. John Hartly Blackburn, being eligible, offers himself 
for re-election. 


31st December, 1888. 


LIABILITIES, 


Dr. 
Shareholders for capital stock, viz. :—25,000 £50 shares, 

£12. 10s. paid : - ‘ ° ‘ . ‘ ‘ $312,500 
Shareholders for unpaid dividends . , ° . . 45 
Deposits, credit balances, and drafts on London agents out- 

standing . ° . ° ° ° . . ° “ 
Liabilities by endorsement of foreign bills negotiated for 

customers e ; ‘ ‘ - a . ; 8,755 
Interest on deposits and rebate of discount ° ° . 23,242 
Notes in circulation 2 F ; ms 5 : ‘ 103,750 
Reserve surplus fund . os . . . 55,000 
Profit and loss account ‘ ° ‘ 29,434 15 


3,023,785 


an eooocrn oo ao 


£3,556,513 17 


- ASSETS. 
Tr. 
Cash and bills of exchange ° ° ° . ° ° £430,870 18 2 
ioe & London at call and short notice, and with 
banking correspondents . - > . . ° “ 
Investments, viz.:—English Government securities, 
£125,580. 17s. 8d.; English corporation stocks, £111,793. 
14s. ; India and Colonial Government securities, £159,835. 
4s.; railway debenture and preference and other first- 
class stocks, £463,140. 15s. 6d. ° ° ; ‘ ° 860,350 11 
Liability of customers on foreign bills per contra a ° 8,755 16 
Advances on loans and current accounts . 2 - . 2,020,772 4 
Freehold property and furnishings . ° ‘ . ‘ 84,803 9 
Stamps on hand . : “ ° . : ° ° 933 141 


150,027 3 1 


$3,556,513 17 5 


Grorce Hopeason, Chairman. 

G. WHITEHEAD, 

Jno. Percy CLark . 

W. R. Harex, : | rin 
Wa. Hanrtiey, 

M. M. Watxer, General Manager. 


I have examined the above balance-sheet with the books of the head office 
and the certified returns of the several branches, and I am of opinion that the 
balance-sheet is a full and fair balance-sheet, properly drawn up so as to exhibit 
a true and correct view of the state of the company’s affairs, as shown by the 
books and returns aforesaid. 


J. Hartiey Bracksurn, F.C.A., Auditor. 


Leeds, 18th January, 1889. 
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WE heartily congratulate Mr. Henry Mann on his appointment to 
the post of secretary of the Oommercial Union. To very few men 
is it given to be appointed to such a position after a business life 
extending, we believe, only over the comparatively short period of 
thirteen years. Mr. Mann has spent the whole of this time in the 
department of which he is now appointed the head. He has served 
under three secretaries, and consequently he will bring to his post 
an experience which should prove invaluable to him in the future. 


In these extraordinarily wide-awake days it is certainly rather to 
be wondered at that there are still people in the world so foolish as 
to pin their faith to the specious representations put forth by 
unscrupulous men representing insurance companies that have no 
existence except in the shallow recesses of their own imaginations. 
Here is a case in point. At County Antrim Assizes, held at Belfast, 
on Monday, 1st April, an action was tried, arising out of a policy of 
insurance against fire, issued by the King Insurance Company to a 
certain Hugh Dumican, of Belfast, general merchant. Dumican 
insured his stock-in-trade for £250 and his furniture for £50 (£300 
in all), in May. Five months later, in September, his premises were 
burned, and everything destroyed. The claim was made upon the 
defendant company in the usual way, but without any response. 
When notice of legal proceedings was given the defendants offered 
to pay £50 in satisfaction of the claim, which was for £250. On 
the day of the trial the defendants did not put in an appearance, 
and the jury were directed to find a verdict for the plaintiff in the 
sum of £256. 5s., being the amount of the claim, with six months’ 
interest at 5 per cent. We hope that the plaintiff will get his 
money, but so far as appears from Bowrne’s Directory, the King 
Insurance Company has no existence among recognised offices. The 
moral is obvious. 


THE Scottish Widows’ Fund Life Assurance Society held their 
seventy-fifth annual meeting in Edinburgh, on Friday, 4th April, 
Mr. Dundas, of Arniston, presiding. The report before us states 
that the gross amount of new proposals received for assurance during 
1888 was 2,457. Of these 288 were either declined or not completed, 
the balance representing an amount of £1,329,659, £33,000 of 
which was reassured with other offices. The number of deaths which 
might have been looked for was 684, while the actual number was 
only 472, or 31 per cent. less. Of these 142 were of persons who 
had attained seventy years of age and upwards, forty-eight of them 
dying between eighty and ninety years of age, and two over ninety. 
The claims arising in consequence of the 472 deaths amount to 
£604,706. The net fund of the society at 3lst December last 
amounted to £9,929,643, and the chairman stated that it now 
exceeded £10,000,000. 


























A.H.TURNBULL, ESQ. 
(Scottish Widows Fund) 
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wR. ANDREW HUGH TURNBULL, F.F.A., F.LA., F.R.S.E., 


Tae manager of the Scottish Widows’ Fund Life Assurance Society, was 
born in London, in 1835, of Scottish parents. His father, Mr. Andrew 
Turnbull, who died in 1847, was for some years accountant of Excise in 
Edinburgh, and on the transference to London of the department of the 
Inland Revenue with which he was connected, he occupied the same 
position there. 

The subject of our notice received his education in private schools and 
under private tuition, first in England, and latterly, on the return of his 
family to the north, in Scotland. He entered the service of the Standard 
Life Assurance Company as an apprentice in 1850. That office was then, 
and for many years afterwards, under the able management of the dis- 
tinguished actuary, Mr. William Thomas Thomson, to whom is due th 
credit of having trained many young men who have since made their 
mark in the insurance world. In 1863, whilst actuarial assistant in the 
“Standard,” Mr. Turnbull published a valuable Book of Tables of Com- 
pound Interest and Annuities in Decimals and Currency, containing rules 
for determining the amount of principal and interest in any payment of 
annuity. This work supplied a distinctly felt want to many who had to 
deal with such matters, and was most favourably received, It is now out 
of print, but some of its more useful tables have been reissued in an abridged 
form in currency, along with other tables and information of a kind 
valuable to persons interested in insurance matters, and to financiers 
generally, in an appendix to a Book of Useful Tables, not long since 
published by the Scottish Widows’ Fund, for the use of their agents and 
others interested in that society, copies of which we believe can be 
obtained without difficulty. 

Mr. Turnbull was one of the first students of the faculty of actuaries 
in Scotland, and was thus brought favourably under the notice of men 
who were personally, and, in some cases, professionally interested in life 
assurance business, and who thus naturally took particular interest in 
those who were likely to further its development when the opportunity 
presented itself, He was appointed manager and actuary of the City of 
Glasgow Life Assurance Company in 1865, his management of which 
office was highly successful, and commanded the confidence of its 
directorate. In 1876, he was offered and accepted the appointment of 
secretary and joint actuary of the Scottish Widows’ Fund, and on the 
retirement, in 1881, of the able manager of that institution, the late Mr. 
Samuel Raleigh, Mr. Turnbull was appointed to succeed him. 

In his position as manager of that most successful society, whose 
reputation has done so much to place in the eyes of the world the life 
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assurance societies and companies of Scotland in the van of such institu- 
tions, Mr. Turnbull has been at once enterprising and cautious. Preserv- 
ing the best traditions of the. past—in the changing circumstances which 
now influence life assurance—he has aided in modifying the conditions 
affecting present and prospective insurers, in freeing the great society 
over which he rules from restrictive regulations no longer necessary, and 
in widening whilst safeguarding the field of its investment business. We 
regard his past management with interest, and we look to that of the 
future with confidence. 

Mr, Turnbull is a director of the Royal Bank of Scotland. He is 
married to the youngest daughter of the late Mr. Adam Black, who was 
for some time Lord Provost and Member of Parliament for the City of 
Edinburgh, and was a man whose memory is one of Edinburgh’s most 
cherished possessions. 

We understand that of Mr. Turnbull’s two surviving brothers, the elder 
is one of the puisne judges of the Supreme Court of Natal, South Africa ; 
the other holds in Her Majesty’s naval service the position of Deputy 
Inspector-General of Hospitals. 

Mr. Turnbull’s introductory narrative, which appeared before the last re- 
port of the directors of the Scottish Widows’ Fund, refers to the progress of 
the company during the seven years ended December, 1887. He begins 


by showing what this progress was, and nothing could well be more 
satisfactory :— 





Policies St den First Premiums 
Issued. thereon. 


Year of Issue. 





ad 


£ 8. 
39,028 8 
45,587 13 
44,009 18 
40,931 7 
46,799 12 
46,332 13 
52,065 5 


“ow 


During year 1881 . 
1882 . 


1883 . 
. 1884 . 
7 1885 . 
- 1886 . 
rd 1887 . 


QrOooonw 




















At the beginning of the period, the annual revenue was £957,168 ; in 
the last year it had risen to £1,174,347. The funds during the period had 
increased from £7,413,268 to £9,656,931. During the period the sums 
paid on claims by death amounted to £4,210,000, and it is remarked that 
the representatives of 407 persons who died within five years from the 
date of assurance received £300,620, which, as Mr. Turnbull truly said, 
is a “forcible illustration of the advantages of life assurance.” Mr. 
Turnbull also points to a remarkable increase of late years in the number 
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of “endowment” assurances, payable to the life assured in the event of 
survival to a given age, or to representatives should the assured die in the 
interval. The endowment method is always attractive, and reasonably 
80. 

Notes from such an authority on the progress of assurance are valuable 
at a time when so much attention is given to the increasing difficulty met 
with by English life assurance offices in finding investments to yield with 
safety more than 34 to 4 per cent. We may cite Mr. Turnbull’s conclu- 
sions, as follows :—‘‘ When I had the honour to report the result of the 
investigation made, seven years ago, I then expressed my admiration of 
the prudence and forethought with which they (the investments) had 
been selected. Much has since happened to deepen the favourable im- 
pression I then received, and to increase my thankfulness that the 
margins of security held for advances, then existing and since granted, 
were so ample; and I now recommend the declaration of a bonus of 
£1. 14s. per cent. per annum, entertaining no doubt that the amount 
required to provide it can well be spared, and I may add that I enter- 
tain as little doubt that the increasing provision made by the ‘ Invest- 
ments and Exchange Reserve Fund’ will more than cover any conceivable 
loss on the society’s investments. With additional experience of the 
ability of the society, not only to hold its own, but to progress, in the face 
of ever-increasing competition and the payment by many offices of 
enhanced commissions and allowances; with the knowledge that the 
directors are animated with a sincere desire to make and keep the con- 
ditions of assurance as free from restrictions, and otherwise as liberal, 
as the general interest will permit; and, with increased facilities for 
investment at remunerative rates of interest ; I regard the future of the 
society with even greater confidence than I did seven years ago.” So 
that Mr. Turnbull has evidently the courage of his convictions. 





y~ 
> 


Amone other appointments, we notice that of Mr. Harry Armour 
to the secretaryship of the ‘Scottish Accident.” For many years, 
Mr. L. Martin has successfully filled the posts of manager and sec- 
retary, but, in consequence of the increase of business, he has found 
it necessary to resign the post of secretary in favour of Mr. Armour, 
who, for the past three years, has assisted him in that capacity. 


WE record with pleasure that Mr. Joseph Turnbull Smith, C.A., 
manager of the Life Association of Scotland, whose portrait and 
biography appeared in our last issue, has been unanimously elected 
honorary president of the Actuarial Society of Edinburgh for the 
next Session. , 
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WE have received from Mr. J. Fisher Smith, the general manager 
for Great Britain (76 and 77, Cheapside, London), the following 
abstract of the New York Life Insurance Company’s report for the 
year ending December 31, which states that 33,334 new policies, 
insuring £25,724,224, were insued in 1888. The accumulated fund 
on January 1, 1889, was £19,071,000, having increased £2,094,384 
during the year, and the income for 1888 was £5,117,525. The 
benefits received by policy-holders and their representatives during 
the year amounted to £907,829 in death claims, £475,203 in cash 
bonuses, and £874,801 for matured endowments, purchased policies 
and annuities—in all, £2,257,833. 


THE twenty-ninth annual report of the Equitable Life Assurance 
Society of the United States for 1888 is really startling in the mag- 
nitude of its figures. During the year new policies exceeding over 
£32,000,000 in amount were written, as against nearly £29,000,000 
in 1887. This is to be understood as the gross amount of 
new business, without deduction of reassurances and policies not 
taken up. English companies reckon only in their new business 
those policies upon which the first premium has actually been 
paid. Making due allowance for this, however, a large balance 
remains. The premium receipts have risen from £3,917,062 to 
£4,534,958, and the assets are now £19,800,000, Altogether, this 
company shows the same extraordinary advance as in previous 
years, but it is well to bear in mind that, as the age of the office 
increases, the claim ratio, which is at the present time low in com- 
parison with other offices, must increase likewise. The company 
has certainly been very fortunate in their investments. For the 
seven years from 1881-7 the average rate of interest earned was 
5°14 per cent., while for the year 1887 it was as high as 5°39. 
With regard to the tables of comparison, to which so much promin- 
ence is given in the pamphlet issued by them, it is not possible to 
speak with approval. We would remind the Equitable that it is 
not always those companies with an enormous premium income 
which do the best for their policy-holders in the way of bonuses, If 
intending insurers will turn their attention to many of our English 
and Scottish companies, they will find that the bonuses distributed 
amongst the policy-holders are as good or better, proportionately, 
than those given by larger companies. 


THE Insurance Musical Society of London gave a very successful 
ladies’ concert and conversazione, at the Prince’s Hall, on the even- 
ing of the 24th April. The committee having secured the valuable 
services of Mrs. North Home and Miss Alice Fauman as vocalists, 
and Mdlle. Marie Schumann (pupil of Joachim) as violinist, and 
her sister, Mdlle. Louise Schumann, as pianist, the evening was 
very pleasant. 
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A MEETING of the shareholders of the Union Assurance Society was 
held at their office in Cornhill, on Friday, 12th April. Mr. Stephen 
Soames presided. He mentioned, in the course of his remarks, 
that the work of the past six months had been attended with very 
satisfactory results, the society's funds having risen from 
£2,070,936 to £2,107,378. The amount of life business during the 
last six months is nearly as large as that transacted during the 
whole of the previous year. The general meeting confirming the 
resolutions passed at the previous meeting was held on Friday, 
26th April, 1889. 


EmpLoyers’ NeEGLicENcE.—On April 9th, the judges in the 
Ohancery Division of the High Court of Justice upheld a decision 
in favour of one Jane Smith, a weaver, whose eye had been damaged 
by the flying out of a shuttle in the factory where she worked. 
Harrison & Co. were the defendants, and they occupied the mills at 
Stalybridge where the accident happened. Their defence was that 
the machinery had no defect such as could be laid to their charge, 
and that the negligence, if any, was not theirs, but was that of the 
overlooker, ¢.¢., a co-workman with the plaintiff. To this, however, 
the judges would not listen, for it appeared that directly after the 
accident the-shuttles had been so arranged as to prevent its repeti- 
tion. It is strange that employers await decisions of this kind 
before taking due care for the protection of their operatives, 


orat least insuring. The case is reported on another page. (See 
Banking and Commercial Law). 


INSURANCE IN THE ARGENTINE Repusiic.— The AHandels 
Zeitung, of Buenos Ayres, enumerates the series of insurance 
offices, some with a legal domicile, but all having extensive dealings 
in the country. The Equitable, Phenix, North British and Mer- 
cantile Insurance Oompany, South British Fire and Marine 
Insurance Company, Queen, Royal Insurance Company, London 
Assurance Company, London and Lancashire Assurance Oom- 
pany, Norwich Union, New Zealand, Commercial Union Assurance 
Company, Liverpool and London and Globe Assurance Oom- 
pany, Alliance, British Foreign Assurance Company, Assicurazioni 
Generali, La Confianci, Compaiiias Nacioneles de Segaros, La 
Indemnizedora, La Nacionel, La Previsora La Italo-Argentina. 
The joint capital of these companies is estimated at about 
400,000,000 gold dollars (£80,000,000), but it is impossible to cal- 
culate what portion of the above amount is laid out in the Argen- 
tine Republic. As the foregoing list shows, the insurance business 
of the Republic is chiefly carried on by foreign companies, a con- 
dition of affairs which finds its explanation in the fact that the 
available capital and the speculative faculties of the country are 
absorbed by the long list of banking enterprises previously given. 
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In the last report of the directors to the London and Lancashire 
Life Assurance Company, the following passage appears :—‘“ With 
the increasing business of the company, and the change in the 
value of money, which consequently adds to the difficulty of obtain- 
ing good and remunerative investments, the directors are of opinion 
that it is desirable to extend their powers.” This is almost a 
necessity of the position, and one which other offices have alike to 
face. The uncomfortable saying of the Duke of Wellington, that 
‘high interest means bad security” occurs to mind unavoidably ; 
but the experience of the past twenty or thirty years shows that 
moderate risks in the way of investment have been followed by 
returns better than either great risks and temporarily high dividends 
on the one hand, or very low interest with solid security on the 
other. Modus omnibus in rebus. 


ATLAS ASSURANCE COMPANY. 


Tue directors have pleasure in submitting to the proprietors their eighty-first 
annual report, for the year ending 31st December, 1888, together with accounts 
and balance-sheets in statutory form for the above period. In the life 
department 457 policies were issued, assuring £396,733 at annual premiums of 
£12,896. 5s. 7d., and single premiums of £5,649. 13s, 9d.; the total new 
premium income being £18,545. 19s.4d. Reassurancee to the extent of £61,000 
were effected, at annual premiums of £2,696. 2s. 10d. As a net result, 457 
policies were placed on the company’s registers, assuring £335,733 at 
annual premiums of £10,200. 2s. 9d., and single premiums of £5,649. 13s. 9d. 
There were also two annuities set up in the books, in connection with rever- 
sionary transactions, for £383. 5s. 3d. per annum, the consideration for which 
was £1,733. 14s. Proposals to the extent of £45,580 were declined. Claims 
arose under 160 policies, assuring with bonuses, £130,882. 1s. 8d., of which 
£10,829. 18s. were reassured. The net amount payable by the company was 
£120,052. 3s. 8d. The premium income of the department was £94,668. 7s. 11d., 
showing an increase of £944. 15s. 4d. over 1887. The apparent smallness of 
the increase is due to the exceptionally large amount of the single premiums 
received in 1887. The increase in the premium income, apart from single 
payments, was £3,838. 0s. 7d. The life assurance fund increased during the 
year by £5,818. 5s. 3d., and now stands at £1,397,288. 5s. 2d. A sum of 
£5,089. 16s. 7d. has been carried to a life investments reserve fund from profits 
on investments realized during the year. 

In the fire department the net premiums amounted to £187,432. 13s. 11d. The 
losses amounted to £100,983. 6s., being 53°8 per cent. upon the premium in- 
come, as compared with 49 per cent. of the previous year. The surplus of the 
fire account is £29,390. 7s. 3d. 

The gross surplus for the year as shewn in profit and loss account is £46,725. 
2s. 7d., of which there has already been appropriated in payment of the interim 
dividend of 5s. per share, on 28th September last, the sum of £6,000. The 
directors have resolved to pay 15s. per share, in completion of the dividend for 
the year 1888 (making 20s. per share in all, or 20 per cent. on the original paid- 
up capital), £18,000 ; to add to the fire fund the sum of £20,000; and to the 
reserve fund the balance of £2,725. 2s. 7d. The dividend will be payable (free 
of income-tax) on and after Ist April next. The directors record, with much 
regret, the death of their esteemed colleague, Admiral Sir Alexander Leslie 
Montgomery, Baronet, who had been a member of the court from the year 
1849. The proprietors are informed that the following directors go out of office 
by rotation, and, being eligible, offer themselves for election, viz. :—Sir 
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William John Walter Baynes, Baronet, Herbert Brooks, Esq., Benjamin Buck 
Greene, Esq., Frederick Greene, Es The retiring auditors, Messrs. Price, 
Waterhouse & Co., being also eligible for re-election, offer themselves accordingly. 
Proprietors are required to give notice in writing to the secretary, at least 
seven days (but not more than twenty days) before the day of the annual 
general court, of their intention to offer themselves as candidates for the office 
of director. 
By order of the Court, 


Samu. J. Prexm, Secre . 
8th March, 1889. ’ os 


Revenue Accounts for the Year ending 31st December, 1888. 


a LIFE DEPARTMENT. 

i. 

Amount of life assurance fund at the beginning of the year £1,391,469 19 11 
Premiums, after deduction of reassurance premiums . > 94,668 7 11 
Consideration for annuities granted . : z 1,733 14 0 
Interest and dividends (less ne ° ° ° 58,807 15 5 
Registration fees ; : . ° . 39 656 0 
Profit on investments realized . ‘ A ‘ 5,089 16 7 


. 


$1,551,808 18 10 

Cr. 
Claims under life vein oo oe of sums reassured $120,052 
Surrenders . : x : ‘ 4,968 
Annuities . ° ‘ ° ° ° ° ° 1,638 
Bonuses paid in cash . : ° ° ° ° 1,354 
Bonuses in reduction of premium : ; : 2,680 
Commission to agents f ; ° ° : . . 4,963 
Expenses of management . : < 11,737 
Expenses in connection with forthcoming valuation . 141 
Dividends and bonuses to shareholders . . e . 1,893 
Amount of funds at the end of the year, viz.:—Life 

assurance fund, £1,397,288. 5s. 2d.; life neacaemnciaasl ; 

reserve fund, $5, 089. 16s. 7d. ° ° ° 1,402,378 9 


oe OO 


£1,551,808 18 10 
FIRE DEPARTMENT. ed 


Dr. 
Balance of last year’s account (1887), £177,366. 6s. 11d.; 
carried from profit and loss account, 1887, £22,633. F 
13s. 1d. ; amount of _ insurance fund at the beginning 
of the year ° ° . . . ° ° ° £200,000 0 0 
Premiums received, after deduction. of reassurance 
premiums ° ° . ‘ . ° ° ° ° 187,432 13 11 


£387,432 13 11 

Cr. 
Losses by fire, after deduction of reassurances . £100,983 6 
Commission . ° , . . 34,039 11 
Expenses of management ; 23,019 9 
Surplus for the year carried to profit and loss account. 29,390 7 
Amount of fire insurance fund at end of year, viz.:— 

Reserve for current risks, £65, on 7 1d. ; a fire 

loss fund, £134,322. 12s. id. . . 200,000 0 0 


£387,432 13 11 


—_——_ 
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Dr. PROFIT AND LOSS ACCOUNT. 
Balance of last year’s account (1887) . Ps 
Interest, dividends, &c., not carried to other accounts 
Amount transferred from life account = P é 
Amount transferred from fire ‘account . e * 
Fines and fees .« ‘ ‘ e ° ‘ ; ‘ 


Cr. 

Addition to the fire fund, £22,633, 13s. 1d.; dividends to 
proprietors (1887 account) £24, 000. . ° ° . 

Interim dividend (1888 account) < 
Profit for the year, £46,725. 2s. 7d.; less interim dividend 
paid 28th September, 1888, £6, 000—balance . 3 . 

Appropriation of 

alance of ivideod aq pete = eine jamin /~ a4 00 
Addition to fire fund e 000 0 0 
Do. reserve fund. ° e ° ‘ 725 27 


Balance-sheet, 31st December, 1888. 
Dr. LIABILITIES.— PROPRIETORS. 
Paid-up capital, £120,000; bonuses rie ned 1850, 
1852, 1876 and aie "824, 000 . e ° 
Reserve fund. ° ° ‘ 2 ‘ ‘7 Fe 
Fire fund . ° ° ° ° ° P ° ° ° 
Profit and loss . . A ° 
Untstanding fire losses, £19,712. 128.3 outstanding fire 
commission, £295. 13s. 2d. ; outstanding accounts, 
$2,610, 1s. 6d.; due to other offices for reassurances, 
£3,570. 17s. 10d.; unpaid dividends, £10,355. 8s. 6d. . 


LIFE. 

Life assurance fund, £1,397,288. 5s. 2d.; life investments 
reserve fund, £5, 089. 16s. 7d. ; ; Claims under life policies, 
announced but not yet paid, £21,121 . . —— 


Cr. ASSETS.— PROPRIETORS. 
Mortgages on county, board and corporation rates, 
£120,876. 14s8.; mortgages on property within the 
United Kingdom,- £56,400; advances on rent charges, 
£19,321. 1s. 5d. . . ° . 
Ww one of the above are in Ireland) 
Investments— 
Indian and Colonial Government securities . 
Indian railway guaranteed stock . 
Railway and other debentures and debenture stock 
Municipal corporations’ bonds and stocks . . 
Freeholds and other property . : ° ° 
Branch and agency balances ° . ° ° 
Due by other offices for reassurances . . ° 
ones premiums ° ° ° 
interest . 
Cash on deposit), £10,500 ; * cash (in hand and on current 
account), £6,893. 13s. bd. “ . e 4 


Carried forward . 


$46,633 13 1 
0 
4 
3 
0 
£93,358 15 8 
i ineenteeinemeniandenmnliiemmniatidiaal 


£46,633 13 1 
6,000 0 0 


40,726 2 7 


£93,358 15 8 


$144,000 
39,934 
200,000 
40,725 


36,544 13 
$461,204 2 


1,423,499 1 9 





$1,884,703 4 1 


$196,597 15 56 


71,486 
21,268 
25,355 
15,352 
61,240 1 
40,407 
6,666 
3,739 
1,696 


17,393 13 
£461,204 2 4 


— 
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Brought forward ‘ ° ‘ . . $461,204 2 4 
LIFE. 


Mortgages on county, board and corporation rates, 
£523,196. 15s. 5d.; mortgages on property within the 
United Kingdom, £380,140. 7s. 5d.; advances on rent 
charges, £241,776. 1s. 9d.; loans on life interests and 
reversions, £29,802. 8s. 1d, (None of the above are in 
Ireland.) Investments—British Government securities, 
£16,011. lls. 10d.; Indian and Colonial Government 

. securities, £58,720. 19s. 1ld.; railway and other 
debentures and debenture stocks, £24,719. 17s. 3d.; 
municipal corporations’ bonds and stocks, £14,800; life 
interests and reversions purchased, £25,079. 14s. 4d. ; 
loans on the company’s policies, £62,772. 5s. 8d.; loans 
on personal security, £850. Suspense account, income- 
tax paid pending legal decision, $72; branch and agency 
balances, £4,393. 6s.; outstanding premiums, £2,080. 
ls. 5d.; outstanding interest, £3,593. 17s.; cash (on 
deposit), £29,000 ; cash (in hand and on current account), 


£6,489. 15s. 8d. £1,423,499 1 9 





$1,884,703 4 1 


‘We have examined the above revenue accounts and balance-sheet with the 
books and securities of the company, and find the same correct. 


Pricz, Waternouse & Co., Auditors. 
8th March, 1889. 


BRITISH EMPIRE MUTUAL LIFE ASSURANCE COMPANY. 


Tue directors submit the following (the forty-second annual) report to the 
members, together with the accounts and balance-sheet for the year 1888, in 
the form required by statute. During the year ending 3lst December, 1888, 
2,406 proposals were received, amounting to £968,041; resulting in 2,036 
policies for £834,315 ; the new annual premiums payable thereon, exclusive of 
single premiums, being £27,996. 2s. 1d,; 370 proposals for £133,726 were 
declined or not completed. In consideration of £5,026. 15s., fifteen annuities 
have been granted, for an annual payment of £526. 9s. 4d.; 6 annuitants, in 
receipt of £142. 8s. 10d., have died during the year. In the course of the same 
period 300 policy-holders died, on whose lives 332 assurances had been effected. 
The claims thus arising, with bonuses, amounted to £92,854. 9s. 5d. The sur- 
plus income of the year is £83,625. 7s. 10d., out of which £16,753. 16s. 10d. 
has been paid to the policy-holders ‘as cash bonus, and £1,706. 9s. 1d. allowed 
in reduction of premiums, leaving £65,165. 1s. 11d. as the net addition to the 
accumulated fund, which now amounts to £1,277,266. 16s. 4d¢.; the securities 
are of the highest class, yielding interest exceeding £4. 7s. 6d. per cent. The 
total premium income (less redssurance premiums paid to other companies) is 
£190,653. 17s. 10d. The total income from all sources is £261,287. 19s. 6d. 
The number of policies in force is 19,200, and the sums assured, with bonuses 
(after deducting reassurances with other companies), are £6,000,137. The 
annuity contracts in force are 121, securing £5,147 per annum. The deaths 
during the year were below the estimated number, and the claims in amount 
are less by £13,881 than in the previous year. , The securities have been care- 
fully examined, and the accounts and balance-sheet for the year ending 31st 
December, 1888, have passed under the scrutiny of the auditors and been duly 
certified. The directors regret to report the death during the year of their 
valued colleague, Colonel Donald Munro, who for eight years assiduously dis- 
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charged the duties of a director-of the company. At an extraordinary general 
meeting of the members, held in July last, the vacancy in the directorate caused 
by Colonel Munro’s death was filled by the election of Mr. Francis Henry 
Jeune, Q.C., a gentleman of high repute at the English bar. One of the 
auditors, Mr. Wm. Augustine Spain, F.C.A., also died during the year, and at 
the extraordinary general meeting, already referred to, his place was filled by 
the election of Mr. Henry Spain, of the firm, Spain, Brothers & Co., Chartered 
Accountants, in the City of London. The directors have further to report the 
death, since the last meeting, of Dr. E. Headlam Greenhow, who for twenty- 
seven years occupied the responsible position of chief medical adviser to the 
company. Dr. Greenhow had resigned this position in 1887 through failing 
health, but he remained on the staff of the company as consulting physician up 
to the date of his decease. Dr. Greenhow brought to the discharge of his 
duties not only a high degree of professional skill, but also an exceptional 
knowledge of vital statistics, which enabled him to render the company 
valuable service in the selection of lives. The directors retiring by rotation 
are :—Messrs. Groser, Noel, Phillips, Trouncer. The retiring auditor is Mr. 
Henry Cattley Stewart. All these gentlemen are eligible for re-election. 


By order of the Board, 


Epwin Bowtey, Manager and Secretary. 
London, April, 1889. 


FIRST SCHEDULE. 


Revenue Account for the Year ending 31st December, 1888. 

Cr. 
Amount of funds at the beginning of the year . ‘ - 1,212,101 14 56 
Premiums (less reassurances) . : s ° : 190,653 17 10 
Consideration for annuities granted . . ° : ‘ 5,026 15 0 
Interest (less tax) A = ; ' = : j ‘ 50,885 11 8 


£1,458,667 18 11 


AS ARN ar 
Dr. 
Claims ‘ 2 s - . ‘ . ; £92,854 9 
Endowments matured = £ ; : ‘ . ; 3,411 13 
Surrenders . ° ‘ ‘ a ‘ 13,714 3 
Annuities ‘ ° , = ‘ 4,311 14 
Commission ; ° ; * a je ‘ 9 ‘ 18,489 19 
Expenses of management . ‘ , : : J 29,290 16 
Cash bonus ° ° ; " 16,753 16 
Bonus reduction of premiums 1,706 9 
Valuation and bonus expenses . . . ° ‘ : 867 
Amount of funds at the end of the year (as per second 
SS ee ea ee eae 


—s ed 
QROoIMIwWweanoow 


- 


$1,458,667 18 11 


SECOND SCHEDULE, 


Balance-sheet, on the 31st December, 18886 


LIABILITIES. 

Dr. 
Assurance fund . ‘ ‘ ° e ° - £1,277,266 16 4 
Claims admitted but not paid . . . : ° 18,813 12 5 
Outstanding accounts ° ‘ ‘ ° 3,336 19 9 


$1,299,417 8 6 
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‘4 ASSETS. 
% 
Mortgages on property within the United Kingdom . 


Mortgages on property out of the adores Kingdom 
Loans on reversions . ; 


Loans on life interests = é ‘ : : 


£211, 517 a 
7,087 

36, 949 
230,161 
89,289 
1,863 


_ 
0 


Loans on the company’s policies 
Loans on deposit of bonds . 
Loans on personal security (with life policies ne othe 
collateral securities) ° 53,233 
Investments :—Colonial Government securities 3 - 41,678 
Colonial municipal securities . ‘ . 1 ° 30,003 
Foreign Government securities 5,009 
Railway and other debentures and debenture stock . 41,664 
Railway stocks (preference and ordinary) ° ° 44,612 
Railway bonds (1st Mortgage) 66,518 
Gas Light and Coke Company—A Consolidated Stock 4,927 
Freeholds, ground rents, etc. 271,206 
Furniture and fixtures at head office and branches 1,317 
Agents’ balances . e 
Outstanding premiums (payable i in Ji anuary) . 
Outstanding interest . ° ° 
Cash—in hand and on current account 


“10 wo 


eo © © Bee? @ ef @ 


annwnwor 
OAerASCSCAAs CAWQIAWISR 


me 
oawoor 


ell ol 


mor GO Co 


$1,299,417 8 6 


Examined with the books, vouchers and securities, and found correct, 


Henry Oattizy STewakt. : 
Henry Spar, F.C.A., , } Auditors. 


Howarp J. Rotusry, Actuary. 
Joun Runtz, Chairman. 


Hvueu Campsez1t, 
F. H. Jzung, Directors. 
Henry Nozt, 


Epwin Bow.ezy, Manager and Secretary. 
19th March, 1889. 


At the annual general meeting, Mr. John Runtz, the chairman of the company, 
presided, and said; It isnow my duty to move the adoption of the forty-second 
annual report of the British Empire Mutual Life Assurance Company. 
You have heard it read, and I think we have never had a report which 
has so exemplified that which we believe to be true concerning human 
life. It has been said, and with perfect truth, that nothing is more 
uncertain than individual life. That is proved by the last paragraphs 
of the report so far as the executive of this company is concerned. We have 
never before had such a report to render. In one year we have lost by death a 
director, our consulting physician, and one of our auditors—and two of them 
were men in the prime of life. And that is not the whole of the mortality we 
have suffered, for on January 1 we also lost our inspector of agents, a fine 
young man, 36 years of age. So, if we needed any evidence of the uncertainty . 
of individual human life, we have had it this year. But I shall be able to show 
you that another statement often made—that nothing is more certain than 
collective human life—is also proved by the experience of this company. It is 
a curious fact that, while nothing is more certain than collective human life, 
nothing is more uncertain than individual life. You have had related to you 
that during the past year we have received 2,406 proposals, emcunting to 

4 
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£968,041, resulting in the issue of 2,036 policies for £834,315. These policies 
averaged £410 each. .In 1887 there wore 39 more policies issued, but the 
average amount per policy was greater—£436 as against £410 last year, being 
a difference of £26. ‘During the past -year 300 policy-holders died, and they 
were assured under 382 policies. During the last four years our claims have 
been as follows: In 1885 the deaths were 254 in number, and the amount paid 
was £97,249; the expected deaths were 306 for £94,070; so that, while the 
deaths were 52 fewer-than‘the number provided for, the amount was £3,179 in 
excess of the expectancy. The‘deaths fell upon policies for large amounts. In 
1886 we had 265 deaths, and we paid in respect thereof £82,584. The expected 
deaths were 329, while the amount provided for was £103,170; so that the 
actual deaths were 64 fewer and the amount paid £20,586 less than the expec- 
tancy. In 1887 the deaths numbered 293, and we paid £106,735. Provision 
was made for 353 deaths, and for an amount of £112,300. The actual deaths 
were thus 60 fewer and the amount paid £5,565 less than the provision. Last 
year, in the twelve months ended December 31, 1888, we had 300 deaths, and 
the amount paid, as stated in the report, was £92,854. We made provision for 
68 more deaths and for an amount of $119,000, being over £26,000 more than 
was required. So you see-there is such a variation in each year’s claims that 
ou require a series of years in order to arrive at a fair average, but fortunately 
or us all our experience has been that the lives which the company has taken 
have from the first proved lives that should have been taken, inasmuch as ex- 
rience has shown that ample provision has always been made. We paid in 
1888 over £13,800 less than in #887, the amount for 1888 having been £106,735, 
as against £92,854 last year. The claims in 1887 fell upon old lives, Of the 
300 deaths, 83 were of persons between 60 and 70 years of age, 80 were of per- 
sons between 70 and 80, and 30 were above 80 years old, making a total of 193 out 
of 300, or nearly two-thirds, who were above 60 yearsofage. Of the 332 policies 
in respect of which claims were made, 204 were more than 20 years old, 
showing that the policy-holders who died last year had been insured with us on 
an average for at least 25 years. That indicates a remarkably good class of 
lives, and if the great majority of the lives at present assured with us are of a 
like character, it is quite evident that this company is taking only lives that 
should be taken by any assurance office conducting its business on sound lines. 
I call particular attention to this because it is sometimes said that assurance 
companies are prepared to take anybody that comes to them. If there be any 
such companies—I don’t know any—but if there be such, the British Empire is 
not one of them. This company has always been very particular as to the lives 
it has accepted, and so much has this particularity extended that the board has 
sometimes been blamed for throwing away business it might have taken. During 
the past year we have added £65,165 to our accumulated fund. We have never 
before in any bonus year added so much, and in addition to that £65,165 we 
have paid £16,753 in cash bonuses, besides allowing £1,706 in reduction of 
premiums, making the surplus of the year £83,625. Theaccumulated fund now 
amounts to £1,277,266, and yields in interest £4. 7s. 6d. per cent. on the amount 
invested. On the whole of the funds—that is to say, if you include the items 
given in the balance-sheet, outstanding premiums (payable in January, 
although we are obliged to take them into account because they are due in the 
year) £36,302, outstanding interest £9,393, and cash in hand and on current 
account £11,693—if you put that all together, the whole of the funds have 
earned about £4. 2s. per cent. That, I think, is an exceedingly satisfactory 
state of affairs, and I have very much pleasure in presenting a report containing 
such a good record of the business done. I believe in the soundness of the busi- 
ness that has been transacted, and it is a matter of great pride to me to be able 
to say on behalf of myself and the other directors that none of the securities 
give us any anxiety. (Cheers.) The chairman concluded by formally moving 
the adoption of the report. 

The Hon. Henry Noel seconded the motion, which was carried unanimously, 
and the retiring directors—Messrs. Groser, Noel, Phillips and Trouncer—were - 
re-elected. Mr. H. 0. Stewart was unanimously re-elected anauditor. A vote 
of thanks to the chairman concluded the proceedings. 
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EAGLE INSURANCE COMPANY. 
(79, Patt Matt, Lowpon.) 


Tux report of the directors for the year ending 31st December, 1888, stated 
that :— 


The premiums received in respect of assurances completed during the past 
year amounted to £15,354, assuring £487,845; the sum of £15,354, including 
single premiums for £754, assuring £13,600. 


Of the above mentioned total of £487,845, the sum of £179,400 had been 
reassured at premiums amounting to £4,328. 


The claims on decease of lives, inclusive of bonus, and after deducting the 
ums reassured, amounted to £271,173 ; and those on the attainment of the 
prescribed age, to £7,045, being a total of £278,218. 


The amount received for interest in the year on the total assets of the com- 
pany was £126,376, being at the rate of £4. 8s. per cent. per annum. 


The expenses of management, exclusive of medical fees and commission, were 
£17,685, which is slightly in excess of 5} per cent. onthe total income of the 
company. 


Revenue Account for the Year ending 31st’ December, 1888. 
Cr. “yy 
Amount of funds at. the beginning of the year . » $£2,871,674 3 8 
Premiums, £221,957. 1s.6d.; less—reassurances, £36, 186. 

18s. 2d. ; outstanding premiums in 1887 account, not 

paid, £207. 16s. 94.—£36,394. 14s. 11d. ° ‘ ° 185,562 6 7 
Interest and dividends . . ‘ 126,376 2 9 
Profit and loss :—Profit on realisation of securities ; . 7,741 10 10 


Dr. 
Claims under policies, after deduction of sums reassured, 

£220.934. 18s. 4d. ; do. admitted, but not paid, £50,238. 

1s. ; do. on attainment of the given age, £6,545. 10s. 

1ld.; do. do. admitted _ -_ _ — ‘ : £278,218 10 
Surrenders A é ; ; . 15,627 6 
Annuities . : : ‘ ; F e : : 2,690 4 
Commission 7,390 2 
Expenses of management, £17,686. 138, 11d. ; : medical tees, 

£436. 15s. 6d. ° . e . 18,122 9 
Income-tax ° 1,832 8 
Dividends to shareholders, 4 £10, 072. ls. 3 less fines for non- 

assurance, £1,327. 17s. 6d. 8,744 3 
Bonus to shareholders, £33, 573. 10s.; ; dost to policy-holders 

taking cash, £26,628. 188. ° s . 60,202 8 
Amount of funds at the end of the year ‘ ° ‘ -  25798,626 11 





$3,191,354 3 
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Balance-sheet, on the 31st December, 1888. 


Dr. LIABILITIES. 


Shareholders’ capital, £167,867. 10s.; assurance fund, in- 
cluding £19,173 reserved for annuities, £2,630,759. 1s. 
6d.—total funds . . 


ee $2,798,626 11 6 
Claims admitted, but not paid . 


a a aa 50,738 1 0 
Other sums owing by the company :—Dividends, £4,805. 

6s.; sundry creditors, mortgagors and others, £15,210. 

18s. ; loan from bankers, £60,000 . es . ‘ 80,016 4 0 





£2,929,380 16 6 





‘i ASSETS. re 
". 
Mortgages on property within the United Kingdom :— 
On the fee-simple of estates. . ° ° ; . £581,082 14 1 
»» life interests . ‘ ; : : . : - 1,128,326 1 0 
9) Teversionary interests ° = r . 615,078 1 0 
»» house property ‘ ; . . ; 14,881 14 3 
Loans on the company’s policies ° - 175,046 11 6 
Investments :— 
In Colonial Government securities . ee ee 71,107 1 7 
», Foreign Government securities . x é j z 29,289 18 6 
», Tailway preference and other stocks . ° : . 6,875 4 0 
»» Hast Indian railways ‘ ; ‘ : P 26,231 10 2 
», house property—freehold . ° . ° ; a 40,000 0 0 
», absolute reversion . ° ° ° ° ° ° 4,106 0 0 
», borough and parochial rates . ; ‘ ‘ ‘ 25,476 7 3 
Loans on personal security . : ° ages 148,469 19 9 
Agents’ balances a ’ ‘ - . ° . 14,198 17 1 
Outstanding premiums . . ° . , : : 13,557 56 9 
Do. interest e ° - - e ° 26,006 5 2 
Furniture and fixtures ° ° ‘ . ° . . 922 14 1 
Cash— 
In hand and on current account . - : : : 18,724 11 4 
$2,929,380 16 6 
Examined and approved— 


W.R. Barker, 
Epwarp Woops, 


Grorce Russet, Chairman. 

Cuar.zs Biscuorr, Deputy Chairman. 
Ratrx L. Lorzs, Director. 

Grorce Humpureys, Actuary and Secretary. 


The assurance fund (excluding £19,173 reserved for annuities) on the 31st 
December, 1888, invested upon first-class securities, and yielding nearly 4} per 
cent. interest, is now upwards of 36 per cent. of the total liabilities of the 
company, and fourteen times the amount of the annual premiums payable. 

The corresponding ratios in 

1877 were 32 per cent. and 11 times the annual premiums, and in 

1882 were 36 per cent. and 13 times the annual premiums. 
During the past 41 years the company has paidin claims. £8,938,310 0 0 
And divided bonuses amongst the assured, exclusive of 

those taken in reduction of premium, amounting to ° 1,212,458 0 0 

Interim bonuses are given on policies of five years old and upwards which be- 
come claims between any two valuations, the amount distributed in this way 
during the last quinquennium being £13,500. 


} Auditors. 
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ECONOMIC FIRE. 


At the second annual general meeting of the Economic Fire Office, Limited, 
Mr. Sampson 8, Lloyd (chairman) presiding, 

The General Manager and Secretary (Mr. John Carswell) read the notice 
convening the meeting, and the minutes of the last annual meeting having been 
confirmed, the report was taken as read. 

The Chairman: Well, now, gentlemen, it becomes my duty to move the 
adoption of the report and accounts, The report speaks for itself as regards a 
straightforward statement of the company’s affairs, and, though it is not so 
satisfactory as we could wish, because we should have liked to have been able 
to declare a dividend, yet I consider that we have not the least cause for dis- 
couragement, but, on the contrary, cause for encouragement. (Hear, hear. 
You will observe that the premium income, which was only £25,000 at the en 
of our first year’s business, has increased to over £42,000, and during this 
present year, since the time these accounts were*made up, it has continued to 
increase. I think thatis a very hopeful feature. We have had one unfortunate 
loss during the year, to which this report relates—a large cotton mill, which 
was fortified with automatic sprinklers, and which, we believe, was a fair risk. 
But for that we should have hada still more satisfactory report. This loss, 
which was about £5,000, was the only large one we had last year. You will 
see that the percentage of loss to our premium income, which, when we were 
beginners in 1887, was 24} per cent.—a quite exceptional and abnormal small- 
ness—has increased, owing to the cause I have stated, to 664 per cent. But if 
you take the two years together the average percentage of loss on premium 
income is 50} per cent., and that is not a very unfavourable position. The 
expenses of a company like this, when we are establishing agencies in various 
parts of the world and throughout this country, must of necessity be heavy in 
the first few years. Itis like sowing seed, from which the crop or fruit will 
come hereafter. The percentage of expenses to premium income in 1887 was 
44; in 1888 it was 37, showing a reduction. Those expenses include a portion 
of the preliminary expenses amounting to £6,250, of which we write off one- 
fifth every year. In two or three years that item of expenditure will have been 
written off, and then you may expect to see the proportion of expenses to pre- 
mium income considerably diminished. Now, if anyone feels a little discouraged 
at our not being able to declare a dividend in the first two years, I would 
mention the experience of some other very excellent companies which have 
passed through the same sort of crisis that we have been passing through during 
the last two years. I won’t mention the names of other companies, because it 
would be invidious ; but they are all very well-known companies. First of all, 
No. 1, established some thirty years ago. During the first three years of its 
existence it lost its entire premium income for that period, the losses in the 
third year being £20,000 more than all the premiums they received for that 
year. That is a much worse state of things than we have gone through. The 
fire income of that company is now over £600,000, and the shares, £1 paid, 
stand at £5. 10s. Another company, which I will call No. 2, has a revenue of 
about half a million. The loss ratio of the first four years averaged 57 per 
cent. The shares, with £2. 10s. paid, are now worth £14. 10s, Another, a 
very well-known company, with a revenue from fire insurance of over £800,000, 
lost during the first five years as follows:—36 per cent., 35 per cent., 73 per 
cent., 85 per cent., and at last 122 per cent. of their premium income, the fire- 
loss in the fifth year being greatly in excess of the whole premium income, and 
yet the shares of that company, with £5 paid, are now worth from £29 to £30. 
I could mention a fourth—and there are many others—where the loss was 654 
per cent., yet its shares, with £2 paid, stand at £7.10s. I think these facts 
show that, merely because in the first years of establishing a fire office like this 
we did not obtain success all at once, there is not the slightest occasion to be 
discouraged as to the future, if we persevere. (Hear, hear.) It is not well to 
prophesy, but I may say this, on my own responsibility, that, from caloula- 
tions which I have made, with the assistance of the secretary, if we can get our 
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premium income from £42,000 a year, at which it was in 1888, up to about 
£75,000, our losses being 60 per cent. and the expenses about the same as they 
are now—although I hope they will be considerably diminished—there will 
then be distinctly a margin out of which we can declare a dividend. Therefore, 
the shareholders see how important it’ is to their own interests that the business 
of this company should increase. I hope you will do all you can to increase it. 
We have now established agencies in a great many parts of the world, and 
throughout most parts of England and Scotland, and some in Ireland. The 
establishment of these agencies has increased our expenses in the past, and I 
cannot but believe—and I think we have every reason to believe—that during 
the year now current it must result in a considerable increase of premium 
income. The directors have done their best as regards attention to the busi- 
ness of the company. They hold amongst them 4,675 shares, and therefore 
have a substantial stake. With these few words, I move the adoption of the 
report. (Applause. 

Mr. Thomas Lea, M.P., seconded the resolution, and it was put and carried 
unanimously. . 

Mr. Atkinson proposed that Messrs. Deloitte, Dever, Griffiths and Co. be 
reappointed the auditors for the ensuing year, and, after being seconded, the 
resolution was carried by acclamation. 


ENGLISH AND SCOTTISH LAW LIFE ASSURANCE ASSOCIATION. 


Rerort of the board of directors presented at the annual meeting of 
proprietors, held on the 27th March, 1889. 

The directors have the honour to submit to the proprietors, at the forty- 
eighth annual meeting of the association, the following report on the business 
of the past year. 

The new policies issued in the year 1888 were 796, assuring £427,897, of 
which the sum of £26,650 has been reassured with other offices. The annual 
premiums on the new policies amounted to £12,931. 5s. 10d., of which £487. 
16s. 7d. were paid for reassurances with other offices. 

The premium income, after deducting reassurance premiums paid, was 
£135,266. 1s. 6d., and the interest received, £65,729. 7s. 8d. 

Claims by death have arisen under 185 policies, granted on 134 lives, assuring 
the net sum of £94,240. 17s. 8d., to which bonus additions attached 
amounting to £6,390. 8s. 2d., making the whole amount of claims by death 
£100,631. 5s. 10d. 

The total assets increased during the year by the sum of £70,137. 15s., and, 
after providing for all amounts due by the association, amounted at Christmas, 
1888, to £1,496,289. 11s. 7d. 

The London accounts and securities have been examined by Messrs. 
Turquand, Youngs, Weise, Bishop & Clarke, chartered accountants ; the audit 
in Kdinburgh having been conducted by Mr. E, Erskine Scott, chartered 
accountant. 

In accordance with the deed of settlement, Frederick William Caldwell and 
Henry Pratt Barlow, Esqs., members of the board of directors, and 
Fletcher Norton Menzies, Esq., of Menzies, a member of the Edinburgh board, 
> of office in rotation. These gentlemen offer themselves for re- 
election. : 

Spencer Perceval Butler, Esq., of 2, New Square, Lincoln’s Inn, Barrister-at- 
Law, has given due notice of his intention to offer himself for election as a 
member of the board of directors. 

Charles Cook, Esq., of 61, North Castile Street, Edinburgh, W.S., has given 
due notice of his intention to offer himself for election as a member of the 
Edinburgh board. 

Preston Karslake, Esq., a member of the board of directors, retired from 
the directorate in September, 1888. The directors regret that the efficient 
services of so valued a colleague are thus lost to the association. 
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The directors report with deep regret the death of Ool. Henry John Trotter, 
M.P., a member of the board of directors. 

Mr. Arthur Jackson vacated his seat on the board of directors on being 
appointed general manager of the association in December last. 

John P. Sweetland, Esq., vacates office in rotation, and offers himself for re- 
election as auditor for the assured. 


By order of the Board, 


ARTHUR JACKSON, 
General Manager. 
Francis E. Coienso, 
: Actuary and Secretary. 
12, Waterloo Place, London, 
27th March, 1889. 


FIRST SCHEDULE. 


Revenue Account of the English and Scottish Law Life Assurance Association for 
the Year ending 25th December, 1888. 


December 25th, 1887. 





Amount of funds at the beginning of the year . e $1,426,151 16 7 
Premiums, £151,090. 3s. 3d.; less paid ” reassurances, 

£15,824. 1s. 9d. ° ° 135,266 1 6 
Consideration for annuities granted : . " 5 : 22,542 17 10 
Interest and dividends : ; . a P P . 65,729 7 8 
Profit and loss on investments . : ‘ ‘ ; 4,119 1 4 
Registration fees ° ° = : e ‘ = 93 1 6 








£1,658,902 6 5 
Claims under policies (after deducting sums reassured)— 
Life losses, £100,631. 5s. 10d.; endowments matured, 


$3,361 =. ° ° . ‘ e ° ° £103,992 6 10 
Surrenders : ° - ° ° . ; = ‘ ‘ 8,575 12 5 
Annuities . ° ° P ° ° ; . 3 ° 8,320 8 8 
Commission ‘ 2 . ™ ; R . 8,938 13 0 
Expenses of management : . ° ° ° ° 17,893 12 8 
Dividend and bonus to shareholders . 5 . * - 7,000 0 0 
Cash bonuses on policies . 2 < ° ° ° ° 1,118 1 4 
Tncome-tax ‘ : ‘ a) te ee .% 1,774 011 


December 25th, 1888. 
Amount of funds at the end of the year, as Per second 
schedule . ‘ ‘ a . : . - 1,496,289 11 7 


$1,653,902 6 5 
—— 





SECOND SCHEDULE. 


Balance-sheet of the English and Scottish Law Life Asswrance Association on the 
25th December, 1888. 


LIABILITIES. 
Dr. 
Shareholders capital paid-up, £70,000 ; proprietors’ reserve 


fund, $7,242. 1s. 1d.—£77,242, 1s. 1d.; life assurance 
fund, £1,336,894. 1s. 5d. ; ; annuity fund, £82, 153. 98. 1d.— 


total funds, as per first schedule . ; ° - $1,496,289 11 7 
Claims admitted but not paid . ° ° ° . . 20,951 0 0 
Dividends due . . . a ‘ 2 : ‘ = 3,530 0 0 


— 


£1,520,770 11 7 
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ASSETS. 
Cr. 
Mortgages on property within the United Kingdom . . £494,893 
Do. do. outof do. ° 40,000 
Loans on the company’s policies ake . 7. “= 65,273 
Investments— 
Indian and Colonial Government securities . ‘ P 294,509 
Railway and other debentures and debenture stocks ° 184,600 
Do. shares (preference) . ° ° ° . . 67,918 
House property . ° ° ° ° ° ° ° 22,356 
Loans on personal security (with mortgage of life policies) 91,395 
Agents’ balances (premiums in course of collection) . ° 8,506 
Outstanding premiums (head offices) . ° e ° ° 11,763 
Outstanding interest, viz. :— 
Accrued but not yet payable, £16,946. 19s. 7d.; due, and 
payable, £4,453. 5s. 8d. : . ° ° . ‘ 21,400 5 3 
ash— 
On deposit (for terms at fixed rates, with Colonial and 
British banks), £210,547. 15s. 10d.; in hand and on 
current account, £7,604. 1s. 9d. . ‘ ‘ ° . 218,151 17 7 


_ 


_ 
_ 
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£1,520,770 11 7 


We have examined the revenue account and balance-sheet above set forth, 
with the books and vouchers, and we hereby certify that they are correct. 


(Signed) Joun P. SwEETLAND, } Auditors under deed 
Cuartes Burney, of settlement. 
13th March, 1889. 


EQUITY AND LAW LIFE ASSURANCE SOCIETY. 


Tue directors have the pleasure of submitting a report on the society’s business 
during the past year (1888), which has been marked by a considerable accession of 
new business. The new sums assured have amounted to £595,968, and the 
new premiums to £25,042. 17s. 2d.; of this £158,730 has been reassured, 
leaving the sum of £437,238 retained by the society, the annual premiums 
thereon amounting to £16,096. 14s. 1d., and the single premiums to £7,053. 
lls. 4d. The renewal premiums have amounted to £165,418. 6s. 4d., being an 
increase of £2,109. 14s. 3d. The premium income in force at the end of the 
year was £180,819. 3s. 6¢, The amount of interest and dividends was £70,311. 
8s. 4d., being an increase of £1,300. 0s. 3d. The amount of profit on rever- 
sions fallem in and realised was £11,433. 11s. 6d, Two other reversions fell in 
and are in process of realisation, the profit on which will be considerable. 
The amount of claims by death was £144,125. 1s., which is about the amount 
of the expectation, and an endowment assurance of £1,200 matured. The sum 
of £12,235 appearing on the other side of the account is included in the above 
sum, being the value of a reversionary annuity granted by the society and now 
become payable. Of the annuities, £640. 3s. 4d. ran off by death, but, owing 
to reversionary annuities which became payable, the amount appearing in the 
account shows but little reduction upon the figures of the previous year. The 
total funds at the end of the year amounted to £2,160,338. 14s. 1d., being an 
increase of £48,476. 1s. 1ld. during the year. The directors who retire by 
rotation are Mr. Bowling, Mr. James, Mr. Moberly and Mr, Peake, who offer 
themselves for re-election. Two of the auditors, Mr. Boodle and Mr. Church, 
also retire, and offer themselves for re-election. The directors, in presenting 
their report, feel sure that the shareholders will not find fault with them for 
saying that the proportion of policies coming through the shareholders, 
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representing £31,370, or one-nineteenth-of the whole, might be increased 
with a little personal exertion. They desire to add that a large number 
of policies has come from several very zealous agents, and they ask the help 


of the shareholders in placing similar workers in new centres. 


Revenue Account for the Year ending 31st December, 1888. 


1888, 1 Jan, Amount of funds at beginning of the ion as per 

last account . ° . $2,111,862 12 
31 Dec. Premiums, namely : :—New annual " premiums, 

£17,841. 15s. 10d.; less reassured, £1,745. 1s. 94.— 

£16,096. 148, 1d. Single premiums, £7,201. ls. 4d,; 

less reassurred, £147. 10s.—£7,053. lls. 4d. Renewal 

premiums, £165, 418. 63, 4d.; ‘less reassured, £22,987. 

0s. 5d.—£142, 431. 5s. 11d. 165,581 11 
Value of annuity arising out of a claim, £12, 236 ; value of 

annuity granted to close a ew transaction, 

£1,053. 14s. . . ° 13,288 14 
Interest and dividends : A P ' ; : : 70,311 8 
Fines, fees, &c. . 2 : ; 96 5 
Profit on reversions fallen i in and redeemed. a ‘ . 11,433 11 


£2,372,574 3 


1888. 31 Dec. Claims by death, £118,339 ; endowment claims, 

£1,200; bonus, £29,601. 10s.—£149,140. 10s.; less 

reassured, £3,815. 98. ° ° ‘ ° ° ° £145,325 
Surrenders, £17, 567. 0s. 2d.; less reassurances surrendered, 

£9,335. 11s. 3d. ° ° ° ‘ e ° ° 8,231 
Surrender of two annuities ° ‘ = . ; 1,120 
Annuities . ° : ° 8 . 18,356 
Commission, £8, ,585. 16. 1d. ; less commission on re- 

assurances, £1,279. 8s.10d. . ‘ A ; ‘ 7,306 
Expenses of management : ° . , , ‘ ° 9,512 
Proprietors’ dividends . . . : . 11,000 
Bonus by reduction of iapameet = ‘ ‘ P 4,915 
Bonusincash . . = : ‘ 709 
Income-tax ° . 2,440 
Amount of loss on realising two mortgage securities . i 3,318 
Amount of funds at the end of the year . 5 ; - 2,160,338 


_ 
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£2,372,574 


— 


Balance-sheet of the Society for the Year ending 31st December, 1888. 
LIABILITIES. 
Dr. 


Shareholders’ ae, etal . . ; . : £60,000 0 
Assurance fund ; a r . - 2,100,338 14 


Total funds as per revenue account . s 5 : 3 2,160,338 14 


Claims admitted but not paid . ‘ : ‘ ‘ . 7,885 0 
Proprietors’ dividends due ° : ° : ° ‘ 11,460 15 
Annuities due and unpaid . a ae . : 1,639 9 
Fees, &c., due and unpaid . . : : é ‘ 89 7 


£2,181,413 5 8 
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P ASSETS. 
L 
Mortgages on property within the United Kingdom, 

£1,173,880. 10s. 1d.; mortgages on ‘a out of the 

United Kingdom, £4,950 . - 1,178,830 10 
Loans on society’s policies ‘ ° 37,057 16 
Investmenta—In British Government securities—£68, 394. 

18s. 3d., 22 per Cent. Consols 66,505 18 
In Colonial Government securities—£15, 450 New Zealand 

4 per Cent., £14,100; £4,800. New Zealand 5 per Cent., 

£4,992; £10, 000 Victoria 4 per Cent., £10,360 ; £10,000 

Victorian 5 per Cent. £10,410; £10, 000 Queensland 4 

per Cent., £10,180. 16s. 8d. . 60,042 16 
In railway ‘debenture stocke—Great Eastern 4 per Cent., 

£17,522, £19,443. 5s. 7d4.; London and North Western 4 

per Cent. ° £10, 000, £12, 343, 7s. 6d.; North Eastern 4 

per Cent., $14 ,300, 817,661. 19s. 9d. ; Southern Mahratta 

4 per Cent., £5,000, £5,365. 38. 9d. 54,813 16 
In railway "stocks (preference and ordinary)—North 

Eastern 4 per Cent. Preference, £15,000, £15,872. 5s. 

8d.; North Eastern Consols, £7,375, £11,322. 7s. 6d. ; 

Great Northern 4 per Cent. Preference, £21,375, 

£21,882. 5s.; London and North Western 4 per Cent. 

Preference, £15, 000, £15,883. 18s. 9d.; Midland 4 per 

Cent. Preference, £18 ,750, £18,974. 12s, 6d. ; Midland 

Consols, £5,000, £6, 350; "Great Western 5 per Cent. 

Preference, £21 /000, £28, 382. 16s. 5d. ; Bengal-Nagpur 

4 per Cent., $14, 600, £15, 550 ; Southern Mahratta 4 

per Cent., £5,260, £5, 715. 14s.; Indian Midland 4 per 

Cent., £4, 600, $5, 000 ; Lancashire and Yorkshire Consols, 

£350, £413 ; Great Eastern Ordinary, £10,000, £6,650 ; 

Great Eastern — on 4 per Cent. seat £1,000, 

£200 ° ° ° 152,146 19 10 
Freehold houses, 17 & 18, Lincoln’ s Inn Fields . 2 18,000 0 
Reversions . S 494,846 10 
Life interests . a ‘ - 40,920 8 
Loans on personal security s ° 26,619 7 
Outstanding premiums ‘ ° . ‘ : . 14,283 6 
Outstanding interest . 5,982 9 
Cash at London and Westminster Bank—On deposit, 

£20,000 ; on current account, £21,363. 6s. 5d. = “ 41,363. 6 


—————— — — 


6 
6 
3 
0 
4 
i) 


$2,181,413 5 8 


G. W. Bzrriver, Actuary and a. 
Joun M. Oxaszon, 


Chairman ° 
Gro. Txompson Powstt, Directors. 
Riowarp Smirz, 


THE HONGKONG FIRE INSURANCE COMPANY, LIMITED. 
REPORT. 
Tue goneral managers have now the pleasure of presenting to the shareholders 
the nineteenth annual report of the company. 
The business of the year 1886 has proved very satisfactory, and the accounts, 
which are now finally closed, shew a profit of £47,229. 3s. 


With the approval of the directors, the general managers recommend that 
this amount shall be disposed of as follows :— 
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Reserve fund 10 per cent. . 
A bonus to shareholders on their contributions of business 
Dividend of $29.80 per share . ° . 35,760 0 0 


£47,229 3 0 
ee 


A careful valuation has been made of all the properties, on mortgage of 
which the company has granted advances, and the general managers and 
directors have the satisfaction of being able to assure the shareholders that 
the investments are amply secured. 

Directorate.—During the past year Mr. H. W. Davis and the Honorable F. 
D. Sassoon have resigned their seats on the committee, and Messrs. F. T. P. 
Foster and J. 8. Moses have been invited to take their places. The appoint- 
ments of Messrs. Foster and Moses now require to be confirmed by the share- 
holders. The other members, Messrs. Bottomley, McEwen and Chater, retire, 
but, being eligible, offer themselves for re-election. 


Balance-sheet on 31st December, 1887. 
Dr. At Exchange of Three Shillings per Dollar. 
Capital account— 
Paid-up capital on 8,000 shares, at $50 per share . ‘ £60,000 0 0 
Accounts payable— 
Sundry accounts unpaid . “ . : ; ‘a : 7,738 18 8 
Uncollected dividend account— 
Balance of this account . ni ; ; js ‘ ‘ 1,081 8 7 
Reserve fund— 
Amount reserved from the profits of 1869 to 1885 . ; 150,000 0 0 
Working Account, 1886— 
Balance from last account, £49,285, 2s. 6d.; add sundry 
premia, &c., since collected, £1,378. 148. 5¢.— 
£50,663. 16s. 10d. Leas—Losses and other payments, 
£2,459. 18s. 10d.; remuneration to consulting com- 
mittee and auditors, ne -£3,434. 138. 10d, Net 
rofit for 1886 . . ° ° : ° ° 47,229 3 0 
Working account, 1887— 
Balance of this account . ; . ‘ ; 37,836 9 11 


£303,886 0 2 
Cr. oes oe 
Bank accounts, Government bonds, mortgages, &c.— 
Hongkong and Shanghai Banking Corporation current 
account, £14,518. 18s. 7d.; Hongkong and Shanghai 
Banking Corporation deposit account, £55,990. 10s. 6d. ; 
Chartered Bank of India, Australia and China, deposit 
account, £3,750; loans under deed of mortgage, &c., 
£186,257. 10s. 1d. ; invested in bonds, £33,264. 19s. 10d. ; 
cash in hands of general managers, £3. Os. 7d. = £293,784 
Accounts receivable—Balance of premium and interest to 
31st December ¥ ‘ a i 8,718 
Steam fire engines—Balance of account . ; : ‘ 1,383 
£303,886 
WORKING ACCOUNT. 
Dr. 
Premium account—Balance of this account ; - : £40,484 9 
Interest account—Balance of this account . ‘ 20,553 11 


Transfer fees account—Fees collected during the year ; 60 11 
Exchange account—Balance of this account ‘ é i 159 5 


£61,247 16 
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Cr. 

Charges account—Salaries of assistants, £1,200: salaries 
of surveyors in Hongkong and Shanghai, £335; rent of 
charges, £420; solicitors’ retaining fees, £42. 10s.; 
stationery, printing, advertising, wages of shroffs, &., 
£1,073. 178. 1d. - ° ° . s ° ° ‘ 

Reinsurance account—Paid for reinsurance during the 
year : : . ‘ ‘ 7 ‘ ‘ ‘ 8,991 17 9 

Account of losses—Paid for losses and claims . a = 12,064 15 11 

Fire brigade account—For one-half share of brigade 
expenses at Hongkong, and the branches, viz. : Shanghai 
and Yokohama ‘ . ‘ - . ‘ z 716 3 1 

Commission account—For commission on premia collected 
at Hongkong and the branches ° . ‘ ; 3,567 3 0 

Balance transferred as above. ; : : . : 37,836 911 


£3,071 7 1 


£61,247 16 9 


LONDON AND LANCASHIRE LIFE ASSURANCE COMPANY. 


Tue directors have the pleasure to submit to the proprietors the report and 
accounts for the year 1888. , 
New business :— : 
The proposals received during the year were . 1,864 for £728,229 6 0 
Deducting those declined and not completed . 300 ,, 137,998 18 0 


The policies issued were - e . - 1,564 ,, £590,230 8 0 


yielding a new premium income of £21,700. 17s. 5d. The average age of the 
new lives is 32. The total premium income for the year amounts to £147,902. 
14s. 2d., and deducting premiums paid to other offices for reassurance, the net 
amount is £140,761. 6s., showing an increase of £8,764. 4s. The claims by 
death, with bonus additions, and those matured under endowment assurances 
are £52,548. 6s. 9d., very similar in amount to those of the previous year, and 
within the expectation as shown by the tables. The audited accounts, on 
the annexed page, are in accordance with the Insurance Companies Act. After 
providing for dividend and bonus to the shareholders at the rate of 20 per cent. 
per annum on the original amount _ up, and the payment of claims, sur- 
renders and cash bonus to policy holders, and all other outgoings, there is a 
balance on the year’s working of £56,416. 8s. 8d., making the total funds 
£591,248. 16s, 2d. With the increasing business of the company, and the 
change in the value of money, which consequently adds to the difficulty of 
obtaining good and remunerative investments, the directors are of opinion that 
it is desirable to extend their powers, and as the result of careful consideration 
and inquiries as to the investing powers of similar companies, a special resolu- 
tion on the subject will be submitted at the extraordinary general meeting for 
the approval of the proprietors. Copy of the proposed resolution is forwarded 
herewith. With regard to the question of expenditure, the board desire to 
point out that the ratio is slightly lower than that of the previous year, and 
that the reduction would have been of a marked character, but for certain 
special and independent arrangements, chiefly at the branch establishments. 
With an increasing premium income, it follows that a gradual reduction in the 
expense ratio will be the result, It is with much regret the directors have to 
report the death since the last meeting of John Templeton Morgan, Esq., who 
had been a highly esteemed member of the board for some years. In his place 
the board have appointed Major-General Sir Reginald Gipps, K.C.B., whose 
appointment the shareholders are now asked to confirm by election. In con- 
clusion, the directors have to express their appreciation of the zeal and 
perseverance shown by their various representatives, and to appeal for their 
continued support and co-operation in largely extending the business of the 
company during the year. 
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FIRST SCHEDULE. 


Revenue Account for the Year ending 31st December, 1888. 


January Ist, 1888. Amount of funds at the beginning of the 
year 3 ; 2 ‘ . - ; 4 A 4 
December 31st, 1888. Premiums—New, under 1,564 policies 
assuring £590,230. 8s.—£21,700. 17s. 5d.; renewals, 
£126,201. 16s. 9¢.—total premiums, £147,902. 14s. 2d. ; 
less premiums paid to other offices for reassurances, 
£7,141. 8s. 2d.—net premiums, £140,761. 68. ; interest 
and dividends, £22,971. 19s. ; other receipts—registration 
of assignments and other fees, £46. 9s.; total net income 


Cr. 

December 31st, 1888. Claims under policies and matured 
endowments (after deduction of sums umes - as 
admitted with bonus —— . 

Annuity . : . 

Pension ‘ : : 

Surrenders . ° 

Commission 

Expenses of management, £18, 704. 68. 2d. ; ; medical officers 
and fees, £1,812. 8s. 4d. ; policy stamps, 6201. 16s,10d. . 

Income-tax, £594. 14s. ; Colonial Government taxes (in- 
cluding arrears, £721 unpaid, pending the appeal of the 
insurance companies against the decision of the Canadian 
Legislature), £945. 18s. 9d. ° ° 

Dividends and bonus to shareholders, viz. "dividends, 
£1,000; bonus, £1,000 . 

Cash bonuses to policy holders, £7, 295. 16s. 1d.; payments 
in connection with the quinquennial valuation, £1,027. 
19s. 

Amount of funds at the beginning of the year, $534, 832. 
7s. 6d.; addition for 1888, £64,740. 4s. ; less cash 
bonuses and payments, as above, £8, 303 “5s. 7d.— 
£56,416. 8s. 8d.; amount of funds at the - of the 7 
(as per second schedule) ° ° 


SECOND SCHEDULE. 


Balance-sheet, on the 31st December, 1888. 


LIABILITIES. 


Capital fully subscribed, £100,000. 

Original amount "paid-up, £10, 000 ; proprietors’ share of 
profits added, £10, 000—£20, 000 ; proprietors’ fund— 
balance thereof, (£4, 548. 9s. 11d. £24, 548. 9s. lla.; 
assurance fund, £566,700. 6s. 3d. —Total funds = - 
first schedule) ‘i . 

Profit and loss items, not appropriated : , e 

Claims admitted, but not paid . 

Other sums owing by the company—interest to share- 
holders, &c., £1,070. 17s. 11d,; outstanding accounts, 
£1,352. 19s. 10d. . © a 7 o a ° ° 


£534,832 7 6 


163,779 14 


£698,612 1 


0 
6 
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20,718 11 


1,540 12 
2,000 0 


8,823 16 


591,248 16 


£698,612 1 
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£591,248 
1,028 
7,286 


2,423 17 


£601,987 0 
a ee 
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Cr. ASSETS. 
Mortgages on property within the United Kingdom—On 

real property, £9,048. 8s. ; on life interests and reversions, 

£19,824. 3s. 9d. £28, 872. 11s. 9d, ; mortgages on free- 

hold property i in Canada, Australia and India, £60,466. 

15s. 9d. £89,339 7 
Loans on the company "s policies ‘within the extent of their 

value. 62,073 14 
Investments at cost price—in Indian and Colonial Govern- 

ment securities and special deposit with the Canadian 

Government, £82,546. 2s. 2d.; in railway and other 

debentures and debenture stocks, $178,325. 16s. 6d.; in 

Indian railway stocks, £22,479. 14s. 10d.; in railway 

shares (preference and ordinary), £49,439. 128. 2d. ; 

Cornhill premises and other house property, £25, 240. 4s. 

8d.; improved ground rents,£13,811. 2s. 3d. ; reversions 

£5,970. 108. . . 
Loans upon personal security in “connection with life 

policies 6,975 11 
Branch offices’ and agents’ balances, * £11, 536, 138, 1d. ; 

December premiums on which the days of grace are 

current,* £24,910. 198. 8d. . . . . < 36,447 13 
Outstanding interest ° . ° . ° 8,020 13 

Ditto rents . 590 0 
Cash—On deposit and on current account at head office and 

branches, £17,045. 12s. ; bills receivable, £1,449. 14s. 3d, 18,495 6 
Other assets—furniture "and fittings at head office and 

branches, £2,450. 3s. ; less amount written off for depre- 

ciation, £245. Os. 4d. £2, 205. 2s. 8d. ; policy stamps in 

hand, £21. 128. 9d. ; sundry amounts due at date of 

balance, £4. 148, 7d. ° . ° ° ° ° A 2,231 10 0 


$601,987 0 2 


377,813 2 


* These have, with few exceptions, been since paid. 


TuraquanD, Younes & Co. 2 
21st March, 1889. James Hzstor Powsit, — } Auditors. 
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Rate oF INcREASE OR DECREASE COMPARED WITH LAST YEAR. 





AGGREGATE, ! Exciupine New York, 
1889. 





Increase. Decrease. | | Increase. Decrease. 





January . ; 3 19% — 144% | 
February . : 14% — | 84% 
March P A ; 184% _— 14% | 

| 

















| 


The total for the three months ended March 1889 (including New York), was 


£2,652,933,058, being an increase of £386,888,766 compared with the corresponding 
period last year. 
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Bills on Yndia. 





Covnort Brits. TELEGRAPHIO TRANSFERS. | 








Average. Minimum, Average. Minimum, 
& & a & « ¢ 8. a. 


Mar. 27th 1 43125} 1 4,4 1 4437 | 1 445 














4°237 


4°3125 
April 3rd . to 1 4%, 


4°25 








to 
4°323 











4.2125 4*292 
April 10th j to 1 43 to 
4°2175 4°3125 











4°1827 4°25 
1 455 to 
4°271 


April 17th to 
4°1875 




















Statistics of Failures and Bills of Sale. 





Gees Total 


sponding Increase 


: or 
week in 
1888. Decrease 


for 1889, 








FarLures IN ENGLAND AND Total 
WALES. Increase. 
Week ending 23rd Mar. .. 176 21 133 
a. a COR ; 195 : 165 
aa + 109 236 
9 99 13th ,, ae 169 6 242 





Brits oF SALE REGISTERED IN Total 
Ene ann & WALES. Decrease. 
Week ending 23rd Mar. .. 2 492 
~ ae a ws — 652 
me 6th Apr. .. 471 
i ae 552 








Brits oF SALE REGISTERED IN Total 
IRELAND. Decrease 
Week ending 23rd Mar. .. 37 
ee pee 38 
ee 6th Apr. .. 29 
re 30 
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Provincial Clearing-House Returns. 





| 1888. Birmingham . Manchester. 
| 


Newcastle- 
on-Tyne. 





£ £ £ 

| Week ending 28th April. 545,926 2,693,964 548,840 
ee 5th May . 719,132 2,943,319 414,720 
| i 12th ,, . 548,943 | 2,607,694 432,800 
a a 493,285 2,439,370 462,360 
‘ 393,856 1,383,652 381,660 
626,467 2,676,123 403,190 
468,620 2,612,047 |: 364,260 
526,877 2,566,907 444,500 
449,402 2,450,109 319,580 
520,857 2,649,080 375,790 
776,228 3,295,925 451,090 
647,793 2,742,712 432,440 
581,903 2,412,780 372,800 
555,235 2,412,780 346,920 
722,442 2,893,649 458,300 
457,096 2,571,287 410,650 
524,916 2,428,248 446,140 
452,068 2,172,519 431,540 
566,562 2,672,639 378,590 
604,010 2,709,351 405,430 
519,544 2,610,785 463,880 
508,500 2,324,551 408,260 
487,300 2,610,043 430,470 
751,362 3,159,478 640,050 
609,663 2,736,266 518,750 
562,824 2,532,069 480,090 
592,863 2,489,896 439,030 
714,208 2,935,784 446,790 
522,452 2,621,392 379,420 
604,044 2,817,229 624,030 
492,287 2,214,341 484,420 
631,066 | 2,745,371 405,590 
641,136 2,932,174 432,290 
585,850 2,701,864 496,650 
564,960 2,515,040 485,280 
417,537 2,306,183 339,710 






CLEARING-HOUSE RETURNS. 


LONDON BANKERS’ 


760,754 2,918,155 314,550 
583,515 2,882,455 393,960 
: 635,760 2,832,984 353,920 
26th Jan. . 534,894 2,602,631 354,710 
2nd Feb. 713,718 3,028,648 357,960 
a. 598,201 3,036,170 337,320 
16th ,, . 614,027 3,022,759 435,510 
23rd ,, . 611,310 2,837,982 375,220 
2nd March 794,642 3,136,016 369,610 
| eae 564,078 3,027,752 317,830 
16th ,, . 602,381 2,887,688 488,760 
23rd : 542,602 2,627,741 292,300 





609,963 3,006,475 313,700 
807,422 3,243,545 388,700 
694,868 3,138,180 399,750 
542,743 2,404,231 354,950 
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Bank of England.— Analpsis of Returns, 





Notesin 
Circulation, 


Coin 
and Bullion 
in Issue 
Department. 


652 


Proportion 

of Coin and 
Bullion to 

Circulation, 





Government 
Securities 
in Banking 

Department. 


Other 
Securities 
in Banking 
Department. 


Public 
Deposits, 








£ 
24,296,650 
24,734,415 
24,555,355 
24,508,305 
24,225,005 
24,252,810 
24,370,280 
24,033,680 
23,979,390 
24,340,980 
25,238,065 
25,114,065 
24,883,820 
24,732,040 
25,240,940 
25,341,640 
25,008,395 
24,577,115 
24,404,720 
24,685,880 
24,273,940 
24,819,785 
24,789,990 
25,896,790 
25,435,190 
25,100,380 
24,782,440 
24,898,435 
24,828,255 
24,063,735 
23,667,545 
23,649,015 
23,851, 140 
23,609,110 
23,616,560 
23,866,800 


24,479,360 
24,179,075 
23,845,010 
23,446,150 
23,270,775 
23,475,910 
23,160,295 
22,972,040 
23,042,465 
23,391,066 
23,101,680 
23,095,250 
23,665,540 
24,493,950 
24,392,890 
24,566.535 





£ 
19,738,255 
18,767,730 
18,249,795 
18,214,520 
18,390,495 
18,760,895 
19,318,005 
19,746,975 
20,143,275 
20,696,175 
20,316,920 
19,903,260 
19,935,030 
19,546,665 
19,302,860 
18,747,695 
18,559,620 
18,964,220 
19,469,595 
19,637,605 
19,403,365 
19,307,145 
19,574,650 
18,857,635 
19,083,960 
19,395,510 
19,568,220 
19,431,310 
18,502,765 
18,436,600 
17,451,420 
17,289,380 
17,154,890 
17,399,565 
17,640,290 
18,310,050 


18,439,030 
19,480,865 
19,800,810 
20,203,080 
20,605,995 
20,844,210 
20,622,830 
20,686,950 
20,685,465 
20,965,910 
210,43,375 
21,114,875 
21,454,105 
21,432,550 
21,357,425 

21,237,995 











| 











£ 
17,749,712 
17,749,712 
17,549,712 
17,055,147 
17,055,147 
17,055,147 
17,053,391 
16,753,391 
16,753,391 
16,753,391 
16,626,767 
18,719,589 
18,254,047 
17,556,679 
16,717,828 
16,367,396 
15,867,396 
15,017,396 
15,017,396 
14,521,400 
14,721,400 
14,721,400 
14,721,400 
15,169,966 
18,169,966 
17,969,966 
17,169,966 
17,069,966 
17,069,966 
16,669,966 
16,037,782 


15,487,782 | 
14,987,712 
14,004,125 | 


13,860,952 
13,860,952 


14,460,888 


17,160,888 | 
16,225,949 | 


14,561,197 
14,561,197 


14,496,839 | 
14,499,861 | 
14,499,861 | 
14,499,861 | 
14,499,861 | 


15,499,861 
15,499,861 
15,499,861 


15,710,396 | 


15,959,948 
15,959,948 





£ 
18,917,925 
19,657,548 
19,906,220 
19,173,946 
19,267,009 
19,038,022 
18,629,161 
19,097,458 
19,468,751 
19,285,928 
19,797,766 
19,106,453 
19,116,769 
19,053,505 
18,688,429 
18,540,132 
18,884,547 
18,433,287 
18,821,479 
19,233,151 
19,731,010 
20,042,036 
20,774,737 
23,368,452 
20,796,546 
20,395,325 
19,965,685 
19,993,193 
19,724,147 
19,816,095 
18,229,623 
17,907,895 
18,443,527 
20,092,923 
20,748,266 
20,669,952 


29,301,102 
20,452,158 
20,192,115 
19,985,149 
20,324,803 
19,940,372 
21,707,001 
21,706,943 
22,782,259 
23,639,120 
23,834,938 
24,030,666 
24,511,201 
25,019,301 
21,907,354 
22,158,780 

















£ 
7,179,068 
6,332,532 
5,558,063 
6,926,396 
6,433,602 
6,681,980 
5,911,406 
5,162,332 
5,803,699 
5,988,070 
7,243,831 
5,149,953 
4,509, 192 
4,181,833 
3,567,463 
3,364,529 
3,144,783 
3,143,939 


5,685,138 


6,376,657 
6,463,418 
5,357,841 
4,909,471 
6,396,171 
8,352,917 
9,412,455 
9,992,974 
10,628,950 
10,467,154 
11,097,317 
12,577,062 
12,445,723 
12,359,055 
9,285,992 
9,444,015 











Jun 


Sep’ 


Oct. 


Dec. 


18 
Jan. 
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Sank of England.—Analpsis of Returns. 


blic Total 
osits. Other Bank Deposits and Proportion 


Rate 
D . 7 Reserve. | of Reserve 
eposits Post Bills. —=—- to Liabilities! of Discount. 


£ ; Fe pele is 
79,068 ; £ £ £ £ 
32,532 : 24,783,925 | 214,257] 32,177,250 | 13,143,754 
58,063 2| 24,878,077 220,368 | 31,430,977 | 11,716,270 
26,396 9 | 25,279,173 227,773 | 31,065,009 | 11,210,781 
33,602 23,773,229 187,083 | 29,886,708 | 11,358,968 
81,980 23,807,042 173,435 | 30,414,079 | 11,789,920 
11,406 23,801,397 175,402 | 30,658,779 | 12,210,264 
62,332 24,577,669 193,177 | 30,682,252 | 12,646,850 
03,699 26,292, 172 202,610 | 31,657,114 | 13,455,313 
88,070 26,460,023 177,910 | 32,441,632 | 13,869,772 
43,831 26,239,544 177,786 | 32,405,400 | 14,019,556 
49,953 23,967,715 189,205 | 31,400,751 | 12,669,966 
09,192 1 | 27,103,404 193,125 | 32,446,482 | 12,487,301 
81,833 27,416,378 200,795 | 32,126,365 | 12,631,582 
167,463 26,685,904 183,364 | 31,051,101 | 12,330,575 
564,529 , 25,285,906 204,816 | 29,058,185 | 11,562,085 
144,783 8 | 24,891,103 191,282 | 27,946,914 | 10,958,160 
143,939 24,633,053 184,721 | 27,962,557 | 11,147,549 
558,044 24,118,044 172,358 | 27,484,341 | 11,927,392 
553,075 24,837,617 193,487 | 28,589,148 | 12,629,840 
310,389 , 24,137,429 186,868 | 27,877,372 | 12,419,227 
368,871 24,846,292 189,644 | 28,846,325 | 12,695,644 
878, 964 23,852,873 182,309 | 28,404,053 | 11,949,722 
£49,735 24,316,503 173,329 | 29,368,796 | 12,213,260 
469,578 , 23,853,165 188,453 | 30,491,353 | 10,302,350 
090,053 24,701,777 209,148 | 32,380,503 | 11,093,383 
431,351 25,964,548 232,020 | 32,286,621 | 11,631,176 
396,411 25,904,500 185,600 | 31,521,451 | 12,098,196 
385,915 25,618,535 192,006 | 31,206,952 | 11,841,344 
362,903 ; 25,480,439 204,200 | 30,070,554 | 10,982,781 
103,213 25,920,304 187,560 | 30,470,767 | 11,700,995 
407,488 22,267,707 173,079 | 27,643,999 | 10,998,928 
813,794 22,145,116 171,145 | 26,723,749 | 11,030,688 
674,308 22,397,941 184,941 | 26,396,676 | 10,752,480 
604,139 22,621,287 183,423 | 27,479,018 | 11,080,304 
685,138 22,298,277 210,977 | 28,113,893 | 11,220,269 
22,612, 197 164,398 | 28,461,733 | 11,622,086 








PPPEP ET EET E Deb dm Lot TEEPE ETL LT beole 


376,657 
463,418 ‘ 30,538,460 | 162,876 | 37,077,993 | 11,086,811 
357,841 25,437,489 | 213,952 | 32,114,859 | 12,491,290 
909,471 26,004,389 | 222,731] 31,584,961 | 13,173,439 
396,171 25,411,540 206,909 | 30,527,920 | 13,992,102 
352,917 24,797,271 232,085 | 31,425,627 | 14545,987 
412,455 ’ 22,499,372 220,360 | 31,072,649 | 14,685,911 
992,974 23,298,066 | 194,671 | 32,905,192 | 14,768,529 
628,950 23,014,092 196,681 | 33,203,747 | 15,074,041 
467,154 23,335,534 190,440 | 34,154,924 | 14,885,357 
097,317 ’ 23,950,885 206,547 | 34,624,586 | 14,817,006 
577,062 24,962,039 192,296 | 36,251,652 | 15,269,473 
” £45,723 23,822,131 207,643 | 36,606,836 | 15,459,320 
359,055 24,198,089 | 194,408 | 36,838,220 | 15,216,119 
285,992 24,089,888 | 215,552] 36,664,495 | 14,336,906 
444,015 25,095,445 210,055 | 34,691,492 | 14,423,680 
eS 24,709,006 | 245,295 | 34,398,316 | 13,984,754 
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654 Bank of 


Account, pursuant to the Act 7th 





Notes issued 


England Weeklp Returns. 


and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT, 


1889. 
Mar. 20. 





1889, 
Mar. 27. | 


1889, 
Apl. 3. 


1889. 


1889, 
Apl. 10. | Apl-17. 





£ =... 
37,814,875 | 37,654,105 





Government debt 
Other securities . 
Gold coin and bullion” 
Silver bullion 


£ 
37,437,995, 
11,015,100 
5,184,900 
21,237,995 


£ £ 
37,632,550 | 37,557,425 


11,015,100 | 11,015,100 
5,184,900 5,184,900 
| 21,432,650 | 21,357,425 
| ‘ae | > ee 


37,314,875 | 37,654,105 | 37,632,550 


11,015,100 
5,184,900 
21,114,875 


11,015,100 | 
5,184,900 
21,454,105 














87,557,425 | 37,437,995 








BANKING DEPARTMENT. 





. 


So saamamea capital 


Public deposits 
Other deposits . 
Seven-day and other bills 


Government securities 
—— . 
Note 

Gold cnt silver coin 


. 


. 
> 


1889, 1889. 
Apl. 17, 





£ 
14,553,000 
3,152,166 
9,444,015 
09,006 
245,295 
52,103,482 
15,959,948 
22,158,780 
12,871,460 
1,113,204 


52,103,482 


23/822,131 
207,643 


5,445 , 

210,05 

62,290,882 
15,959,948 


194,408 





55,066,603 


15,710,396 
25,019,301 








} 24, 030, 666 24, 511, 201 | 
FRc — | 
54,980,847 | 55,227,181 | 55,068,603 








54,989,347 | 65,227,181 
14, 219,625 | 13, 988, 565 | 13,185,600 
THE EXCHANGES. 





Lonpox— 


Amsterdam, short 
Ditto 3 months 
Rotterdam, ditto 
Antwe 
Paris, short . 
Ditto 3 months 
Marseilles, ditto 
Hamburg, ditto 
Berlin, ditto 
Leipsic, ditto 
Frankfort-on-the-Mai 
Petersburg, ditto 
Copenhagen, ditto 
Stockholm, ditto 
Christiania, ditto 
Vienna, ditto 
Trieste, ditto ° 
Zurich and Basle, ditto 
Madrid, ditto 
Cadiz, ditto . 
Seville, ditto . 
Barcelona, ditto . 
Malaga, ditto 
Granada, ditto 
Santander, ditto 
Bilboa, ditto ° 
Zaragoza, ditto 


. 
. 


Genoa, Milan, Leghorn, ditto 


Venice, ditto 
Naples, ditto 


Palermo and Messina, ditto 


Lisbon, 90 days . 
Oporto, ditto ° 
Calcutta, demd. . 


Calcutta ‘and Bonibay, 30 day 


__New York (Gold) dema._ 


and Brussels, ditto 


. . 
n, ditto 


15,499,861 | 15,499,861 
rt 239, 695 | 1 3227, 554 1,198,306 
1889. | 1889. 





. 





. 


RRR 
KRKE 


Pr] 
ad 


|g8S 
Die 


et 
eh 





PRICES OF BULLION. 





Foreign Gold in ae = 


Silver in Bars (Stan 
Mexican Dollars. 


ae Oz. 
> a 
: 4 9 


Per Oz. 
&s. 4 
317 9 
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1889, 

me Bankers’ Weeklp Circulation Returns. 
svi Pursuant to the Act'7 & 8 Victoria, c. 82, 
5,184,900 


9237, 995 (EZatracted from the Lonpon GAZzETTE.) 


437,995 
= PRIVATE BANKS. 


1889. : 
pl. 17. Author- || " AVERAGE AMOUNT. 
——— NAME OF BANK. Pn —- 
“ssue. |! Mar. 16,| Mar. 23.| Mar. 30. |April 6. 


£ £ £ £ 
Ashford Bank . > . ° 11,849 |} 5,126 | 5,215 | 5,340] 5,977 
Aylesbury Old Bank . - || 48,461 11,820 
Baldock and Biggleswade Bank . - || 37,223 8,006 
Bedford Bank . - |} 34,218 f 18,126 
Bicester and Oxfordshire Bank . - || 27,090 
Buckingham Bank . ° ° - |} 29,657 
Bury and Suffolk Bank . ° + || 82,362 
113,204 Banbury Bank . - 6  « || 48,457 
103,4 103,4 Banbury Old Bank 55,153 
ay Bedfordshire, Leighton Buzzard Bk. 36,829 
Brecon Old Bank - || 68,271 
Cambridge Bank—Mortlock & Co. « || 25,744 
Cambridge and eel a. 49,916 
Canterbury Bank ‘ 33,671 
Colchester Bank . . ° - || 25,082 
Colchester and Essex Bank : - || 48,704 
City Bank, Exeter . ° - || 21, 527 
Derby Bank—Smith & Co. . : 41,304 
Darlington Bank . . 86,218 
Devonport Bank . . - || 10,664 
Dorchester Old Bank , ‘ . || 48,807 
East Riding Bank 53,392 
Essex Bk. and panne 8 Stortford Bk. 69,637 
Exeter Bank . 3 37,894 
Faversham Bank ° . ° . 6,681 
Godalming Bank . . 6,322 
Grantham Bank—Hardy & Co. . - || 30,372 
Hull and Kingston-upon-Hull Bank . 19,979 
Huntingdon Town and County a. 56,591 
Harwich Bank . 5,778 
Hertfordshire, Hitchin Bank : Seal 
Ipswich Bank 
Ipswich and Needham Market Bank — 
Kington and Radnorshire Bank . 
Kendal Bank . ° ’ 
Leeds Bank 
Leeds Union—W.W. Brown &0o. 
Leicester Bank . ° ° 
Lincoln Bank . 
Llandovery Bank and ‘Liandilo Bank. 
Lymington Bank ° 
Lynn Regis and Lincolnshire Bank . 
Macclesfield Bank . ° ° 
Miners’ Bank ° . 
Monmouth Old Bank =. si 
Newark Bank . 
Newark and Sleaford Bank 
Newbury Bank e 








£ 
»553,000 
































WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK, 





Newmarket Bank . 
Norwich and Norfolk Bank ° . 
Naval Bank, Plymouth 

New Sarum Bank—Pinckney Bros. 

(now Salisbury Old a ‘ 

Nottingham Bank . ° 
Oswestry Bank . ° ° 

Oxford Old Bank. ° 

Old Bank, Tonbridge ° 
Oxfordshire Witney Bank 

Pease’s Old Bank, Hull 

Penzance Bank z ° 
Reading Bank—Simonds and Co. . 
Reading Bk.—Stephens, Blandy & Co 
Richmond Bank, — . 
Royston Bank . ° 
Rye Bank 

Saffron Walden and North Essex Bk. 
Scarborough Old Bank . ° 
Salop Old Bank ° 

Stamford and Rutland Bank 
Tavistock Bank : ° ° 
Thornbury Bank 

Tring Bank and Chesham Bank 
Uxbridge Old Bank . . 
Wallingford Bank 

Wellington Somerset Bank 

West Riding Bank 

Whitby Old Bank . 

Winchester, Alresford and Alton Bk. 
Weymouth Old Bank . 

Wisbech and Lincolnshire Bank 
Wiveliscombe Bank . ° 
Worcester Old Bank . ° 
Yarmouth and Suffolk Bank . 
. Yarmouth, Norfolkand Suffolk Bank 


ToTaLs 


Author- 
ized 
Issue. 


z£ 
23,098 
108,720 
27,321 


15,659 
31,047 
18,471 


24'818 
65,529 
31,858 
13,421 
10,026 
13,531 
25,136 
17,064 

6,528 
46,158 
14,258 
25,892 
16,461 
59,713 

7,602 
87,448 
53,060 
13,229 











AVERAGE AMOUNT. 





Mar. 16. 


£ 
7,748 

43,894 
8,281 


38,259 
16,080 
3,664 
19, 575 


5,356 
1,037 
6,206 
16,990 
880 
19,465 
19,491 
4371 


Mar. 23 | Mar. 30. | | April 6. 





2 | 2 

7,823 | 8,203} 7,991 
45,154 48,212 | 49,189 
8/381 | 8,699 | 9,255 


3,138 | 3,079 | 3,177 

16,396 | 18,249 | 18,836 
3710 3,598) — 

20,359 | 22,575 | 22,750 

8,000 | 8,517 

2119 | 2,164 

| 87,465 | 39,580 

2,129 

| 13,728 


1,595 | 
2997 | 
24/315 
5,095 
929 
5,971 
16,719 | 16,513 | 
814 | ‘815 
19,077 | 19,888 | 20,462 
19,235 | 20.170 | 20,168 
4296 | 4,450 | 4,298 








2,971,906 

















pe | 1,048,323 mennaiiae 


| 
} 
| 
| 
| 
| 
} 
| 
| 





WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





Antics: AVERAGE AMOUNT. 
NAME OF BANK. ized || ac 
Issue. || Mar. 16, | Mar. 23.| Mar. 30. April 6, 





£ z £ £ z 
Bank of Westmoreland . 12,225 || 7 209 | 10,165 10,245 
Barnsley Banking Company, Limited. 9,563 4,166 | 4,230 4,920 
Bradford Banking Company, Limited | 49,292 22; 880 | 22,786 25,264 
Bank of Whitehaven, Limited . 32,681 || 21 ,017 21,520 | 21,715 | 22,750 
Bradford Commercial Banking Co., Me 
Limited 20,084 || 16,329 | 16,403 | 16,285 | 17,201 
Burton, Uttoxeter, and ‘Ashbourne | 
Union Bank, Limited . 60,701 || 17,426 | 17,960 | 19,670 21,086 
Cumberland Union Bkg. Co., Limited 85,395 || 34,675 | 33,320 | 34,922 | 35,911 
Coventry Union Banking Company + || 16,251 || 2,717 | 2,483 | 2,238 | 1,974 
County of Gloucester Banking me | 
| 46,041 | 46,106 | 46,455 | 47,518 


Limited 144,352 
Carlisle and Cumberland Banking Co., - 

Limited 25,810 || 24,310 | 25,153 | 26,001 | 26,345 
Carlisle City & District Bank, Limited 19,972 || 19,751 | 19,909 | 20,175 | 20,428 
Derby and Derbyshire Banking Co., 

Limited + || 20,098 8,969 | 9,060 | 9,526 | 9,247 
Halifax Joint Stock Bank, Limited - || 18,534 || 15,312 | 16,242 | 17,173 | 17,908 
Huddersfield Banking Company, Ltd. 25,875 ) 25,470 | 25,801 | 27,540 
Hull Banking Company, Limited ‘ 28,451 | 28,549 | 29,035 | 29,952 
Halifax Commercial Bkg. Co., Limited 11,293 | 11,180 | 11,522 | 11,915 
Halifax & Huddersfield Union: Bk.,Ltd. 15,499 | 15,275 | 14,725 | 14,577 
Knaresborough and ClaroBkg.Co.,Ltd. 18,305 | 18,429 | 18,351 | 19,079 
Lancaster Banking Company . 52,787 | 533,13 | 53,782 | 55,721 
Leicestershire Banking Co., Limited . 37,674 | 38,587 | 40,980 | 43,240 
Lincoln and Lindsey Banking Co., 

Limited. . 40,765 | 40,860 | 41,738 | 43,829 
Leamington Priors and Warwickshire 

Banking Company, Limited . . 2,093 | 2,030} 2,195 | 2,096 
Moore & Robinsons’ Notts. Bkg. Co., 

Limited . ° 15,685 | 15,822 | 17,052 | 17,766 
Nottingham and Notts. Banking Co. 22,919 | 23,761 | 28,552 | 24,387 
Northam tonshire Banking Company, 

rd ee 8,909 | 9,884 | 10,407 | 11,340 


Limi ’ ’ 
North abd South Wales Bank, Limited 63,951 || 44,308 | 46,160 | 51,203 | 52,976 
Pares’s Leicestershire Banking Co., 
Limited 59,300 || 30,575 | 31,674 | 33,897 | 84,955 
Sheffield Banking Company, Limited 85,843 || 22,088 ) 21,442 29; 788 | 24,075 
Stamford, Spalding & Boston Bk. Co., 
Limited . y 55,721 || 35,257 | 35,085 | 35,005 | 37,725 
Stuckey’s Banking Company 356,976 | 172, 490 |174,133 |179,798 |187,746 
Sheffield and Hallamshire Banking Co. re 13,137 % 13,704 | 14,119 
Sheffield & Rotherham Joint Stock 
Banking Company, Limited 52,496 | || 21,353 21,993 | 23,838 
Swaledale & Wensleydale Bkg. Co. Ltd. 54,372 36, 758 89,530 
Wolverhampton & StaffordshireBk. Co. || 35,378 5, 693 5,874 
Wakefield and Barnsley Union Bank . || 14,604 11.798 11,850 
Whitehaven Joint Stock Banking Co. || 31,916 |, 21,482 22,960 
Wilts and Dorset Banking Co., Ltd. 76,162 || 55,201 57,855 
West Riding Union Banking Co., Ltd. 84,029 | 20,332 20, 336 | 22,035 
Worcester City and County Banking | 
Company, ited « « eff 686 390 465 506 
York Union Banking gg ‘ 71,240 || 65,175 | 65,885 | 68,527 
York City and County Bkg. , Ltd. 94,695 || 88, 032 89, 610 91,989 | 94, 
Yorkshire Banking Sengeny,Laatiel 122,532 j107, "116 tn 292 107,828 108, 762 


TorTaLs ; . ||/2,114,518 | cies 1,285,949 1,327,374 |1375,508 





DoF Fg Ot ed ek eis 















































658 


trish and Srotch Circulation Returns, 


Average Circulation, and Coin held by the Intsu and Scotcu Banks during the 
Four Weeks ending Saturday, the 30th March, 1889, 


IRISH BANKS. 















































Average Amount 
| scenorineg|| Pome wesecmain ac atint, |*Saitand River 
NAM . | 
ee Olreulation-|, 25 and | Under £5.| Totals. Weeks ending 
| upwards, | | as above. 

| ¢ | 2 £ £ £ 
Bank of Ireland - || 8,738,428 |,1,516,575| 966,500 2,483,075 771,026 
Provincial Bank of Ireland .H 927,667 "372, 314| 402,272! 774,586 876,976 
Belfast Bank . - |} 281,611 || 250, 706) 246,043) 496,749 316,415 
Northern Bank i . || 248,440 |; 223,799) 293, 790) 517, "589 877,799 

Ulster Bank . . || 311,079 | 379,615) 336 1566) 716, 081 i 
The National Bank . | 852,269 | 824 901! 5382, sea no »357,670) 881,999 
Totaus (Irish Banks) 6,354 494 \5 8, 567, 810 2,777, a 6,845,750 3,233,638 

SCOTCH BANKS. 

Bank of Scotland 343,418 | 248,8471 585, ose] 833,899 670,939 
a of Scotland x pregre ome 492 338) 714,850 615,926 
ritish Linen Company . 38,024 170,273] 461,826) 632,099 853,492 
Commercial Bank of Scotland . 374.880 195,319} 524, "135: 719,454 455,950 
National Bank of Scotland 297,024 || 167 930} 440, 027| 607,957 440,444 
Union Bank of Scotland . ‘ 454,346 || 205 '901| 516, 594 722,495 416,822 
Aberdeen Town & County Bank 70,133 83,921) 111, "900! 195,821 160,737 
North of Scotland Banking Co. 154,319 || 135,981; 171 1248" 807,229, 204,613 
Clydesdale Banking Company . 274,321 || 160 302) 364,071) 524,373 325,430 
Caledonian Banking Company 53,434 30,478} 55,806) 86,284 47,366 
Tortats (Scotch Banks) 2,676,350 ||1,621, —_ 722 997 ps 344,461; 3,691,719 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845 :— 





England— Bank of England. ° = ° . £14,000,000 
= 207 Private Banks . p ‘ es - Z Pe ‘ - 5,158,417 
72 Joint Stock Banks . ; . . : ° ‘ . 8,478,230 
Scotland— 19 Joint Stock Banks ee Be - «+  « 8,087,209 
Treland— 6 Joint Stock Banks . ° a ‘ . - 6,854,494 
£82,073,350 
Add, Increase, since, in authorized amount of Bank of England:— 
1855—Dec. 7th . a = - £475,000 
1861—July 10th ° 175,000 
1866—Feb. 21st . > 2 ° 850,000 
1881—Aprillst . ° a ° 750,000 
1887—Sept. 15th A ; 450,000 
2,200,000 
£34,273,350 
Deduct, Lapsed Issues— . 
England—117 Private Banks . : : ‘ ° £2,181,511 
99 30 Joint Stock Banks . ; ; . - 1,368,717 
3,545,228 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . £337,938 
City of Glasgow Bank i ° 4 72,921 
——- 410,859 
—_—— 3,956,087 
£30,317 ,263 
SUMMARY OF PRESENT FIXED ISSUKS, 
England— Bank of England ‘ : A : - ° . £16,200,000 
‘s 83 Private Banks . ‘ ‘ - ‘ ‘ ‘ ° - 2,971,906 
42 Joint Stock Banks . ‘ “ 4 3 - 2,114,513 
Scotland— 10 Joint StockBanks | . | . . +. +. . 2,676,850 
Ireland— 6 JointStock Banks . . . . . «ele (6,854,494 
£30,317,263 
Notge.—The number of Private Banks authorized toissue their own notes 
in England, by the Act of 1844, was, at that date > * 207 
Diminished in number — amalgamation . ° é . ° 7 
Lapsed Issues . ° ° . ° ‘ ° » a7 124 
83 
The number of Joint Stock Banks authorized to issue their own notes 
by the same Act, was at that date ° ° ° ° ° ° ° 72 
Lapsed Issues ° ° . ° . . ° ° 30 
42 
ee 
The number of Banks, authorized to issue their own notesin acumen by 
the Act of 1845, was . . s ° ‘ s 19 
Diminished in number by amalgamation ° ° ° . . - 6 
Lapsed Issues, as stated above . . . . . . ° ‘ue 9 
10 








660 CIRCULATION RETURNS. 


Summary OF WEEKLY Returns or Bangs or Issuz ror Four 
WEEKs ENDING ApRIL 6TH, 1889. 





Fixed Issues.} Mar. 16. | Mar. 23. Mar, 30. Apr, 6. 


Fg - £ 


£ £ 
83 Private Banks . . | 2,971,906 | 1,040,375 { 1 048, 323 | 1,082,907 | 1,107,964 
42 Joint-Stock Banks . 2,114,518 | 1, 275 287 ih pe 285, 849 | 1 327, 374 | 1 ‘375, 508 


125 Totals . .{ 5,086,419 | 2,315,612 | 2,384,172 | 2,410,981 | 2,493,479 














Average Weekly paneer of these banks for the month ending as above:— 
PrivateBanks . . . . . ° + £1,069,892 
Joint-Stock Banks . ° ° ° . ° ° e . & 815,992 


Together . ° ° . ° ° . ° ° - £2,385,884 

On comparing these amounts with the Returns for the previous month, they 
show:— 

Increase in the notes of Private Banks . . : £23,348 

Increase in the notesof Joint-Stock Banks . . . A : 50,044 


Total Zncrease onthemonth . P ‘ " ; £73,392 


And, as compared with the corresponding period ” last dade 
Decrease i in the notes of Private Banks. ° ‘ ; £91,721 
Increase ix the notes of Joint-Stock Banks ‘ ‘ 3 ‘ 14,272 


Total Decrease as compared withthe corresponding period of lastyear £77,449 


The following is the comparative state of the circulation as regards the Fixed 
Issues: — 

The Private Banks are below their fixedissues , . & ° . £1,902,014 

The Joint-Stock Banks are below their fixedissues . 3 . 798,521 


Total below their fixedissues . r ‘ é ' p ‘ £2,700,535 


Summary or IrisH anD Scotcu Returns To Mar. 301TH, 1889. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these banks during the past month, viz. :— 

Average Circulation of the Irish Banks . ° ° . . - £6,345,750 
Average Circulation of the Scotch Banks . ; <i e o 5,844,461 


Together . - . ; . - £11,690,211 

On comparing these sania. with the iistean ine the previous month, they 
show— 

Decrease in the Circulation of Irish Banks ‘ . ‘ . Pe £24,888 

Decrease in the Circulation of Scotch Banks . . ‘ . ‘ 15,146 


Total Decrease onthe month . : ‘ ‘ 2 : £40,034 


And as compared with the corresponding —_ of last eat 
Increase in the Circulation of Irish Banks ° n - £589,745 
Increase in the Circulation of Scotch Banks . . . .~ . 106,539 


Total Increase as compared with the corresponding period of last year £696,294 
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The Fizved Issues of the Irish and Scotch Banks at the present time are:— 
Ireland, 6Joint-StockBanks. . . . .« . « « £6,854,494 
Scotland,10Joint-StockBanks. . . . - « « 2,676,850 
Together 16 ° . ° rs ° e ° ; ° e - £9,030,844 


The Actual Circulation compared with the above gives the following results:— 
Irish Banks are dDelow their fixedissues . . «+. «+ « -« £8,744 
Scotch Banks areabovetheir fixed ssues . . . «. «© « 2,668,111 


Total above fixed issues ‘ ‘ ‘ e ° ° ° . £2,659,367 


Average amounts of Gold and Silver coin held by these banks during the past 
month:— . 


Gold and Silver held by theIrish Banks. a Paes ‘ . £8,233,638 
Gold and Silver held by the Scotch Banks . ° ° ° - « 8,691,719 


Together . * ‘ F ‘ ° . : ° ° ° - £6,925,357 
Being an increase of £32,400 on the part of the Irish Banks, and a decrease of 


£36,556 on the part of the Scotch Banks, as compared with the Returns of the 
previous month, 


CIRCULATION OF THE UniTED Kinepom To Aprit 6TH, 1889. 


Average Weekly Circulation for the month ending as above,as compared with the 
previous month:— 





March. April. Increase. | Decrease. 


£ 





Bank of England (monthend- | £ £ £ 

ing 3rd April) . . .| 28,162,677 | 28,589,105 | 426,428 
Private Banks - « «| 1,046,544] 1,069,892 23,348 
Joint-Stock Banks. . .{| 1,265,948] 1,315,992 


> 


Totalin England . P . | 25,475,169 | 25,974,989 | 499,820 
Scotland ce! 4 5,359,607 5,344,461 | ues 
Ireland . ° ° é ‘ 6,370,638 6,345,750 oes 24,888 


15,146 








United Kingdom . .| 87,205,414 | 37,665,200 459,786 | Net increase 








As compared with the corresponding period of last year, the Returns show a 
decrease in the Bank of England circulation of £388,111, a decrease in Private 
Banks of £91,721, and an increase in Joint-Stock Banks of £14,272; in Scotland an 
increase of £106,539, and in Ireland an increase of £589,745, thus showing that the 
month ending April 6th, as compared with the corresponding period last year, 


presents a decrease of £465,560 in England, and an increase of £230,724 in the 
United Kingdom. 


The Returns of the Bank of England for the month ending — 8rd give an 
average amount of Bullion, in both departments, of £22,457,059. On a comparison 
of this with the Return for the previous month, there appears to be an increase of 


£643,672, and, as compared with the corresponding period of last year, an increase 
of £83,962. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending Mar. 30th was £6,925,357, being a decrease of £4,156 as 
compared with the Return of the previous month, and an increase of £347,043 as 
compared with the corresponding period of last year. 
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Bankers’? Magasine Share List, 





BANKS. 


(From Wetenhall’s Stock Exchange List.) 





No. of Shares 
issued. 


Dividend, | 


NAME, 


|Quota- 
+ | tions. 





100,000 
80,000 
150,000 
29,970 
80,000 
60,000 
10,000 
40,000 
40,000 
25,000 
20,000 
00,000 
20,000 
62,500 
100,000 
25,000 
50,000 
32,000 
100,000 
20,000 
25,000 
40,000 
30,000 
100,000 





| 





» Limited A . ° 
7) ay Limited 
Anglo-Austrian (Pa) wpe ur Ourrency) 
Anglo-Californian, 
Anglo-Egyptian, Limited ° 
Anglo-Foreign Banking, Limited 
Anglo-Italian, 1866, Limited ° 
Bank of Africa, Limited . . 
Bank of Australasia . ° 
Bank of British Columbia . ° 
Bank of British North ae. ° 


. 
. 

. 
. 


Bank of Constantinople ; ° 
Bank of Egypt, Limited . 
Bank of New South Wales (on Lon, Reg.,1 15,6 625 Shs.) 
Bank of New Zealand (on London Re 1 Shs.) . 
Do. New Shares, 08. “00, 3001 to 
125,000 issued at 1 —— ” paid . 
Bank of Roumania - e . 
Bank of South Australia . ° ° 
Bank of Tarapaca of London, Limitea 
Bank of Victoria (on London Register, 4, 516 Shares) « 
Central of London, Limited 
Chartered of India, Australia and China | 
Chartered Mercantile of 7 —— and China . 
City, Limited ° . . . 
Colonial 
CommercialBk. ofAustralia, Lim. (onLon. Reg .23000 Sha) 
Nos.112,501-127,500,150,001-155,000, _— 001-203, 000 
Consolidated, Limited . 
Delhi and London, Limited 
English Bank of Rio de Janeiro, “Limited : 
English Bank of River Plate, Limited . 
English, Scottish and Australian ‘—_aes ‘ 
Franco-Egyptian, Nos. 1 to 37,000. ° ° 
German Bank of London, Limite 
Hong-Kong & ——— Bk, — ‘partot 6 60, 000 Shs. ) 
Imperial, Limited . 
Imperial Ottoman 
International Bank of London, Limited 
Ionian . 
Lloyds Barnetts and Bosanquets, Limi! 
London and Brazilian, Limited, apace 1 = 02, 600 
London and County, Limited ’. 
London and Hanseatic, Limited . ° e 
London and Provincial, Limited : . ° 
London and River Plate, Limited . e e 
London & San Francisco, 1880, Limited . . 
London & South Western, Limited . ° ° 
London and Westminster, Limited 
London Bank of Mexico and South America,Limited 
London Chartered of Australia 
London Joint Stock, Limited ° 
London, Paris and American Bank, Limited 
Mercan.Bk ofAust.25, — Re. )Nos100, 001-125, 000 
Merchant, Limited e 
National, ‘Limited 
National Bank of Australasia (on Lon. Reg. 26, 797 She. ) 
National Bank of Mexico . ; 
National Bank of New Zealand, “Limited ° ° 
National Provincial of England, Limited 
Do. do. do. do. 
North Eastern, Limited ° e ° ° 
North Western, Limited . * e ° 
Provincial of Ireland, Limited . ° ° 
Do. do. do. New 
Queensland National, Lim. (on Lon. Reg., 35, 000 Shs. ) 
Standard of South Africa, Limited . 
Union of Australia, Lim. (on Lon, Reg., 47, 887 Shs, ) 
Do. 4°/, Inscribed Stock Deposits “ 
Union of London, Limited . > 
Union Bank of Spain and England, Limited : 





S¥8g0en 
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THE TRUSTEES, EXECUTORS AND SECURITIES INSURANCE 
CORPORATION, LIMITED, 


CAPITAL - = = = ££2,000,000. 
First Issue of £1,000,000 fully Subscribed. Paid up, £300,000, Uncalled, £700,000. 


The Right Hon. Sir H. J. SELWIN IBBETSON, Bart., P.C., M.P., Chairman. 
LORD CLAUD J. HAMILTON, Deputy Chairman. ” 











OFrFT=IEOWs =: 


WINCHESTER HOUSE, OLD BROAD STREET, LONDON, EO, 
IMPERIAL BUILDINGS, 5, DALE STREET, LIVERPOOL. 


The principal objects of the Corporation are :— 
. Performing the duties of Trustee, Executor, and Administrator. 
. The Tavarenee | ¢ Bonds, Shares, and all other Securities lodged with the Corporation against risks of 
8. 





. The Issue of Warrants and Certificates against Securities deposited and making and procuring Advances 
on such Warrants. 


The office of Trustee or Executor is to private persons usually a thankless post, involving much anxiety, time, and 
money, and frequently leads to serious actual loss; whilst death, illness, and change of residence necessitate frequent 
fresh appointments, and consequent expense to the parties interested. ne ration undertakes all the duties of 
Executor, Trustee, or Adu inistrator for reasonable remuneration proportioned to the work and responsibility in each case, 

The Corporation insures existing Trustees and Executors against a!l risks attending those positions, where the 
business is conducted by the Solicitors to their Trusts under the supervision of the Corporation, it not being the desire 
of the Corporation to interfere in any wav with the duties of the family solicitor. The Corporation acts as Trustees 
for the Debenture Holders in Public Companies, 


The Safe Deposit Vaults of the Corporation contain 5,000 Safes, at rentals from £1 1s. to £5 5s., and 
numerous Strong-rooms at rentals from £20 to £55. Strong Rooms are also provided for the security, under 
seal, of Valuables at fixed rentals, and dividends are collected on securities lodged for safe custody. 


Public Halls and Committee Rooms, to hold from 50 to 600 people, are available at Winchester House 
to let at from £1 1s. to £5 5s. per Meeting. 


For further information application should be made at the Com *s Offices, 
- sie J. A. STIRLING, General Manager. 








ROCK LIFE ASSURANCE COMPANY. 


ESTABLISHED 1806. 


SECURITY. 
Total Funds, £2,893,043. 
Policies in Force, £3,666,631. 
Showing £78 18s. in hand for every £100 assured. 





PROFITS. 


Premiums Received during last period under investigation, 
70,571, | 
Profits Divided among Policy Holders, £394,717, ee 





INVESTMENT POLICIES. LIFE ANNUITIES. 
INVESTMENT SECURITY POLICIES. 





CHIEF OFFICE-15, NEW BRIDGE STREET, LONDON. 





BRANCH OFFICES— 
MANCHESTER... .. «. «ss 10, Guardian Buildings. 
LEEDS .. .. «ss: «sc ee —-18A, Guildford Street. 
GLASGOW... .. .. «w ws  « «» 88, St, Vincent Street. 
GEORGE 8. ORISFORD, Actuary. 








ADVERTISEMENTS. 


PUBLICATIONS USEFUL TO BANKERS, 


BANKING ALMANAC, DIRECTORY AND DIARY FOR 1889.—Published annually. 
Cloth lettered, 7s.6d. (Waterlow & Sons Limited, London Wall, London.) 


BANKRUPTCY ACT, 1883, with Introduction and Index. By His Honour Judge 
CHALMERS and E. Hovu@u, of the Board of Trade. Demy 8vo.,2s.6d. (Waterlow 
& Sons Limited, London Wall, London.) 





BANKRUPTCY ACT, 1883, AND RULES OF 1886, with Forms, Scales of Costs, Fees 
and Percentages, Board of Trade and Court Orders, Debtors’ Act, 1869, Rules as 
to Administration Orders, &c., and a Commentary thereon. By His Honour Judge 
CHALMERS and E. Houau, of the Board of Trade. Second Edition. In cloth, 15s, 
In Limp Calf, 18s. 6d. (Waterlow & Sons Limited, London Wall, London.) 


THE DEEDS OF ARRANGEMENT ACT, 1887, AND THE BANKRUPTCY (DISCHARGE AND 
CLOSURE) ACT, 1887, with Rules, Forms, and Scales of Fees prescribed thereunder; 
also with Notes and Index. By His Honour Judge CHALMERS and E. HouaGu, Inspector 
in Bankruptcy, Board of Trade. In boards, 2s. 6d.; in cloth, 3s.6d. (Waterlow & Sons 
Limited, London Wall, London.) 


DEBTORS AND CREDITORS. A Guide to the Proceedings for Recovery of Debt, including 
Private Arrangements between Debtors and Creditors. By ERNEST SAVILLE, of the 
Bankruptcy Department, Board of Trade. In Boards, 2s, 6d.; in Cloth, 3s. 6d. 
(Waterlow & Sons Limited, Lo don Wall, London.) 


BILLS OF EXCHANGE ACT, 1882.—An Act to Codify the Law relating to Bills of 
Exchange, Cheques and Promissory Notes. With Comments and Explanatory Notes, 
By His Honour Judge CHALMERS. Fifth edition. In cloth, 3s. 6d. (Waterlow & Sons 
Limited, Londen Wall, London.) 


THE COMPUTATOR. A Treatise and Ready-Help for the young Bankers’ or Accountants’ 
Clerk, showing how differences arising from the Reversion, Inversion and Trans- 
position of figures can be easily solved. With tables, kc. By ALEXANDER WALKER 
mgd of _ Institute of Bankers). In Cloth, 1s. (Waterlow & Sons Limited, London 
Vall, London.) 


CONVERSION OF PRODUCTS INTO INTEREST. Tables embracing twenty-nine rates, from 
1 to 8 per cent. inclusive, proceeding by quarter rates, each rate occupying a single 
opening. Hundreds of products are represented by units. By A. CROSBIE and W. C. 
Law. Second Edition, improved and enlarged. In roan, 12s, 6d. (Waterlow & Sons 
Limited, London Wall, London.) 


THE COUNTRY BANKER: His Clients, Caresand Work. From the Experience of Forty 
Years. By GEORGE RAE. Seventh Edition. Crown 8vo. 7s.6d. (John Murray, 
Albemarle Street.) 


DIRECTORS AND OFFICERS OF JOINT STOCK COMPANIES, THE LAW OF. Their 
duties, powers, and liabilities. By H. HURRELL and C. G. HyDE, Barristers-at-Law 
In cloth, 3s. 6d. (Waterlow & Sons Limited, London Wall, London.) 


DUTIES OF EXECUTORS, with full Details as to their Duties and Responsibilities. Very 
useful to Bankers. By F. W. DENDY, Solicitor and Notary. Post free, 1s. 1d. (Waterlow 
& Sons Limited, London Wall, London.) 


HANDBOOK ON STAMP DUTIES. Revised and corrected to May, 1888, by H. 8. Bonp 
of the Solicitors’ Department, Inland Revenue, Somerset House. Post free, 1s. 1d. 
(Waterlow & Sons Limited, London Wall, London.) 


NATIONAL DEBT (CONVERSION) ACT, 1888. A Table for Ascertaining by Immediate 
Reference, without any Calculation, the Interest, at the rate of 24 per cent. per annum on 
any sum of money for any number of days, months or years. Indispensable to Solicitors, 
Stockbrokers, Bankers and others. Compiled by F. ALBAN BARRAUD, Solicitor. 
Cloth, 2s. 6d. (Waterlow & Sons Limited, London Wall, London.) 
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CONTENTS. 


Tue Nore CrrovunaTIon oF ENGLAND AND WALES 
SpanisH BANKING AND FINANCE 
Vaciiano v. Toe Bank or EncGLanp 
AvsTRALIAN Bank Sraqistics . i 
CORRESPONDENCE . . . 


Portrait AND Biocrapuy or Mr. Davin McLean 
Notes. 2 ° : 

Monetary Review . . ° 

Stock ExcHanGe VALUES : 

Banxkine anp Commerciat Law 

Report or Bank, &c., MEETINGS . 

Sramp Dotizs . 4 ‘ A - 

INSURANCE AND ACTUARIAL REcoRD 5 ‘ 
Portrait AND BiocrapHy oF Mr. E. H. Mannerine . 
Montuiy Unitep Srates CLEARING RETUKNS 

Bitts on Inp1IA " = ° ° : . 
Statistics oF Fartures AND Britis or Sate . 
ProvinciaL CLEARING-Hovse Returns . 
Lonpon Banxs Cieartnc-Hovuse Returns 
Bank or ENGLAND RETURNS AND ANALYSES . 
Bank oF ENGLAND WEEKLY RETURNS 
Forricn Excuances 

Prices or BuLiion. A 2 
Bankers’ WEEKLY CrrcuLaTIoN Returns 
State or Frxep Issugrs anp ANALYSIS ° 


ENGLIsH AND Foreign Banks SHares List . 





WEST RIDING UNION BANKING COMPANY, LIMITED. 
HUDDERSFIELD, 14th May, 1889. 
TO BANK MANAGERS AND OFFICIALS. 


In consequence of the lamented death of Mr. Wittiam Buraess, General Manager 
of the above Bank, the Directors are desirous of appointing a successor. A gentleman 
of high character and experience, with a thorough knowledge of Country Banking, 
would be liberally treated with. Applications, stating all particulars of experience and 
situations held, with testimonials, to be addressed to the Chairman. The strictest 
confidence will be observed. 


A GENTLEMAN, aged thirty, with eight years’ Banking experience, 
desires an Engagement as Cashier in Home or Colonial Bank. Highest testi- 
monials. Address, “G.,” Bankers’ Magazine, Blomfield House, London Wall, E.C. 


Fg headgear. twenty-eight, Cashier to firm of Stock and Share 

Brokers (members of the Stock Exchange), desires an Appointment in a Bank, 

References to present employers. Security. Small salary to commence.—Address, 
care of Bankers’ Magazine, Blomfield House, London Wall, E.C. 











}\0 BANKERS.—A Gentleman, age thirty-two, desires an Appointment, 

either in London or the Country. Has had considerable experience in a Metro- 
'politan Joint Stock Bank; six years as Branch Manager.—Address, “ BANKER,” care 
Davies & Co., Advertising Agents, Finch Lane, Cornhill. 

















20 ADVERTISEMENTS. 


THOMAS BLAND & SONS, 


GUN AND RIFLE MANUPACTURERS, 
430, WEST STRAND, LONDON. 





qrattorg 
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BLAND’S SPECIAL HAMMERLESS EJECTOR GUN, 
PRICE 25 GUINEAS. 
MATERIALS AND WORKMANSHIP GUARANTEED OF THE BEST QUALITY. 


A register of choice and convenient Shootings, for sale or hire, is open for inspection, 
GUNS AND RIFLES LET ON HIRE. 


Works: BIRMINGHAM. Branch: 62, SOUTH CASTLE STREET, LIVERPOOL. 


DOLLOND, 


Established 1750. Oy tictan, Established 1750. 


62, OLD BROAD STREET. ald 1, LUDGATE HILL, E.C., 


MANUFACTURERS OF TELESCOPES, FIELD AND OPERA GLASSES, 
BAROMETERS, THERMOMETERS, SURVEYING INSTRUMENTS, 
SPECTACLES, EYE GLASSES, &c. 


THE SIGHT MOST CAREFULLY TESTED. 
BIRTHDAY AND WEDDING PRESENTS. 

















PATRONISED BY HER MAJESTY’S 
STATIONERY OFFICE. 


Best and Cheapest in the world. Imperial Measure. 
| SEALING WAX OF EVERY DESCRIPTION. QUILL PENS, NIBS AND TOOTHPICKS, 


SoLtE ManuracTURER— 


LONDON, E.C. 
ESTABLISHED OVER 100 YEARS. 


Sold by Waterlow & Sons Limited, and by all Stationers. 





